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Virginia, one of the original thirteen states, is proud of its 
history. The first permanent English settlement in America o 
was at Jamestown in 1607, and it was there, in 1619, the / c 
House of Burgesses convened—our earliest representative 
law-making body. Virginia is the land of George Washington, 
Thomas Jefferson, James Madison, James Monroe, Patrick 
Henry, John Marshall, Robert E. Lee and Woodrow Wilson. 
It has rightfully been called “The Mother of Presidents,” 
eight native sons having had the honor to hold that high 
office. Jamestown, Williamsburg, Yorktown, Mount Vernon, 
Monticello, Stratford, Kenmore, Arlington, the Blue Ridge 
and Allegheny Mountains, Natural Bridge and the numerous 
Caverns are some of the many historical shrines and places of 
scenic beauty in this Commonwealth. Virginia is a progressive 
State —in an area extending from mountains to the sea — 
mineral deposits, fertility of soil, tidewater, industry and 
commerce insure Virginia’s continued progress. Manufactures 
are varied and extensive, some of the chief products being 
cigarettes, ships, textiles, paper, furniture and chemicals. Its 
highly diversified agricultural products include corn, tobacco, 
cotton, fruits, peanuts and sweet potatoes. Livestock, dairy- 
ing, turkey and oyster raising are important industries, and 
the “Virginia Smithfield Hams” are famous all over the world. 
In Virginia, ambitious agents can go only forward. 
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Hf Disaster Strikes- 





Reinsurance Lessens the Shock. Modern electrolytic equipment and safer methods 
of handling molten metal have made aluminum plants increasingly safer. Yet, 
an untimely accident could seriously impair output and cause heavy loss if 
your reinsurance contracts are not properly drawn 
Our experience and facilities can be useful to you in providing adequate 


reinsurance coverage for your clients in every field of industry. 
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artime Marine Insurance 


Issue Is Reviewed 


WASHINGTON—While nothing 
Hdefinite was scheduled as yet, marine 
insurance interests are understood to 
sone consideration before long by the 
‘House merchant marine committee of 
permanent legislation to authorize the 


maritime commission to write war risk 


insurance. Rep. Bland, merchant ma- 
rine chairman, favors this measure. 
However, Rep. Weichel, Ohio, who 


sponsored a resolution to investigate 
wartime insurance activities of mari- 
time and war shipping administration, 
was considering submitting a minority 
report from the Bonner subcommittee. 

Weichel was overruled in the subcom- 
mittee when he tried to put over his 
‘investigation proposal, in connection 
‘with the subcommittee’s report. 

The Bonner report deals with war 
risk, World War II marine insurance 
other than war risk, and contains recom- 
mendations to facilitate consideration of 
permanent war risk legislation. 

Recognizing the need for standby 
‘legislation on war risk, the subcommit- 
‘tee said “It is far better to enact such 
legislation now, when probable future 
needs can be evaluated and determined 
and proper safeguards provided in the 
light of past experience and on the basis 
of full and unhurried consideration of 
‘all factors, than to be confronted with 
the urgent necessity therefor in an 
emergency with the consequent possible 
hasty enactment of insufficiently con- 

sidered legislation.” 
Qualifications Set Forth 


With reference to the pending war 
risk bill, the subcommittee said the 
authority it proposes “to provide war 
risk insurance and reinsurance under 
specified conditions should not extend 
‘to participation by marine insurance 
/companies or syndicates—whose inabil- 
‘ity or unwillingness to insure war risks 
}on their own responsibility is a major 
reason for the need of legislation on 
the subject—in the insuring at the ex- 
pense of the government. 

“This is in accordance with the prac- 
‘tice in World War II as to marine war 
risk insurance,” the subcommittee report 





) adds, “but definitely not what was done 
| as to other marine insurance.” 


The committee objects to a provision 
of the bill which would preclude review 
by any government executive or account- 
ing officer of loss payments, adjustments, 
compromises and settlements the mari- 
time commission might make. 


Finality Not Needed 


Such finality is not needed, the sub- 





) World War II,” the report says, 


committee said, and called attention to 
“mherent danger” in such provisions 
where “they go along with legislative 
delegation of broad authority and dis- 
cretion to obligate the government to 
spend tremendous sums of the public 
money.” 

The broad discretion which the bill 
would give maritime as to war risk 
and the history of performance during 
“em- 
Phasize the need for normal, if nOt ex- 
) traordinary, measures to protect the gov- 
€rmment from arbitrary, illegal or ill- 
advised expenditures.” The government 
should have protection of audits by the 
general accounting office, for the com- 
Mission’s war risk transactions. 

Accordingly, the subcommittee recom- 
mended elimination of “finality” pro- 
visions of the bill, “thus making marine 
war risk insurance transactions of the 
Maritime commission subject to normal 
and necessary audit procedures.” 

In discussing performance under the 
Wartimepandi and wartimehull agree- 


XUM 


ments, the Bonner report stated that 
according to reports made by the marine 
insurance syndicate, at March 1, 1947, 
the government had paid to those syn- 
dicates wartimepandi and wartimehull 
premiums totaling $149,932,559, from 
which the syndicates had expended the 
aggregate sum of $45,662,197 for losses 
and the expenses allowed them by the 
agreements. The balance of $104,270,402, 
retained by the syndicates to cover un- 
reported and unpaid losses, underwrit- 
ing profit credits, and expense allow- 
ances, was available for investment by 
the syndicates. Pertinent financial re- 
ports indicate that investment profits 
accruing to the syndicates on that bal- 
ance exceeded $18 million at March 1, 
1947, and that thereafter still further 
substantial profits continued to accrue 
on the diminishing balance. 

Also, it is evident that no considera- 
tion was given to the wartimepandi and 
wartimehull agreements, or in _ the 
amendments thereto eliminating renego- 
tiation of profits, to additional profits 
which could and did accrue to the in- 
surance syndicates through savings from 
the expense allowances to those syn- 
dicates for management, supervision and 
claims service. Additional profits from 
this source, in which the government 
had no share, were estimated by the 
general accounting office as more than 
$2 million at March 1, 1947. 


Report $20 Million Profits 


In sum, it appears that at March 1, 
1947, the marine insurance syndicates 
had gained at the expense of the gov- 
ernment more than $20 million in profits, 
over and above maximum underwriting 
profits provided for them in the war- 
timepandi and wartimehull agreements; 
that the agreements made no provision 
for the government to share in these 
additional profits; and that partial re- 
covery of such profits through renego- 
tiation, possible under the original 
agreements, is precluded by subsequent 
amendments eliminating renegotiation. 
In view of the terms of the agreements 
as amended, and of the contractual au- 
thority of the maritime commission 
under which the agreements and amend- 
ments thereto were made, there is per- 
ceived no legal basis for collection by 
the government of any part of the addi- 
tional profits of the syndicates. 


SELLERY EXECUTIVE V.-P. 
Ben Butler Now 
Western Adjustment 
General Manager 


The annual meeting of stockholders 
of Western Adjustment was held at 
Chicago Monday. 

John C. Harding, Springfield F. & M.; 





Rais. 





ROY A. SELLERY 


A. F. Powrie, Fire Association; C. H. 
Smith, Hartford Fire, and Bradford 
Smith, Jr., North America, were elected 
directors for a three-year term. 

U. S. Manager H. C. Conick of Royal- 
Liverpool, and Roy A. Sellery were 
elected directors for a three-year term. 

C. E. Dox, London & Lancashire, was 
elected director for a three-year term 
succeeding C. Claussen, resigned. 

H. M. Mountain, Aetna Fire, and W. 
E. Newcomb, Great American, were 
elected for two years to fill the unex- 
pired term of C. L. Allen, resigned, and 
S. M. Buck, deceased. 


L. W. King, vice president of St. 
Paul F. & M., was elected for one year 
to fill the unexpired term of C. A. 


Dosdall, deceased. 
The by-laws having been changed by 
action of the board at its December 





(CONTINUED ON PAGE 25) 





C. F’. Thomas, Great Leader 


in West, Dies 


Charles F. Thomas, who as manager 
of Western Underwriters Assn. was 
the heart of the 
fire insurance busi- 
ness in the middle 
west for nearly 20 
years, died early 
Wednesday morn- 
ing ot Presbyterian 
hospital, Chicago, 
whence he had 
been confined 
about a month. 
John M. Thomas, 
president of Na- 
tional Union Fire, 
was notified Tues- 
day that the end 
was near, but he 
was unable to reach Chicago by air 
and did not arrive there until a few 
hours after his brother’s death. Funeral 
services are being held at Evanston, 
Ill, Friday at 2:30 P. M. 

Mr. Thomas retired as W.U.A. man- 





F. 


Cc. 


Thomas 


at 77 


ager in April of 1947 but he had an 
office at headquarters and he had been 
going there nearly every day when he 
was in the city. His age was 77 and 
the span of his highly useful and in- 
fluential insurance life was about 
years. 

Mr. Thomas was a man of great and 
philosophic wit, he was a man of 
strength and passion for the cause of 
fire insurance and more especially or- 
ganization stock fire insurance, he was 
a renowned comrade at the poker table, 
and he was held in the greatest affec- 
tion by hundreds of his own genera- 
tion and by younger men who had 
thrilled to his counsel and profited by 
it. Mr. Thomas was definitely pre- 
S.E.U.A. and pre-Public Law 15 stuff. 
He believed devoutly in the beneficence 
of strong self regulation under idealistic 
principles in fire insurance and in his 
devotion to that cause he was intensely 
partisan. The S.E.U.A. decision and 

(CONTINUED ON PAGE 18) 
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Move fo Take 
Fla. Term Rule 
Issue from Court 


Agents and Companies 
Agree Decision Should 
Be Made by Larson 


A meeting was held at Jacksonville, 
Fla., between representatives of South- 
eastern Underwriters Assn. and of Flor- 
ida Assn, of Insurance Agents to con- 
sider the objections made on behalf of 
Florida Inspection & Rating Bureau to 
the petition filed on behalf of the Florida 
agents to intervene in the suit for de- 
claratory decree brought by Commis- 
sioner Larson of Florida. It was agreed 


that the court would be asked to post- 
pone the determination of the right of 
the agents to intervene in that suit for 
the purpose of permitting a motion to 
dismiss the entire proceedings to be 
filed on behalf of the Florida bureau. 
The motion to dismiss will challenge the 
right of Commissioner Larson to ask 
the court to pass upon the legality of 
the several premium payment plans and 
the term rule under the Florida regula- 
tory statute, it being the position of 
counsel for both the bureau and agents 
that it was the duty and responsibility 
of Mr. Larson to reach a decision on 
these questions before there might be 
any court review of his decision. 


Determination Is Stayed 


On Jan. 20 the circuit court at Talla- 
hassee entered an order staying the de- 
termination of the questions in connec- 
tion with the right of the agents to 
intervene and permitting counsel for the 
Florida bureau to file a motion to dis- 
miss. Such a motion to dismiss is to be 
filed on or before Feb. 1 and the court 
is to be asked to grant an early hearing 
of this motion. 


Forbes Asks Clarification 
on Replacement Cost Cover 


LANSING, MICH. — Commissioner 
Forbes is asking fire carriers for clari- 
fying interpretation of the replacement 
cost endorsement being attached to cer- 
tain fire policies in Michigan under a 
1949 amendment to the insurance code. 

Questions have arisen, he noted, as to 
how the rider is to be interpreted where 
the owner wishes or is obliged to re- 
place a burned structure with a building 
embodying superior materials than were 
contained in the property destroyed. 

It was noted that in many instances 
more modern construction would be 
considered advisable in replacing a 
building originally erected a number of 
years ago and in a number of cases city 
fire ordinances or zoning regulations 
would not permit reconstruction on the 
same basis as before. 

The department also is planning to 
query the fire companies as to the 
proper classification by agents of sub- 
urban dwelling risks located on proper- 
ties of more than three acres but not 
actually being used as farms or em- 
bodying the usual farm risks. In most 
cases, occupants of these homes do not 
engage in farming and it seems unrea- 
sonable to apply the farm rate. A uni- 
form procedure, however, is considered 
desirable. 
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WESTERN ADJUSTMENT REPORTS ON 1949 





Wind Losses at New High; 
Total Claims Drop Slightly 


Claims handled by Western Adjust- 
ment in 1949 as reviewed in the organi- 
zation’s report to stockholders, re- 
mained at a high level, the total being 
521,818, a decrease of only 13,000 from 


the 1948 figure. The only line to show 
a noticeable drop was automobile. For 
the past five years, losses by lines have 
been: 
1945 1946 1947 1948 1949 

Fire ...100,471 117,744 132,355 145,879 142,705 
Auto ... 74,556 98,597 105,870 100,418 90,641 
Wind- 

storm ..145,104 128,174 212,697 250,705 252,063 
Inland 

Marine . 18,842 27,894 33,633 36,024 35,995 
Aircraft 304 860 2,055 1,124 414 


Totals 339,277 373,269 486,610 





534,150 521,818 


The report states that in the first 
three-quarters of the year there was 
never a difference between 1948 and 


1949 of more than 5,000 losses in any 
one quarter. This fact, coupled with the 
improvement in personnel, both as to 
numbers and training, enabled Western 
to operate the first nine months almost 
entirely without the constant pressure 
which prevailed in 1947 and 1948. 

When the winds of Oct. 10 struck the 
northern states, an area more or less 
free from storms, the organization was 
in such condition that it was possible 
to transport men to the territory in suf- 
ficient number to clean up the work be- 
fore winter. To transport, house, board 
and office the large numbers of adjusters 
and clerical people involved in such an 
operation requires heavy expenditures in 
the aggregate. The report noted, how- 
ever, that the value of these operations 
to public relations can scarcely be over- 
emphasized. 


1949 Started Softly 


Western Adjustment began the year 
with an open claim file numbering 51,093. 
The year started softly despite the 
great blizzards in the western plains 
states. The first storm of consequence 
was at Kansas City on Jan. 3, and then 
on the evening of Jan. 18 and the morn- 
ing of Jan. 19, a high wind passed over 
northeastern Indiana and southeastern 
Michigan. Damage resulted at Ft. 

ayne, Ann Arbor, Jackson, Lansing, 
Dearborn, Detroit, Pontiac, Flint and 
Bay City with losses totaling about 
25,000. There was a heavy storm March 
30 at Fulton, Mo., and in April, Garden 
ie Kan., and Owensboro, Ky., were 

it. 

A series of widely separated tornadoes 
during May caused heavy losses at 
Brainerd, Minn., Hastings and North 
Platte, Neb., and Norton, Liberal, Great 
Bend, Wichita, and Columbus, Kan. The 
areas involved at Joplin and Cape Girar- 
deau, Mo.; Wood River, Ill., and Terre 
Haute, Ind., were almost wiped out. 

By Oct. 1, the inventory of open losses 
was reduced to 37,866, the lowest of the 
year. Then on Oct. 9 a storm gathered 
east of the Black Hills, circled over 
western Kansas and on Oct. 10 drove 
northeast through portions of Nebraska, 
northern Iowa, and at speeds ranging 
from 50 to 90 miles per hour swept 
Minnesota, Wisconsin and the upper 
peninsula of Michigan. 

Western set up storm offices at Des 
Moines, Duluth, Minneapolis, Rochester, 
St. Cloud, St. Paul, Eau Claire, La 
Crosse and Rhinelander, and branch as- 
sistance was furnished to Ft. Dodge, 
Mason City, Sioux City and Waterloo, 
Ia. Great Bend, Kan., Ishpeming, 
Mich.; Brainerd and Montevideo, Minn. 
and Wausau, Wis. The number of ad- 
justers moved into the area totaled 165 
and in 60 days more than 88% of the 
50,800 losses assigned had been adjusted 
and temporary offices closed. 

During the year Western conducted 
61 special catastrophe operations involv- 
ing 96,200 claims with paid losses of 
$8,382,000. 

In contrast to the increase in storm 
losses, fire adjustments for the first time 
in 11 years showed a slight decline. 


Nevertheless, large fires showed only a 
— decrease in frequency and dollar 
Oss. 

For the year 1949, Western handled 
3,294 losses in the $5,000 to $50,000 
bracket with insurance claims of more 
than $35,566,000. In the more than 
$50,000 category, 251 losses produced in- 
surance claims of $33,879,000. The com- 
bined figures of these larger losses rep- 
resent about a 3% decline in frequency 
and an 8% drop in loss and, according 
to the report, reflect the renewed worth 
of fire prevention activity and better 
maintenance. 


Metal Workers Most Hazardous 


Metal workers were first on the list 
with 54 losses totaling $7,898,900. De- 
partment stores and other mercantile 
operations and office buildings were sec- 
ond with 49 bad fires and a loss of 
$6,133,400. Railroads, common carriers 
and public utilities were third with 23 
claims aggregating $3,826,000. Wood 
workers in furniture plants accounted 
for nine serious losses amounting to 
$2,139,000. Automobile sales and supply 
dealers sustained seven claims for $536,- 
000, and paint and chemical plants fur- 
nished eleven losses amounting to $1,- 
070,400. 


Other classifications and their loss 
numbers and amounts were: Churches, 
schools and public buildings, 20 losses, 


$1,771,400; lumber and building material 
dealers, seven losses, $611,100; hotels, 
clubs and amusements, 12 losses, $987,- 
000; paper mills and printing plants, 10 
losses, $953,900; packing plants and food 
processors, nine losses, $1,516,000. Min- 
ing, clay products and petroleum indus- 
tries brought eight substantial claims 
amounting to $2,094,000, and two of 
these, a pipe line station loss of $675,100 
and a clay worker loss of $655,600 were 
among the largest individual claims. 
Brewing and distilling operations fur- 
nished four bad fires with a loss of 
$921,000, but this figure does not in- 
clude the whisky warehouse fire of late 
October which is estimated to exceed 
$1,500,000. 


U. & O. Losses Down 


Business interruption, extra expense, 
rent and leasehold losses increased in 
frequency almost 25%, but the over- 
all loss payment again declined in 1949. 
Of the 438 business interruption losses 
developed paid loss of $5,007,085 with 
property loss of $13,569,734. Of these, 
144 were over $5,000 and accounted for 
more than 92% of the loss total. The 
business interruption loss in 44 cases of 
amounts over $5,000 exceeded the prop- 
erty loss and this was the case also in 
74 losses of less than $5,000. The co- 
insurance deficiency dropped to nearly 
23%, well below wartime figures, and 
the report states that this indicates that 
underwriters are beginning to catch up 
with industry fluctuations. Extra and/or 
expediting expense remained close to 
average, just 9% of the total B.I. loss. 
Some 80 rent losses furnished only 10 
claims in excess of $1,000 and amounted 
to $54,186. One leasehold loss, the first 
in some years, cost $46,072. 

While the larger business interruption 
losses presented a number of unusual 
situations, the report observes that ap- 
parently ‘industry generally may have 
accomplished readjustment toa competi- 
tive basis; that is, shifted from capacity 
operation to production or sales in di- 
rect relation to demand. 

Among the problems still difficult of 
solution are those of determining sound 
value, improvements and _betterments 
and leasehold items. With the advent of 
several plainly marked arson _ losses, 
Western has taken steps to alert the 
staff so that cooperation with investi- 
gating authorities may be proper and 
beyond involvement. 

Automobile losses in 1949 decreased 

(CONTINUED ON PAGE 25) 


Michigan Midyear 
Program Released 


The program for the midyear meeting 
of Michigan Assn. of Insurance Agents 
at the Hotel Book-Cadillac, Detroit, 
Feb. 22-24, has been released by Waldo 
O. Hildebrand, secretary-manager. 

On Wednesday afternoon there will 
be a meeting of the disability benefits 
law committee with David T. Maran- 
tette, Detroit, chairman, presiding. This 
will be followed by a meeting of the 
committee on group pension plans pre- 
sided over by Mark Pleune, chairman. 
That evening, Leon J. McVoy of Grand 
Rapids, association president, will pre- 
side at a closed meeting of the execu- 
tive committee and officers. 

A panel discussion on “Agency Ex- 
pense Analysis” will open Thursday’s 
session. Richard E. Farrer, educational 
director of N.A.I.A., will act as moder- 
ator. This will be followed by a talk 
on “Installment Payment Problems” by 
George W. Carter of Detroit. That aft- 
ernoon Harold D. Moore, automobile 
department manager of Wolverine, will 
discuss the “New Garage Liability Pol- 
icy.” There will then be a complete 
study of “Agency Taxes” directed by 
Charles W. Tye, tax counsel Royal- 
Liverpool. The banquet will be held 
Thursday evening. 


Agents-Only Session Planned 


Friday’s program will open with a 
breakfast conference on education. M. 
Robert Olp of Detroit, chairman of the 
education committee, will preside. Fol- 
lowing the breakfast there will be an 
agents-only session at which a vote will 
be taken on the installment payment 
plan and on group pension plan. There 
will also be a discussion on driver edu- 
cation in schools, errors and omissions 
coverage, disability benefits law, etc. 
Ellis H. Carson, president of National 
Surety, will give an address on “The 
Fire Legal Liability Problem.” 

The convention luncheon session will 
feature a talk on “Disability Benefits 
Laws” by Thomas Y. Beams, vice-presi- 
dent of Eagle-Globe-Royal Indemnity. 
Commissioner Forbes, president of Na- 
tional Assn. of Insurance Commission- 
ers, will also speak. 


Offer $250 Deductible in B. C. 


British Columbia Underwriters Assn. 
has revised automobile insurance rates 
to include a rate dispensation for fam- 
ilies in which no one under age 25 drives 
the car. It is also possible as of now to 
purchase collision cover with $250 de- 
ductible. 


1950 Chicago Insurance 
Telephone Guide on Sale 


The 1950 edition of the Chicago 
Insurance Telephone Directory has 
been published and may be pur- 
chased for $1 per copy from the 
National Underwriter Co., 175 West 
Jackson boulevard, Chicago 4, tele- 
phone WAbash 2-2704. The tele- 
phone numbers, names and ad- 
dresses of all major insurance of- 
fices in Chicago, fire, casualty and 
life, are listed. Executives, field 
men, department heads, metropoli- 
tan supervising agents, general 
agents and branch office managers 
are listed independently. 

Information is given on offices 
and individuals in lines allied to 
insurance, such as adjusters, attor- 
neys, appraisers, inspection bureaus, 
auto repair shops, fire and safety 
equipment furnishers, etc., in an 
expanded service guide at the rear 
of the book. For the first time, 
automobile dealers are classified by 
make of car. 

As in the past, the directory is 
divided into two sections, the one 
listing offices in the Insurance Ex- 
change building, the other those 
offices elsewhere in the city. 











_tible contents in incombustible buildin 


Detroit Eyes 
Ruefully Its 
Sad Sack Role 


Island of Red Ink in 
Fire Insurance Sea— 
Low Rates Are Blamed 


DETROIT —In this day of hy 
some underwriting results in almost 
directions, local agents and fire insy 
ance company people ruefully contd 
plate the Sad Sack position that Dey 
and, for that matter, the whole stat 
Michigan has come to occupy in 4 
fire insurance scheme of things in: 
past five years. There are many; 
varied explanations of why so m 
red ink has been appearing in the ree 
here, but there is no one to deny tha 
is a melancholy story. 

; Michigan has become a problem ci 
in most companies and there is anj 
creasing stream of head office men 
pearing here for a week or so to revi 
the problem with their field men ané 
try to hit on some corrective measur 
Most drastic remedy, it is said, is tY 
applied by Travelers Fire, which 4 
reduced its Detroit premiums from i 
ter than $3 million to about $300,000 
the past two or three years. That cog 
pany, apparently, is committed to 4 
counsel of despair so far as the imm 
diate future is concerned. ' 


Low Rates Are Blamed ' 


t 


All observers blame a good partd 
the poor experience on the low ratd 
It is mainly a question here of ho 
much is to be blamed on the rate stm 
ture and how much on other factog 
The finger is put especially on mej 
workers and more especially incom 
bustible contents in incombustible buil 
ings. The contents rate takes the buil 
ing rate, which is the minimum. T) 
fire coinsurance rate on the building # 
plies to the contents, too. 

A horrible recent example that § 
cited is the fire in November at i 
plant of Herren-Zimmers Moulding G 
This company was making trim 
1950 Fords and the place was jamm4 
to the rafters. The loss is estimated? 
$144 million exclusive of U. & O. T! 
rate here was but 6%4 cents—incombw 


Incidentally the U. & O. loss here mj 
consist mainly of extra expense, sit 
Herren-Zimmers had another plant 2 
was also able to get an assist from 4 
other manufacturer. 

Just the other day there was a 10 
estimated at $135,000 to Manufacturé 
Plating Co. 


One Favorable Factor 


On Sept. 11, 1947 there was an 1] 
crease of about 25% in non-sprinklert) 
and non-fireproof risks and the cof 
panies and agents are just now com 
mencing to get some benefit from tha 
This, of course, is a plus factor the 
may help from now on. 

One well informed observer who ha 
dles much big business feels that — 
underlying reason for the poor expe" 
ence*in Michigan is that the reconve) 
sion process here has possibly been 
a far more expensive basis than an 
where else. He believes that this w 
done under pressure and with gf@ 
haste. This bred carelessness. The 
was a lack of instruction of labor A | 
fire prevention, for instance. Also & 
fact the unions often are insisting on & 
right of men to smoke in the plants4 
an adverse factor. 

Detroit got a special blow early # 
1949 in the form of an extensive witl 

(CONTINUED ON PAGE 24) 
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Selection of a Plate Glass Replacement Service 





lay of hag 

: alma WHAT HAMILTON GLASS COMPANY OFFERS YOU 

l re ine 

pe One of the most modern, finest equipped glass warehouses in America. 





vhole state 
ccupy in | 
things in: 


More than 170,000 square feet of floor space to serve your every need. 





















2 mol CE. Complete stock of practically every known type of industrial glass. 
hy so m A diversified selection means prompt delivery service. 
in the ree 
» deny the 7 — = " 9 ° 

: > A separate and distinct department handling policyholders’ needs. 
oroblem ch “> ‘ . . . : 
ere is ni wits? Trained, experienced personnel assure you of efficient, friendly cooperation. 
fice men q 
So to rev —— . 
| men pc fe One of America’s largest and finest fleet of trucks — fully equipped. 
ve measur . ° ° ° 
be ‘sf Fast service is at your command when your policyholder needs it most. 
» Which ¥ 
ns f by . ‘ ‘ ‘ 
: soeneel Competent, reliable employees with the largest staff of glazers in the Middle-West. 
. That co . , 
itted a Efficiency of operation means more for your money. 
s the imm 
rood part q 
e low rat g Fast, reliable glass replacement service — usually the same day. 
ere of he 
e rate stnj Provides a minimum of inconvenience and trouble to your assureds, 
ther “—_ 
ly on mei : 2 , 
ally ine Emergency crew to make temporary accommodation if it is too late in the day for a 
istible buil glass replacement. 
es the build 
imum. Th Policyholders appreciate this extra cost-free service. 
building g ‘ 
ple that § Tightening loose glass without charge to insurance company or assured. 
nber at ti ae ' - el eal , 
[oulding (4 Prevents needless breakage and eliminates possible liability suits. 
ig trim : 
WV mm , , , , . : , : 
mee Te Inspection and contracting services for placing deteriorated store-fronts in an insurable 
& O. fe condition. 
—incombxj 
ble buildin Prevents possible premium loss and builds policyholder good-will. 
ss here mi 
pense, sit . , — , , 
r plant a Competent information is provided at all times on any glass problem. 
ist from 4 cs , ‘ . ~ 

This is another engineering feature of Hamilton Glass Company. 

was a |e 


anufacturey 
170,000 square feet exclusively 
devoted to glass. 





was an i 


“or SERVICE AT YOUR COMMAND ‘ 

ia trantlon LASS COMPANY, inc. 
factor 1 TELEPHONE EVerglade 4-1400 - ms 
1 who hat 2750 WEST GRAND AVENUE, CHICAGO 12 


cor en I} ith Glass we have It 








oor expe! 
e reconvel 
ly been @ 
than any 
it this wi 
with gré 
ess. The' 
f labor @ 
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IN INSURANCE HISTORY 


... 17TH 
CENTURY 
VERSION... 


Once a year, a 
Spanish royal 
galleon was au- 
thorized to sail 
from Manila to 
Acapulco. Each 

Philippine resi- 
dent was entitled to 

“— an equal share in the cargo space 

available. There was a “gold mine” 

in the few cubic feet allotted. The 
nearer the sailing date came, the 
higher rose the bids made by the mer- 
chants who had accumulated cargo to 
ship. Thus, they found themselves in 
need of credit. They wrote their notes 
for the amount that corresponded to 
the value of the cargo, and the lenders 
reduced them to the amount they 
estimated would give them a fair re- 
turn for the chance of loss they took. 
Without calling it thus, such discount 
was the premium the shipper paid 
for the insurance of his shipment. 


YA 


The facilities of the National Union and Birmingham 
Fire Insurance Companies and their reinsurance treaties 
are more than adequate to take care of any size risk. 


NATIONAL UNION 
and BRBIRMING HAM 


FIRE INSURANCE COMPANIES 


TAL Sr 
» ° . 
® Standard ° 


Nel a 
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‘4ay ins? 


PITTSBURGH PENNSYLVANIA 























MArsnu & McLENNAN 


INCORPORATED 


Insurance Brokers ‘ 


CONSULTING ACTUARIES 
AVERAGE ADJUSTERS 


Chicago New York 
Los Angeles 


Detroit 
St. Paul 


Boston 
Duluth 


San Francisco Minneapolis 


Pittsburgh Seattle St. Louis 


Indianapolis Portland Superior Washington 


Phoe nix 


Cleveland Buffalo 
London 


Columbus Vancouver Montreal Havana 
































Gives Analysis 


Coverages and Application 


An analysis of business interruption 
insurance and the uses to which the vari- 
ous forms may be put was given the 
Insurance Board of Cleveland this week 
by Frank L. Erion, Chicago independent 
adjuster. Mr. Erion’s talk is a clear 
presentation of business interruption 
coverages from the standpoint of the 
agent and the buyer. It is presented in 
large measure herewith. 

Business interruption insurance (here- 
inafter called B.I.) insures against loss 
of prospective earnings, i.e., earnings 
which were in prospect and would have 
been earned but for the disaster. 

It does not insure all earnings, but 
does insure that part which accrue to 
insured. In order to accomplish its pur- 
pose it must pay in addition to loss of 
net profit, loss of those charges and ex- 
penses which necessarily continue dur- 
ing interruption to the extent they would 
have been earned had no loss occurred. 

B.I. liability is limited to the time 
necessary to restore the property and 
reduction of earnings due to loss of sales 
directly caused by partial or full inop- 
eration. It does not extend to cover loss 
of volume due to cancellations or aliena- 
tion of.insured’s customers by competi- 
tors or other causes. 


Manufacturing Loss 


Manufacturer’s earnings are created 
when the article is produced whether 
the article sold immediately or at 
some later date, therefore production 
prevention measures the loss of a manu- 
facturer provided the prevention di- 
rectly causes a loss of sales either dur- 
ing or subsequent to the restoration 
period. Manifestly there can be no loss 
of earnings if there is no loss of sales, 
but insured may incur some extra ex- 
pense to prevent or lessen a loss of sales 
and B.I. is liable for all of this expense 
without contribution penalty for not 
exceeding the amount for which it would 
have been liable had the extra expense 
not been incurred. 

Liability for loss of earnings can be 
created in only two ways; first by dam- 
age to the described property caused 
by an insured peril; second by order of 
civil authority banning access to the 
premises for a period not exceeding two 
weeks when such order is issued as a 
direct result of such peril. 

Nearly all losses of earnings are 
caused by damage to the described 
property but loss caused by order of 
civil authority is not a rarity. After a 
fire in Pittsburgh authorities roped off 
a street and prohibited access to an un- 
damaged department store for five days. 
After a severe explosion in Chicago au- 
thorities denied access to several mul- 
tiple occupancy buildings for a period of 
from one to four days while inspections 
were made. 


Defines “Stock” Loss 


The definition of “stock” in non-manu- 
facturing forms and of “raw stock” in 
manufacturing forms has been amplified 
to include “supplies consumed in the 
service rendered.” This amplification 
lessens amount of insurance required 
without reducing liability for loss. 

The definition of “supplies” is easily 
understood. The definition of “service” 
which seems to be applicable to a manu- 
facturer is stated in Webster as “all the 
auxiliary activities in the production 
and distribution of a product.” This 
seems broad enough to include in “sup- 
plies consumed in the service rendered” 
supplies of every nature, whether they 
pertain directly to product, its manufac- 
ture, its distribution, or to replacement 
of broken or worn-out tools, machine 
parts, etc., because all of them are con- 
sumed in “activities in production and 
distribution of a product.” No labor is 
included. 

It may have been the intent to ex- 


is 





anuary 2¢ 
_—_————— 


of U.& O. = 


tend the definition of “raw stock” to jp. 
clude only material supplies, but th 
form does not so specify. 

Owing to the prevailing practice og 
charging many supplies (now deductible) 
direct to expense’ the so-called “supply’” 
account of manufacturers will not reflec 
the true value of supplies consumed” 
Accountants and bookkeepers should be” 
urged to segregate all supplies from 
other expense items and charge then” 
into an “account entitled supplies.” Ty! 
establish amount of supplies consumed 
an opening and closing inventory will 
be required. Such procedure will 
beneficial .to insured. 


Describes Contribution Forms 


There are two contribution forms for 
both non-manufacturing and manufac. 
turing and mining risks. One is the 
single item gross earnings form which 
bases the contribution clause on entire! 
gross earnings and pays loss of gross 
earnings less charges and expenses that 
do not necessarily continue. 

The other is the two item form which 
bases fi item contribution 





first on ne 
profit plus all charges and expenses 


except ordinary payroll and light, heat 
and power; whether or not these charges 
and other expenses necessarily continu 
during a total or partial suspension 
This item pays loss of net profit plus 
charges and expenses as must neces 
sarily continue to the extent they woul 
have been earned. 

The second item bases contribution on 
insured’s entire payroll expense exclud- 
ing salaries described in item one for 
not less than 90 consecutive days, which 
period may be extended for additional 
premium, This item pays “only to the 
extent necessary to resume the normal 
business of the insured with the same 
quality of service which existed imme 
diately preceding the loss.” 


Coverage a Simple Calculation 


The wording of the contribution clause 
in each of the forms makes determination 
of the amount of insurance required 2 
simple calculation; the only guess being 
the probable business increase or de 
crease. 

It may seem that it is unfair to re 
quire insurance and premium on ont 
basis and apparently base liability on 
another (lesser) basis. The stock ex 
planation is that the rate is so calibrated, 
which answer is more readily under- 
stood by insurance men than it is by 
the insured. In reality this feature oftet| 
proves beneficial to insured in_ bot 
short and long business suspensions. — 

When suspension is short or partid 
few if any expenses can be avoided att 
insured benefits because expenses hav 
been considered in the contributio 
basis and he can collect for all of thet 
provided insurance is sufficient. 

When the suspension period is lon! 
many expenses may be avoided and thw 
amount of insurance available to pai 
unavoidable loss will extend to cover ' 
longer period than it otherwise would 
This is true because only two element 
limit the time for which B.I. is liable 
one is the time necessary to restore the 
described property; the other is tht 
amount of insurance. 





Example Is Given ' 
For example, a risk is insured by te} 
gross earnings form with 50% claus 
and amount of insurance is just 50% 
of annual gross earnings; being appa 
ently only sufficient to cover total su* 
pension for six months. The risk * 
destroyed and it is found that it cat 
not be restored in less than eigh! 
months. Suspension being total] insure 
can avoid many expenses and quite likel! 
have enough insurance to pay his a 
tual loss sustained for the entire eight 
(CONTINUED ON PAGE 23) 





“Prov. V 
- Chang 


Provides 
changes 1 
Russell 
tion engir 
fornia. 
Angeles a 
ton for 22 
Fred M 
San Dieg« 
supervisor 
Robert 
Angeles, 
charge at 
Douglas 
ager at S 
America, 
ington as 
Angeles. 
Provide 
field office 
Willis as : 


Americ 
Young 


Americ: 
Young, I 
Carolina 
boro. H 
ment of c 

Mr. Y« 
Jr., vice-] 
western 
has been 
has had 
home offi 
was assig 
of war 2. 


J. E. Sx 
Union 
Norwic 
E. Snyde 
consin a! 
tended [ 
Ripon Ci 
service 1n 
consin F 
2% year: 
he succee 
agent. 


E. W. | 
from L 


Edwar 
Louisian< 
Union, h 
pension | 

Mr. Cl 
in his te 
tire busi 
business, 
as specia 
sissippi. 
dinner at 
business 
kins, U. 
who acte 

Arthur 
sociated 
over the 
He is a | 


W. Va 

New « 
Virginia 
held in « 
West V 
dent, F. 
ford; vic 
Fireman’ 
J. Weiss 

R. W 
chairmar 


ican, anc 





y 26, 1959 


———— 
———— 


ck” to in- 
| but th 


ractice of 
eductible) 
, “supply” 
not reflec 
-Onsumed 
should be 
lies from 


nse theng Angeles 


lies.” To 
consumed 
itory will 
> will be 


forms for 
manufac. | 
1e is thel 
"m_ which 
on entire 
of gross 
nses that 





rm which 

on ne 
expenses 
ght, heat 
e charges 
continue 
spension 
rofit plus 
st neces 
ey would 


bution on 
e exclud- 
one for 
ys, which 
.dditional 
ly to the 
e normal 
the same 
d imme 


on clause 
mination 
quired a 
»ss being 

or de 


ir to re 
on one 
vility on 
tock ex 
ilibrated, 
under- 
it is by 
ire often 
in botij 
sions. 
> partial 
ided ant 
ses hart 
tribution 
of them 





is long} 
and thu: 
to pa 
cover ! 
» would 
>]ement! 
s liable 
tore the 
is the 


| by tht 
> claustl 
ist 50% 
. appar 
tal sus 
risk ! 
it cat 
1 eigh! 
insure 
te likely 
his at 
-e eight 
3) 





XUM 


ite ae, 


qanuary 26, 1950 


HieNATIONAL UNDERWRITER 








_—_— 
——_—— 


NEWS OF FIELD MEN 





Prov. Wash. Makes Five 
Changes in Cal. Field 


Providence Washington has made five 
changes in its California field. 

Russell C. Edgerton becomes produc- 
tion engineer, servicing southern Cali- 
fornia. He has been manager at Los 
Angeles and with Providence Washing- 
ton for 22 years. 

Fred M. Radcliffe, who has been at 
San Diego, becomes southern California 


‘supervisor at Los Angeles. 


Robert C. Baer, special agent at Los 
becomes special agent in 
charge at San Diego. 

Douglas A. Nutt, who has been man- 
ager at Stockton for Marine Office of 
America, has joined Providence Wash- 
ington as marine special agent at Los 
Angeles. 

Providence Washington has opened a 
feld office at San Jose with William A. 
Willis as special agent in charge. 





American Names John P. 
Young III in N. C. Field 


American group appointed John P. 
Young, III, as special agent in North 
Carolina with headquarters at Greens- 
boro. He will assist in the develop- 
ment of casualty business. 

Mr. Young, a son of John P. Young, 
Jr., vice-president of American at the 
western department at Rockford, IIL, 
has been with American since 1946, and 
has had extensive experience at the 
home office, and at Cleveland, where he 
was assigned in 1948. He is a veteran 
of war 2. 


J. E. Snyder to Norwich 
Union in Wis.-Ill. Field 


Norwich Union has appointed John 
E. Snyder, Jr., as state agent for Wis- 
consin and northern Illinois. He at- 
tended University of Wisconsin and 
Ripon College. Following four years’ 
service in the navy, he went with Wis- 
consin Fire Insurance Rating Bureau 
2% years ago. With Norwich Union 
he succeeds Frank C. Mentzer as state 
agent. 


E. W. Charlton Is Retiring 
from La.-Miss. Field 


Edward W. Charlton, special agent in 

Louisiana and Mississippi for Scottish 
Union, has retired under the company 
pension program. 
_ Mr. Charlton is the dean of field men 
in his territory, and has spent his en- 
tire business career of 50 years in the 
business, joining Scottish Union in 1923 
as special agent for Louisiana and Mis- 
Sissippi. He was guest of honor at a 
dinner at New Orleans attended by his 
business associates and by G. S. Tomp- 
kins, U. S. manager of Scottish Union, 
who acted as toastmaster. 

Arthur G. Mechler, who has been as- 
sociated with Mr. Charlton, will take 
over the Louisiana-Mississippi territory. 
He is a graduate of Tulane university. 








W. Va. Field Club Elects 


_New officers of Field Club of West 
Virginia elected at the annual meeting 
held in conjunction with a gathering of 
West Virginia Blue Goose are: Presi- 
dent, F. J. Vaughn, Phoenix of Hart- 
lord; vice-president, J. E. Tetlow, Jr., 

ireman’s Fund; secretary-treasurer, B. 
J. Weisgerber, North British. 

R. W. Mercer, Home, was elected 
chairman of the executive committee, 
and secretary of this group is E. W. 
Chester, Crum & Forster. Other mem- 
bers are: R. B. Apperson, Hartford; 
F. C. Campbell, Buffalo; F. C. Carroll, 
National Fire; A. E. Douglass, Corroon 
& Reynolds; R. A. Moore, Great Amer- 
ican, and H. E. MacShane, Aetna Fire. 





Mr. MacShane is retiring as secretary 
after five years in that office. 


C. & R. Names Vore on Coast 


Howard D. Vore, Jr., has been named 
state agent for Corroon & Reynolds in 
Oregon and Washington, replacing Jack 
R. Holmes, resigned. 

Mr. Vore was in the marine corps 
during the war. He has been in charge 
of Corroon & Reynolds’ non-recording 
agency business at San Francisco for 
three years and before that was with 
Seeley & Co. Mr. Vore’s father is 
vice-president of Loyalty group at San 
Francisco. 


Atlas Names Ficken in Pa. 


Atlas has appointed George W. Ficken 
as special agent to supervise western 
Pennsylvania and western Maryland. 
Mr. Ficken has served for a number of 
years as underwriter in the eastern de- 





partment. His office will be in the 
Arrott building, Pittsburgh. 
Inspect DeKalb, Ill. 

Illinois Fire Prevention Assn. con- 
ducted a town inspection of DeKalb 


Jan. 18 that took in every building in 
the city. There were 31 field men par- 
ticipating and the luncheon drew an 
overflow crowd. 

A. R. Rathslag, Fire Association, and 
D. J. Harrigan, St. Paul F. & M., were 
in charge. The speeches were given by 
Robert K. Johnson, Aetna Fire, at the 
schools and at the luncheon. 


Sheldon N. J. President 


New Jersey Fieldmen’s- Assn. has 
elected Walter D. Sheldon of Niagara, 
president; Joseph A. Reed, New York 
Underwriters, vice-president; Edwin C. 
Burke, Automobile, secretary, and Cal- 
vin Baile, London & Lancashire, treas- 
urer. Executive committeemen are 
C. A. Fortman, Fireman’s Fund, retiring 
president; J. A. Le Coney, America 
Fore; E. W. Ill, Jr., Appleton & Cox, 
and R. E. Sprague, Home. 


Meet Feb. 7 at Columbus 


Ohio Fire Underwriters Assn. and 
Fire Prevention Assn. of Ohio will meet 
Feb. 7 at Columbus. 


Alamo Field Club Elects 


Alamo Field Club, San Antonio, has 
elected Harold C. McAllister, Jr., Phoe- 
nix of Hartford, president; H. G. Rein- 








hackel, general agent, Austin, vice-presi- 
dent; Willard Heath, Trinity Universal, 
secretary S. A. Dunn, Hartford Fire, 
is executive committee chairman, 

Eight members of the club will be 
speakers at a school sponsored by In- 
surance Women of the Rio Grande 
Valley. 


Alamo Pond Initiates 13 


Alamo Blue Goose, San Antonio, at 
its midwinter swim initiated 13 candi- 
dates. The team in charge of the initia- 
tion were all past most loyal ganders 
except for the guards. George Henry, 
Royal-Liverpool, gave the charge and 
S. A. Dunn, Hartford Fire, reviewed the 
history of the Blue Goose. More than 
100 attended. 





Harvey Promoted in Il. 


National Fire has promoted G. R. 
Harvey to state agent in charge of 
northwestern Illinois. He has been spe- 
cial agent. Mr. Harvey attended Rock- 
ford College. He joined National in 
1940, and in 1941 was appointed special 
agent at Rockford. 





Missouri Fire Prevention Assn. will 
inspect Harrisonville Jan. 31. 
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For some people a headache powder will do the 
trick. For the druggist’s business headaches, the 
Druggist Malpractice and Products Liability insur- 
ance policy might be the answer. 


Do you think the policy could solve worries like this? 


“At the request of a customer, a clerk in my 
drug store dissolves a patent headache powder 
in water. The customer drinks the mixture on 
my premises and immediately becomes ill. 
Would my Druggist Malpractice and Products 
Liability insurance cover me in the event I 


“s 





am held liable for the illness caused by the 
dispensing of the medicine?” 


There are plenty of opportunities fot a druggist to 
make unintentional mistakes—misreading, mismeas- 


uring, mislabeling, misdelivery, mis-selling — with 


unusual repercussions. Royal-Liverpool agents and 


a cooperative underwriting and production staff 


Department. 


know what a pack of troubles this policy will cure. 
How about you? 


Answer to the quoted question is contained in the 
Group’s current issue of “True or False.” Your 
copy is available on request to our Advertising 
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We have 600 highly successful men who are prin- 
cipally engaged in general property and casualty 


insurance 


Extra Dollars through their 


hundreds of 
Kansas City 


fines and are yey” man 
iber 


Life Contracts. 


We want 600 more of these men and would wel- 
come your confidential inquiry. 


Write to C. W. Arnold, Vice President. 





insurance in force 
Territory ... 





More than $200,000,000 
More than $780,000,000 
39 states and District of 

Columbia 
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NEWS OF THE COMPANIES 


America Fore Has 
Brilliant Year 


Assets of Continental and Fidelity- 
Phenix of the America Fore Group 
reached new highs in 1949, the Conti- 
nental total passing the $200 million 
mark to a figure of $201,521,466. 

The underwriting profit of Continen- 
tal was $10,381,233, or 15.7% on pre- 
miums written of $66,131,515, an in- 
crease of $2,488,190. The premium re- 
serve increased $3,559,422. The loss 
ratio was 43.51 on an earned-incurred 
basis. Percentage of total expenses in- 
curred, mot including taxes, was 35.57. 
This was comprised of 25.64 for com- 
missions and 9.93 for home office and 
underwriting expense. Net surplus of 
Continental as of Dec. 31 was $115,866,- 
379, and investment income during the 
year was $7,404,152. During the year 
Continental paid $2 in regular divi- 
dends and an extra of 50 cents: Based 
on actual Dec. 31 market quotations, 
assets of the company would be $218,- 


6 ‘ 2,638. 


Fidelity-Phenix assets at Dec. 31 
were $168,514,350 ($181,958,458 market 
quotation) and the net surplus was 
$99,949,310. The company had an un- 


derwriting profit of 14.6% on premiums 
written of $53,615,407, the underwriting 
profit being $7,860,593. Losses were 
$23,755,637 and the earned-incurred loss 
ratio was 45.96%. Investment income 
in 1949 was $5,900,297. Unearned pre- 
miums totaled $44,463,139. Fidelity- 
Phenix paid $2 in regular dividends and 
an extra of 70 cents. 

Commenting on the report, B. M. 
Culver, chairman of the companies, em- 
phasized that the results of any year 
standing by itself are not a reliable 
barometer as to trend. He pointed out 
that the aggregate results of all stock 
fire companies showed losses on under- 
writing operations for the years of 
1944-47. Despite unusually satisfactory 
results on underwriting operations in 
1949, insurance rate levels taken as a 
whole over recent years as to the vari- 
ous kinds and classes of insurance writ- 
ten by America Fore, have not yielded 
on the average an excessive or unrea- 
sonable margin of underwriting profit. 


Two Keystone Automobile 
Club Companies Merge 


PHILADELPHIA—Keystone <Auto- 
mobile Club Casualty and Keystone Au- 
tomobile Club Fire have merged under 
the name of the casualty company. The 
merger follows a passage by the Penn- 
sylvania legislature of a multiple line 
law. In other states where Keystone 
does business, the casualty company 
will take steps to qualify for all lines. 

President of the new company is J. 
Maxwell Smith; vice-presidents, W. S. 
Johnson, Fred S. Wood, Robert W. 
3eatty, Todd Daniel and Henry C. Fox, 


Je. 


Write $1 Million First Year; 
Double Capital, Surplus 


Southwestern Fire & Casualty of 
Dallas wrote $1,248,894 in 1949, the 
first calendar year of operations. 

Stockholders voted to double the cap- 
ital and surplus to $1,500,000. Capital 
was increased from $250,000 to $500,000 
and surplus from $500,000 to $1 million. 
Assets on Dec. 31 were $1,847,785. 

The company, organized in 1948 by 
S. F. Yancey, head of the T. A. Man- 
ning & Sons general agency, extended 
operations into Louisiana last year. 


Surplus Is Enriched 


Net premiums written of St. Paul F. 
& M. last year aggregated $43,265,673, 
which was an increase of $842,382. TJn- 
earned premiums at $32,093,861 were 
higher by $2,793,406, Assets were $102,- 








748,617, the increase being $11,856,667 
and capital-surplus registered a gain oj 
$5,401,132 and now amount to $51,771, 
919. This does not count for voluntary : 
reserve of $3,010,722, which was jp.;American, 
creased by $2,255,007. Income tax jp. has upheld 
curred was $2,502,683. fiveness Ot 
aialanistaca pi — 
s sas declare 
New Georgia Insurer De hl 
Southeastern-Fidelity Fire has been awaived by 
licensed in Georgia with a capital of gurer’s loc 
$100,000 and net surplus of the same decision UJ 
amount. President is C. R. Yates of gnining apf 
Citizens Trust Co., Atlanta; executive Iclause- 
vice-president T. M. Alexander of the} Insured, 
Alexander & Co. local agency that rep. [S. ©. suffe 
resents American Equitable, Louisville 91947. The 
F. & M., and Carolina Casualty; secre. prior to the 
tary. Charles E. Maxey, professor of Jwherein th 
production, Atlanta University, ang Mo be $41,¢ 
treasurer, L. D. Milton, president, Citi. Hyg _ spec 
zens Trust Co. Bie nre, 
Btrue value 
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Two New Directors Pg 
Benton J. Case, vice-president of " 

Janney-Semple-Hill Co., and George C. Contend I 

Crosby, vice-president of St. T. Me In accor 

Knight Co., have been elected directors |clause, the 

of Minneapolis Fire & Marine. bility by 
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Carl G. Freese, president of Connecti- 
cut Savings Banks of New Haven, has 
been elected a director of Security. 

Northeastern has declared a dividend 
of 25 cents a share payable Feb. 15 to 
stock of record Jan. 20. 


. NEW YORK 


NEW YORK LOSSES UP 











_In December incurred losses in New 
York Board territory numbered 352, a 











decline of 4.9% over the same month ; 
of 1948, for a total of $1,306,705, up sales duri 
12.9%. For the 12 months the number claimed t! 
of losses was 4,369 for $16,959,931. This additions 
is an increase in number of 19% and in de added 
amount of 28.8%. insured a1 
— deprived i 
CONTINUE N. Y. PATROL clause anc 
At its biennial meeting, members of The low 
the New York Fire Patrol voted to con- ase to Jt 
tinue that service for 1950-51. lavor OT 1 
c. E. BLACK AT HELM Terms of 
Loss Executives Assn. at its annual The ap: 
meeting elected Charles E. Black, Royal- 9 conclu 
Liverpool, president; Fred J. Collins, by the ay 
Fireman’s Fund, vice-president; Ward understate 
Cunningham, Chubb & Son, secretary; ‘educe th 
John Shuttleton, Commercial Union, as- | #8ent ha 
sistant secretary, a new office, and John value of 
F. Satterlee, Atlas, treasurer. Members | 2° motiv 
of the executive committee are B. B. | Premuum 
Gracey, Hartford Fire, retiring presi) S'0°S dep 
dent; Stanton L. Nelson, North Amer- prasad ri 
ica, and D. E. Maclay, Great American tegen 
aa. ae mating tl 
Burt S. D. Commissioner: | "A! 
i 8 } 
Mueller Heads Life Company) the agent 
y e Statement 
George O. Burt, 33, Watertown, S. D.," jailure of 
has been named South Dakota insurance | joy the | 
commissioner and fire marshal. He has’ and his ; 
been an examiner in the department. was wror 
He succeeds W. A. Mueller, who re- of waiver 
signed to become president of Rushmore It is tt 


Mutual Life of Rapid City. 

Mr. Mueller had been chief examiner 
of the department for four years prior 
to his appointment as commissioner 1/ waiver js 
1944. He served for 16 years as a local} sions of | 
agent for fire and life companies while f decisions 
cashier of Farmers State Bank at Tul- f court dec 
ton, S. D. _| be waive 

The new commissioner is the son o! | agent of 


is the firs 
that the t 
high cou 


the late George K. Burt, who was sefv-| as in eff 
ing as commissioner at the time of his} mation o 
death in 1944. He has lived at Water-| duct wo 
town since 1917. All thes: 

Mr. Burt attended University of South | fense of 
Dakota one year and was graduated | have bee 
from State College, majoring in eco- Jhalf of | 


to believ 


nomics. He served 4% years in the ftc 
The doc 


army, 21 months in the South Pacific. 
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MeNATIONAL UNDERWRITER 


portant Decision on 


Monthly Reporting Form 


In John E. Peters, receiver, vs. Great 
n. American, the 4th U. S. appeals court 
has upheld the validity and literal effec- 
hiveness of the reporting requirements 
bi monthly reporting fire policies and 
has declared them to be generally in- 
wulnerable to the claim that they are 
praived by alleged statements of in- 
gurer’s local agent. In addition, the 
xiecision upholds the method of deter- 
mining application of the full reporting 
ic lause. 

_ Ins ured, a manufacturer in Johnstown, 

S C.. suffered a $76,161 fire on July 23, 
hios7. The last report of values filed 
Sprior to the fire was as of April 30, 1947, 
wherein the total actual value was stated 
to be $41,000 and the amount of under- 
After 


lying specific insurance $12,500. 
Fin fire, investigation developed that 
e value as of April 30 was $82,672. 





é : ; 
' specific insurance was no longer 


in effect. 
Contend Instructions Incomplete 





om 


In accordance with the full reporting 
computed its lia- 


clause, the company 
bility. by dividing $41,000 minus the 
specific insurance, by $82,672 minus the 


specific insurance, and multiplying it by 
$77,961. This gave a figure of $31,663, 
which insurer conceded it was liable for | 
to insured. Insured rejected the offer 
and sued in state court for $75,000. In- 
surer removed the case to the VU. S. 
district court and paid insured, to stop 
the running of interest $31,663. Balance 
of insured’s claim was $43,336. 

Insured contended that the company 
was estopped from applying the formula 
of the full reporting clause because its 
official in charge of making reports 
claimed the local agent had instructed 
him to report his value each month by 
deducting from inv entory the amount of 
sales during the current month. It was | 
claimed the agent failed to advise that 
additions by reason of purchases should | 
be added to inventory. Consequently, 
insured argued, a waiver resulted which 
deprived insurer of the protection of the 
clause and required full pavment. 

The lower court refused to submit the | 
case to jury and rendered judgment in | 
favor of insurer. 


Terms of Form Govern | 


The appeal court said it was difficult 
to conclude that insured was induced 
by the agent’s conduct deliberately to 
understate the value of stock and thus 
reduce the amount of insurance. The 
agent had no means of knowing the 
value of the merchandise on hand and 
nO motive to reduce insurance or the 
premium on which his own commis- 
sions depended. Insured’s witness re- 
fused to say the agent specifically in- 
structed the company to take no ac- 
count of the month’s purchases in esti- 
mating the end of the month’s inven- 
tory. All that was said was that the 
reports were filed in accordance with 
the agent’s instructions, but when this 
) Statement is coupled with the admitted 
failure of the official of insured to fol- 
low the plain instructions on the form 
and his iaciedan he knew the report 
Was wrongfully computed, no inference 
of Waiver can be reasonably inferred. 

It is the belief of observers that this 
is the first time a court has flatly stated 
that the terms of the form govern. The 
high court held that the “doctrine of 
Waiver is not applicable to the provi- 
sions of reporting form involved. Many 
decisions of the South Carolina supreme 
court declare that policy provisions may 
be waived through the behavior of an 
agent of insurer in treating the policy 
as in effect after he has received infor- 
mation of acts which but for his con- 
duct would have voided the contract. 
All these cases, however, involve de- 
fense of forfeiture which was held to 
have been waived by some act on be- 
half of the company which led insured 
to believe the policy was still in force. 
The doctrine of waiver, however, does | 





XUM 


not pertain to matters of coverage so as 
to extend the scope of the contract be- 
yond its express terms through the acts 
of an agent not authorized or approved 
by the company. 

In this case, the court said, the ques- 
tion is one of coverage. Under no rea- 
sonable interpretation of this kind of 
policy can it be said that if insured 
failed to correctly state the value of 
merchandise on hand insurer is free to 
avoid the policy. The previous decisions 
of Wallace vs. World Fire & Marine and 
Aetna vs. Rhodes and Home vs. High- 
tower have no bearing on the present 
controversy, in which the company does 
not claim a forfeiture but seeks merely 
to apply the provisions of the contract. 

The court takes occasion to character- 
ize the policy favorably, which the com- 
panies regard as significant. A policy 
such as this, where the amount of in- 
surance and of premium are in direct 
proportion to the value of goods on 
hand “is obviously more favorable to 
the insured than a policy for a specified 
amount where the premium is calculated 


on the amount of insurance named in 
the policy although the amount of the 
risk may be materially less from time 
to time during the life of the contract,’ 
the court said. 

The court points out that within the 
maximum set by the policy, the amount 
of insurance, the premium and the ex- 
tent of insurer’s liability are controlled 
by the policyholder. The policy pro- 
vides insured shall report monthly the 
actual value of property covered and 
the actual amount of the specific insur- 
ance thereon. Yet if he fails to do so 
the policy is not void but the amount of 
insurance and of the premium are ad- 
justed to the amounts he has chosen to 
report. Hence he may reduce the pre- 
mium and the liability of the company 
and carry a portion of the risk himself 
if he sees fit to do so. 


Reformation of Reports Refused 


Insured contended further that if the 
doctrine of waiver and estoppel were 
inapplicable it had the right to judicial 
reformation of its reports based on the 
contention there had been a mistake in 
their preparation. The lower court held 
unequivocally it immaterial whether 
insured’s reports are erroneous by de- 
sign or inadvertence and no reformation 
would be granted. The high court said 
insured is not asking to reform a con- 


is 


~ 


tract entered into by fraud or mistake 
but seeks permission to reform its accs 
for its own benefit and to the detriment 
of insure? after a loss has occurred and 


the rights of the parties have become 
fixed under the terms of the contract. 
Jecause the agent knew of the ex- 
piration of insured’s specific primary 
policies of $12,500, insured contended 
the specific insurance should not be 


taken into account at all and eliminated 
from the numerator and denominator of 
the penalty fraction. This would have 
produced a loss figure of $38,663. The 
lower court upheld this contention since 
agent knew of the expiration date of 
the specific policy. This represented 
$7,000 more than company’s conceded 
liability. The company cross appealed 
and the appeals court upheld the com- 
pany. 

The appeal court said that condition 
10 of the policy plainly states that lia- 
bility shall not exceed that portion of 
the loss which the last report of value, 
less amount of specific insurance at last 
reporting, bears to the actual value less 
amount of specific insurance in effect 
at the time of the report. The amounts 
disclosed in the last report, compared 
with the actual facts, as to both stock 
value and specific insurance, control the 
company’s liability and premiums pay- 

(CONTINUED ON PAGE 9) 
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PEOPLE KNOW 
THE INSURANCE AGENT! 


But do People Know Why 
the Insurance Agent 


is a Good Man to Know? 


safety and protection, the man whose knowledge 


and foresight is essential to the well-being of your 


community? The man who represents the honored 


disaster which we call “security, 


and time-tried system of protecting people from 


American sty le”? 


People may know the agent very well as an 


as an insurance 


individual but they need to know more about him 


agent! 


They need to be told what the agent does to 


make him 


Of course, the insurance agent is “a good man to 


know’! But—do people know you're a good man 


to know? 


The answer is “Sure—everybody knows me. I 


see to it that they do!” 


But maybe they know 


you primarily asa good individual, as a good citi- 


zen, as a civic leader, as president of your service 


club, as a valuable man who would do well at 


anything. 


Shouldn't they know you as the local insur- 


ance agent? lhe indispensable representative of 


OHIO FARMERS 


THE 


Ohio 


Insurance Company 


Chartered 1848 


“a good man to know”. 





‘armers 


LeRoy, Ohio 


INDEMNITY COMPANY 


INSURANCE AGENT 1S A GOOD MAN TO KNOW 
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Large Life Loss 
Fires of 1949 Listed 


Despite steady improvement in the 
nation’s fire defenses, the United States 
.. suffered a series of serious fires in 1949, 
with heavy loss of life, the National 
Board reported. 

The largest toll of lives was taken on 
Sept. 17 when the steamship Noronic 
burned at its dock in Toronto. Nearly 
all the 118 dead were Americans. The 
hospital fire in Effingham, IIll., on April 


HeNATIONAL UNDERWRITER 


5, which resulted in 75 deaths, was sec- 
ond worst in lives lost. There were 32 
other major blazes, most of them pre- 
ventable, which caused exceptionally 
heavy destruction and many deaths. In 
all, more than 10,000 persons were killed 
by. fire during 1949. 
Carelessness was a factor in most of 
a fires during 1949,” W. E. Mallalieu, 
general manager of the National Board, 
declared. “Neglect of fire protection, 
poor housekeeping, and lack of employe 
training in fire safety were the chief 
factors in making big fires out of other- 
wise small ones. 
A death toll of 19 was reported fol- 
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of December. 


jewelry floaters 


lines. 


SALES UP! 
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day season is boom 
time for fur and jewelry 
sales. In 1948, jewelry store 
purchases alone amounted to 
$1,203,000,000, 21.4% of which 
were transacted during the month 


AGENTS: in addition to increas- 
ing your premium volume easily, 
the sale of protective fur- 


an in for additional 
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lowing an explosion in a meat-packing 
plant in Sioux City, Ia., Dec. 15. The 
local fire chief said the disaster was 
probably caused by leaking natural gas. 

On Aug. 8, fifteen young “smoke 
jumpers” parachuted from airplanes to 


help fight a forest fire in Helena, Mont. 
The wind switched suddenly, and the 
youths were trapped by the flames. 
Only three escaped. 

A fire in a 122-year old residence hall 
at Kenyon College, at Gambier, O., took 
the lives of nine college students on 
Feb. 27. Seven persons died in a hotel 
fire in Aberdeen, Wash., on July 3, and 
six church-goers were killed when a 
Marion, S. D., church was shaken by an 
explosion on April 10. 

During the Christmas weekend 63 
persons died in fires, many of which 
were caused by flammable decorations 
and by defective wiring on Christmas 
trees. One of these tragic Christmas 
fires struck the town of Hyndman, Pa., 
on Christmas night, and leveled the 
town’s business section. The blaze, said 
to have started in a Christmas tree, took 
one life and left 62 persons homeless. 





Am. Fore Counsel Runs 
into Snags in N. Y. Case 


NEW YORK—Counsel for America 
Fore and others in their appeal from 
the New York department approval of 
a credit debit plan of rating multiple 
location risks ran into a series of sus- 
tained objections this week. Carl New- 
ton, counsel for the appellants, was 
questioning Eugene Yergey of Driscoll, 
Millet & Cox of Philadelphia, the ac- 
countants named by the department to 
study expenses on multiple location 
business at America Fore. 

Mr. Newton wanted to know how 
long the Driscoll, Millet studies would 
take. so as to determine whether the 
hearing before Deputy Superintendent 
Bohlinger should be held open. He 
later withdrew a motion to have the 
hearing held open because the Driscoll, 
Millet study is going to take so long. 
He asked if the study would be ex- 
tended to branch offices of America 
Fore. He said America Fore spent $1! 
million in 1948 on assessments and fees 
to rating and other service organizations 
and he sought to learn how the depart- 
ment-appointed accountants were appor- 
tioning this between general cover and 
other departments. He asked how asso- 
ciation dues and time of executives and 
other personnel spent on conventions 
and committee work were apportioned. 

Objections by deputy McCullough 
who is counsel for the department at 
the hearing were almost all sustained. 
McCullough objected to all questions 
that sought to probe the method of ex- 
amination being used by the account- 
ants. 





Forristall Assumes Higher 
Post With Factory Assn. 


C. D. Forristall, who has been office 
and personnel manager of the eastern 
regional office for Factory Association, 
will assume these duties on a nation- 
wide basis. 

Mr. Forristall joined F. I. A. in 1926, 
after graduating from Worcester Poly- 
technic Institute. He was an inspector 
and later transferred to Hartford as an 
underwriting supervisor, where he ad- 
vanced to .assistant superintendent of 
the underwriting department. In 1946 
he was promoted to office and personnel 
manager of the eastern regional office. 





L. W. King is now 
in charge of the fire 
business for the St. 
Paul F. & M. com- 
panies and at the 
same time was ele- 
vated in rank from 
secretary to vice- 
president. 
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Minimize Details F 
Required of Buyer, 
Gallagher Urges 


Producers and insurers should mi 
mize the complex details they requ: 
a buyer to furnish and spare him rE 
his firm the time- -consuming task of x) 
swering unnecessary questionnaire 
Russell B. Gallagher, insurance mz)! 
ager of Philco Corp., told mor 
Brokers Assn. of Massachusetts 4 
Boston. The accumulation of no, 
ownership information for rating con | 
prehensive liability, for example, js 
formidable job. ' 

The coverage should be included ; 
the basic policy except under We'd 


4 


nary circumstances, he said. “We hay 
trouble enough answering the inquiri; 
of federal authorities without adding; 
them those of the insurance bureauera} 
he declared. 
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Must Educate Colleagues 


The corporate insurance manager hy 
many tasks, one of them being to ed. 
cate his colleagues on the need for keg 
ing him informed of their doings » 
that he can see that the insurance { 
adequate. Brokers and agents must he: 
him perform his job. 

He elaborated on the problems i: 
volving corporate leases and contractu 
liability exposures. “If insurance carrier 
would use the statistics in their fils 
they would find that their net income: 
unchanged by the inclusion or exclusic 
of losses in that category,” he sai 
Deeds, leases, easements, sidetrack a 
service agreements must be withdraw 
from real estate, plant engineer, traffic 
legal, accounting and secretary’s file 
Have you the slightest thought that thi 
will be done?” he asked. 


Buyer Compared to Birddog 


He compared the buyer to a birddo, 
who finds the exposure and waits fx 
the insurance man to bring it down. HK 
reiterated that buyers call for elasti 
and broader forms, stating that e 
posures change overnight in fast mov 
ing businesses and that the insurance 
has to keep abreast of them. No fim 
doing a business of more than $1 million 
a year can be covered by standard pol: 
cies, he asserted. The broker must dif) 
into his client’s operations and he) 
disclose exposures. He should matt 
definite recommenadtions on limits bast. 
on data on suits and verdicts ind 
territories in which the company ope 
ates. 

The way for a broker to be regarét 
as alert is to ask the buyer about hi 
unusual exposures—an aviation exposut 
for example. He cited one buyer wy 
measured the knowledge and experies 
of the broker on whether or not 
asked about it. He suggested the n 
for personal rather than bodily inj 
coverage to include such things as li 
bility for false arrest, libel, sland 
malicious prosecution, etc., and s@# 
property damage should be extended © 
include damage to property rights. 













Paper Has Insurance Section 


A “Report on Health and Insuranct 
was featured in a special 16-page su! 


plement to the Jan. 22 issue of tH 
Wichita “Beacon.” Special articles de 
with fire, life, A. & H., hospitalizatié 


and casualty insurance. There I 
special article on Wichita Assn. of I 
surance Agents with pictures of the of 
cers. E. L. Mack, president of Kan 
A. & H. Underwriters Assn., had a bi 
line on a half-column article on A. &# 
There were articles on National Boat 
Underwriters Laboratories, the nati 
wide_hospital inspection program * 
cently launched, N.F.P.A. and_ oth? 
service organizations. ; 
Institute of Life Insurance was givé 
a good spread which included a lar# 
picture of Holgar J. Johnson, presidet 
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States Recognize 
Recovery Limits 
of Other States 


NEW YORK—Lawyers representing 
olaintiffs persist in making demands and 
oiten bring suit for amounts in excess of 
state wrongful death recovery limita- 
tions, though the law is well estab- 
lished that states recognize the limit of 
a sister state even where the state in 
which suit is brought does not limit 
such recovery, George W. Orr, director 
of claims of U. S. Aviation Underwrit- 


hers, brings out in a discussion of one 


such case. This was Pauline M. May- 
nard. etc vs. Eastern Airlines in which 
the U. S. court of appeals limited re- 
covery to $20,000 and denied interest. 

Aviation claims have made the sub- 
ject a matter of general interest, Mr. 
Orr points out. Automobiles and to a 
lesser extent railways are preponder- 
antly local in character. Most passen- 
gers are citizens of the state in which 
accidents occur and the conflict in law 
has not been marked. But airline pas- 
sengers generally go a long distance, 
usually crossing borders of many states 
in their journey. Mr. Orr has handled 
accidents in which about 50 airline pas- 
sengers were killed and not a single 
passenger was a resident of the state 
in which the accident occurred. 


Situation as It Obtains in U. S. 


As a result, negotiations are handled 
and where necessary suit is brought in 
a wide variety of jurisdictions, consider- 
ing only the United States and exclud- 
ing international claims which present a 
different legal situation. 

Some lawyers are hard to convince 
the limitation applies and unncessarily 
waste a good deal of time and money 
for both parties, Mr. Orr states. This 


may be because airline passage involves 
a contract of carriage, or perhaps be- 
cause the constitutions of a number of 
states — Arizona, Arkansas, Kentucky, 
New York, Ohio, Oklahoma, Pennsyl- 
vania, Utah and Wyoming — prohibit 
limiting recovery in case of wrongful 
death. 

The fact is, however, states do uni- 
versally recognize the limitation of other 
states. The principal reason is that 
there is no right of action for wrongful 
death under common law and therefore 
persons must look to the death statute 
of the state of accident for the right of 
action. The limitation being a part of 
the substantive law giving the right of 
action must be observed by the forum 
regardless of local law on the subject. 

In the Maynard case, Paul Maynard 
purchased a ticket at New York for 
passage to Boston. The aircraft crashed 
near Cheshire, Conn., and Maynard died 
of his injuries. His widow sued for 
$250,000. Connecticut has a $20,000 
limit on wrongful death, aud a jury 
awarded Mrs. Maynard that sum. A 
motion to add interest from date of 
death to date of judgment was denied. 
The upper court affirmed the decision. 
The court held the law of the state of 
accident controlled even to the extent of 
denying interest since the Connecticut 
law limiting recovery to $20,000 does 
not provide for interest. New York of 
course does not limit recovery. 


L. P. Smith Assn. President 


Laurence P. Smith has been reelected 
president of New London (Conn.) and 
Suburban Assn. of Insurance Agents. 

Other officers, all reelected, are 
George B. Heller, vice-president; Ar- 
thur V. Shurts, secretary. 

Thomas S. McGinley, chairman of the 
city insurance committee, told the agents 
of progress with the city’s insurance. 
Solon B. Silverstein, insurance school 
chairman, said the school on compensa- 
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tion insurance has been completed and 
that a six-week course on liability in- 
surance has started. 





Important Decision on 
Monthly Reporting Form 


(CONTINUED FROM PAGE 7) 


able by insured. Changes in these fac- 
tors which subsequently occur have no 
bearing on the problem. One factor is 
as important as the other and each is 
beyond the control of insurer. A com- 
putation of loss which eliminates one 
of the factors that compose the report 
does violence to the terms of the con- 
tract. 

Great American was _ represented 
through its general cover department by 
Rein, Mound & Cotton of New York, 
with Joseph L. Nettles, of Columbia, 
S. C. of counsel. Insured was repre- 
sented by John E. Edens and Robinson 
& Robinson, Columbia. 


Boost Battle Creek Cover 


BATTLE CREEK, MICH. — The 
Battle Creek board of education has ap- 
proved an increase in coverage on school 
buildings aggregating $2,172,150 at an 
additional initial premium cost of nearly 
$7,000. The additional annual cost there- 





after, it was said, will be less than 
$2,500. ° . . ° 
Total insurance on all buildings is 


now $7,362,150. The coverage had not 
been increased to conform with the 
sharp rise in property valuations and 
construction costs. 


Three Swett & Crawford Changes 


Howard Herrington, who has been 
head of the compensation department 
for American Automobile at Los Ange- 
les, has joined Swett & Crawford as 
compensation underwriting manager at 
Los Angeles. 

Other changes are the promotion of 


John T. Logan, chief underwriter, to 
assistant manager of the southern Cali- 
fornia marine department, and William 
L. Marsh, underwriter of the marine de- 
partment, to special agent in southern 
California. 


No. Mich. Groups Reelect 


At the annual meeting and dinner at 
Bessemer, Mich., of Gogebic County 
Assn. of Insurance Agents, these officers 
were elected: President, Margaret Wey- 
merskirch, Bessemer; vice - president, 
Thomas Reid; secretary, R. J. Sage; 
treasurer, W. J. Helli, all of Ironwood. 

Ironwood Assn. of Agents also re- 
elected its officers: President, Thomas 
Lilliquist; vice-president, W. J. Helli; 
secretary, Mrs. Margaret Holmberg; 
treasurer, H. J. Lilliquist. 





Home Names Betz at Boston 


Charles H. Betz has been appointed 
special agent for Home at Boston. He 
has been with Home since 1940, starting 
in the improved risk department and 
transferring to the eastern department 
as examiner in 1946. 


Minn. Pond Hears Harris 


Commissioner Harris addressed the 
Minnesota Blue Goose at Minneapolis 
on “Rate Filings.” On Jan. 28, Blue 
Goose members and their wives will 
hold their annual dinner dance. 








Birmingham Okla. President 


Oklahoma Fire Prevention Assn. has 
elected Noble Birmingham, London As- 
surance, president to succeed Don Tan- 
ner, who has been transferred to St. 
Louis. B. E. Parry, who succeeds him 
with Boston, was made vice-president. 





V. R. Williams was honored for 50 
years representation of Fidelity & Cas- 
ualty at Winchester, Tenn. 
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| tHE UNUSUAL 


is THE USUAL 
‘i KURT HITKE & CO. AGENCY 





CALL THE OFFICE 
NEAREST YOU 
FOR PROMPT SERVICE ON 
HARD TO PLACE RISKS 





1671 Wilshire Blvd. 
LOS ANGELES 14, CALIF. 
Phone Dunkirk 8-3161 





KURT HITKE & COMPANY, INC. 


175 W. Jackson Blvd. 
CHICAGO 4, ILLINOIS 
WaAbash 2-3622 


Reisch Building 


SPRINGFIELD, ILLINOIS 
Phone Springfield 8-4305 




















THE RHODE ISLAND STATE 
HOUSE, considered one of the most 
beautiful in the country, was com- 
pleted in 1901. It is topped by the 
second largest dome in the world 
and surmounted by the bronze alle- 
gorical figure, Independent Man. 
Guarding the entrance are bronze 
statues of Nathanael Greene and 
Oliver Perry; within its vaults lies the 
original parchment charter granted 
by Charles II in 1663 which contin- 
ued in force until the present state 
constitution became operative in 1843. 
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Chartered by an act of the Rhode Island General | Assembly i in 
1848, the Pawtucket Mutual has compiled an outstanding record 
of continuous dividend payments and prompt loss settlements. 


INCORPORATED 1848 


PAWTUCKET MUTUAL 


FIRE INSURANCE COMPANY 
26 MAPLE STREET, PAWTUCKET, RHODE ISLAND 

































Rename Petticrew 
as Underwriters 
Adjusting Head 


T. A. Pettigrew has been 
as president of Underwriters 
Co. and H. L. Pettigrew, secretary- 
treasurer, has been renamed to that 
post. Herbert A. Clark, vice-president 
of Firemen’s, and Earl Gibbs, vice-presi- 
dent and western manager of Boston, 
have been named vice-presidents. Re- 
turned to office as assistant secretary- 
treasurers are K. C. White and F. S. 
King. 

At the annual shareholders’ meeting 
preceding election of officers, Gilbert L. 
Scott, secretary of Pennsylvania Fire, 
was named a director to succeed Peter 
J. Berry, president of Security of New 
Haven, who wished to retire from the 
board. Directors reelected were W. A. 
Seely, western manager of Crum & 


reelected 
Adjusting 


Forster; Charles D. James, president 
otf Northwestern National, and Mr. 
Clark. 
Duke Heads Sprinkler Men 
At the annual meeting of National 
Automatic Sprinkler & Fire Control 
Assn. at New York, T. Seddon Duke 
of Star Sprinkler Corp., Philadelphia, 


was elected president; James D. Flem- 
ing, Grinnell Co., Providence, first vice- 
president; John J. Power, Jr., Automatic 
Sprinkler Corp., Youngstown, second 
vice-president; Miss Anna D. Bosch, 
secretary. Executive director is H. E. 
Hilton. 

Mr. Duke announced that the associa- 
tion contemplates a definite program 
to assist insurance companies in reduc- 
ing the fire loss. 


Elliott Joins Mayflower 


3urgess Elliott has joined Mayflower 
of Columbus as state agent in southern 
Ohio and West Virginia. Mr. Elliott 
was with Western Adjustment in Ohio 
for four years and more recently has 
been field man in Missouri for New 
York Underwriters. 


Convention Dates 


-15, H. & A. Underwriters Con- 
Drake Hotel, Chicago. 
of N.A.LC., Fon- 





Feb. 13 
ference, midyear, 
Feb. 14-15, Zone 5 
tenelle Hotel, Omaha. 
Feb. 22-24, Michigan agents, 

Book-Cadillac Hotel, Detroit. 

Feb. 22-24, International Assn. of In- 
surance Counsel, mid-winter meeting, 
Palm Beach Biltmore, Palm Beach, Fla. 

March 6, Pittsburgh Insurance Day, 
William Penn Hotel. 

March 12-14, National Assn. of Insur- 
ance Agents Eastern Territorial Con- 
ference, Copley Plaza Hotel, Boston. 

March 16-17, Minnesota Agents, mid- 
year, St. Paul Hotel, St. Paul. 

March 16-18, National Assn. of Insur- 
ance Agents, Southern Territorial Con- 
ference, Buena Vista Hotel, Biloxi, Miss. 

March 20-21, National Assn. of Surety 
Bond Producers, Waldorf-Astoria, New 
York. 

March 24-25, National Assn. of Insur- 
ance Agents, Rocky Moutain Territorial 
Conference, Broadmoor Hotel, Colorado 
Springs. 

March 27-30, Midwest territorial con- 
ference of N.A.I.A. and meeting of N.A. 
I.A. National State Directors, Statler Ho- 
tel, St. Louis. 

April 17, Rhode Island agents, midyear, 
Sheraton-Biltmore Hotel, Providence. 

April 17-18, National Assn. of Insur- 
ance Agents, Far West Agents Confer- 
ence, St. Francis Hotel, San Francisco. 

April 21, New Jersey agents, midyear, 
Hildebrecht Hotel, Trenton. 

April 25-26, Western Underwriters 
Assn., White Sulphur Springs, W. Va. 

April 27-29, Louisiana agents, annual, 

Alexandria. 


midyear, 


May 4-6, North Carolina agents, an- 
nual, Carolina Hotel, Pinehurst. 
May 8-9, New York agents, annual, 


Hotel Syracuse, Syracuse. 


May 11-13, Insurance Accounting & 
Statistical Assn., annual, Hotel Statler, 
Boston. 

May 11-13, Texas agents, annual, Fort 
Worth. 

Aug. 8-10, Grand Nest of Blue Goose, 
French Lick Springs, Ind. 


January 26, 19: 24 
. ‘ 1 january 26 


F.IL.A. Names Three in j 
Boston, N. Y. Changes | 









. ee 

Factory Insurance Association haiwEYFORT! 
made three changes at New York b 
Boston. Developm 

Clarence S. Linde, field manager z oprgry 
Boston, has been transferred to Ne ers of Mic 
York City as field manager in charge egular Me 
John L. Perry. special agent at Bosto, Neytorth, 
has been promoted to field manager jg “° 


In the ] 
ractices al 
peer due t 


charge at Boston, and 
man, special agent at 
been transferred to 


James E. Troy. 
Philadelphia, ha 
3oston. 


Mr. Linde joined F.I.A. in 1921 as gpouyeTs. oo 
traveling inspector. He has served gp" oe 
Fall River, Mass., Providence, and Bugs #m€ 
falo as special agent. He became fie Ye> “A 
manager at Boston in 1945. At Nex sure met 
York Mr. Linde will replace C. pie prope? 


dicted that 


Redfield, ‘ey 
writing if 


who has been named assistan 


manager of the eastern regional offic , 
Mr. Perry started with F.I.A. in 194 get : 
He was located at Binghamton, N, ¥ cost -sigg : 
and Hartford as a supervisor in tp! be = 
inspection department. In 1946 he wer vidual expt 
to Boston as special agent. Gordon 
Mr. Troutman joined F.I.A. in 19yp at aPPe 
After military service he was located af4 list of ¢ 
Philadelphia, and was appointed speci: directors. 
chairman. 


agent in 1949. 
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Multiple Line Order in Ark. 
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LITTLE ROCK ~— Commission§ FE. W. 5S 
Graves has issued an order effecting engimeer ¢ 
Feb. 1, stating that the department wilf o Chicag 
consider applications and grant multipk§ agency ¢1 
line underwriting authority to companie§ Storer St 
which, in the opinion of the departmen§ Western 
have adequate financial structure an sorbed D 
which make the necessary statutory fil— Service A 
ings required for writing each class of Manager | 
business separately. and later 

The order is issued because the stat-§ sentative 
utes of Arkansas are not specific on the) ASS” Re 
question of multiple line underwriting) ‘lated Fa 
authority. 

Accompanying the order, Commis§ JAMES \ 
sioner Graves seut out a bulletin Out. Francis 
lining the filing requirements for mu!-§ and treas 
tiple line authority. and Wen 

and secre 
their 30th 
Reelect at Lockport Bossom 

Kneeland J. Townsend has been re§ in 1922 
elected president of Lockport (N.Y Ira x 
Board of Fire & Casualty Underwrit-§ longest 
ers. Herbert S. Brewer was reelectei— James, w 
vice-president and Miss Rosemary Mcf§ year witl 
Parlin, secretary. Martin 

i with the 

Insurance interests in Los Angeles avg *0Catc 
taking an active part in the March 0 : 
Dimes, and a committee has been nameif SACHS 1 
to participate in the campaign. It cor Carl H 
sists of Ira Brander of Brander & Co. dent of | 
brokers, chairman; Charles L. J. FeeB western 
general agent for John Hancock; Harty§ Charles 
J. Volk, vice-president Prudential; Jack Helen A 
Weister, ot Johnson & Higgins, brokers 
and Bert L ynch, Cosgrove & Co., agent a 
and broker 

Floyd 
; _.© Uniform 

Robert W. Troxell was feted on D8) Courier- 
50th anniversary as a local agent @ position 
Springfield, Ill. He of all Ch 
was guest of honor in the 1 
at a dinner given cific terr 
by more than 50 He is 
company men_ at circles, | 
Illini Country Club. organiza 
The agency that is Donal. 
now known as R. Uniform 
W. Troxell & Co. dent of 
was founded by Mr. N. H. 
Troxell’s father. 

Presiding at the “ware 
dinner was W. H. : 
Hansmann of Chi- The I 
cago, vice-president ance co1 
of Fidelity & De- Robert w. Troxell) *8€nts 
posit. A handsome Beach | 
television set was presented to Mr banquet 
Troxell on behalf of the group by C. W.f surance 
Ohlsen of Chicago, western manager 0! and Chi 
Sun. nois Ag 

In addition to the company men from ead or 
the middlewest, the group included threep /4ckson 
executives from the east—Oscar Gleiset.{ * he 1 
Commercial Union; David LaRocque off ' Ilis 
london Guarantee and E. F, Foster off ‘ude N 
Fidelity & Deposit. muilosoy 
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served pat multiple line advances 


january 26, 1950 


CHICAGO 








ai TeYFORTH SPEAKS TO BUYERS 


Developments in the field of multiple 
ine underwriting were outlined to mem- 






ets of Mid-West Buyers Assn. it their 
eular monthly meeting by Stuart 
Veyforth, Jr., of James S. Kemper 


; Lo. 

i the past, changes in coverages, 
ractices and underwriting largely have 
heen due to the demands of insurance 
muvers, Mr. Weyforth stated. He said 
are following 


‘his same pattern and called upon the 
uvers to exert their influence to en- 
wre that these advances continue in 


the proper direction. Mr. Weyforth pre- 
dicted that under multiple line under- 
writing if there is a demand for par- 
ticipation in unabsorbed premiums the 
cost will be reduced greatly since risks 


wil be able to stand on their indi- 


Fyidual experience. 


Gordon F. Purtell, association presi- 
dent, appointed a committee to select 
alist of candidates for appointment as 
directors. Leo Faetz, Quaker Oats, is 
chairman. Officers will be elected at the 
February meeting. 


STORER JOINS ROCKWOOD CO. 


E. W. Storer has been appointed chief 
engineer of the Rockwood Co. agency 
of Chicago and will develop a complete 
agency engineering department. Mr. 
Storer started inspection work with 
Western Sprinklered Risk, now ab- 
sorbed by F.I.A., and Underwriters 
Service Assn. then went with Pearl as 
manager of the engineering department 
and later became Cook county repre- 
sentative for Underwriters Service 
Assn. Recently he has been with Asso- 
ciated Factory Mutuals. 


JAMES VETERANS MARK RECORD 


vice-president 
and treasurer of Fred S. James & Co., 
and Wendell H. Stevens, vice-president 
and secretary, are this week celebrating 
their 30th anniversary with the firm. Mr. 
Blossom became an officer and director 
in 1922, and Mr. Stevens in 1932 

Ira N. Holt, the employe with the 
longest service record with Fred S. 
James, will this year complete his 58th 
year with the firm. 
Martin A. Johnson, 
with the agency, completed 
association on Jan. 1. 


Francis R. Blossom, 


a broker officing 
50 years of 





SACHS IS PRESIDENT 


Carl H. Sachs has been elected presi- 
dent of the Honor Service Club of the 
western department of National Fire. 
Charles Warrell is vice-president and 
Helen A. DuBois, secretary. 


HOFFMAN ELEVATED 





Floyd C. Hoffman, vice-president of 
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XUM 


Uniform Printing & Supply Division of 
Courier-Citizen Co., now assumes the 
position of western manager in charge 
of all Chicago plant operations and sales 
in the middlewest, southwest and Pa- 
cific territories. 

He is well known in fire insurarice 
arcles, having been with the Uniform 
Organization for over 30 years. 

Donald Rein, vice-president, is leaving 
Uniform about Feb. 1 to become presi- 
t, of Rumford Press at Concord, 





LAA, AGENTS PARLEY 


The Illinois Agricultural Assn. insur- 
ance companies are holding their annual 
agents convention at the Edgewater 
Beach hotel, Chicago, Feb. 6-7. The 
banquet speakers Feb. 6 will include In- 
surance Director Hershey of Illinois 
and Charles Shuman, president of IIli- 
Nois Agricultural Assn. David Mieher, 
head of Southern Farm Bureau Life of 
Jackson, Miss., will be on the program 
as he is a former agency executive of 
the Illinois group. Other speakers in- 
clude Nathan Howard Gist, professional 
Mulosopher and A. R. Jaqua of South- 
ern Methodist university. 
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Genes Makes 
Cincinnati Change 


CINCINNATI—J. E. Smallwood has 
become manager of the service office 
of General of Seattle and General Cas- 


ualty here, succeeding John Malloy, 
who is being transferred to Indianapolis. 
The office is located in the Schmidt 
building. 

Mr. Smallwood has been in the claims 
department of Maryland Casualty here 
for about two years and before that 


with General Accident. He graduated 
from Chase College of | of Law this week. 


Gibb Joins Valley Forge ee 


David F. Gibb has joined Valley 
Forge Mutual Fire of Philadelphia as 
agency superintendent, supervising un- 
derwriting at the home office and work- 
ing with the agency plant thrceughout 
Pennsylvania. 

Mr. Gibb formerly was superintendent 
of agencies of Rhode Island for the 
Middle Department, also supervising the 
Philadelphia service office. Before that 
he had been in the field for Pacific 
National and was for 12 years with Im- 
porters & Exporters as home office 
general agent, supervising 14 eastern 
states. 


Kansas Mutual Agents Elect 


New officers of Kansas Assn. of Mu- 
tual Insurance Agents are Royal W. 
Anderson, Kansas City, president; Les- 
ter Butler, Dodge City, vice-president; 
Delbert C. Richardson, Lawrence, sec- 


retary. The organization will hold a 
joint session with Kansas 1752 Club 
Feb. 23-24 at Topeka. The 1752 Club 


is planning a series of clinics over the 
state for mutual agents. 


Approve Menomonie Plan 
MENOMONIE, 


survey of insurance coverage and an ap- 
praisal of city properties by an outside 
expert, the city council has approved 
purchasing $275,000 of coverage with 
80% coinsurance clause on a five-year 
basis, and placing the business through 
local agents on a pro-rata basis. One- 
fifth of the total will be renewed each 
year. 


Mankato Session Planned 
The Gopher 1752 Club is holding a 

meeting for local agents at Mankato, 

Minn., Feb. 16, the speakers being B. L. 


Heneke, Iowa Mutual Liability, on 
agency office procedures; Niel Wells, 
Farmers Home Mutual Fire, on build- 
ers’ risk forms; J. George Hauglin, Em- 
ployers Mutual Casualty, on garage 
liability policy; L. J. Ulrich, Farm 


Owners Mutual Fire, on farm fire in- 
surance; J. C. Jordan, Minnesota Farm- 


ers Mutual Casualty, on farm liability. | 
NEWS BRIEFS 

Illinois public relations committee 
will conduct a school Jan. 30-31 of 
speech instruction for 20 field men. | 
Harry K. Rogers, Western Actuarial 
3ureau, is in charge. 


The Reitan-Lerdahl general agency of 


Madison, Wis., observed its 25th anni- | 
versary with a dinner for 70 persons 
including agency members, their wives, 


and guests. Oscar Christianson, coun- 
sel, was toastmaster, 
Shier, president, welcomed the guests. 
Frank Madden, state manager of Na- 
tional Surety, presented each agency 
member’s wife with silverware. 

T. A. Hiebert, Wichita local agent, 
has been named outer guard of Midian 
temple of the Shrine at Wichita. 


Arthur H. Brasted, Wichita agent, has | 


been reelected president of Mid-Kansas 
Federal Savings & Loan Assn. 

The Frederick Rauh & Co. agency of 
Cincinnati is moving from downtown to 
a suburban location at 2810 Burnet ave- 
nue Jan. 30. This is the third move 
the agency has made 
since it was founded by the grandfather 
of the present senior partner, Frederick 
Rauh. 


WIS.—Following a | 


and Harold B. | 


in the 80 years | 


Boston Appoints Meyers 
Ass't Manager in West 


DeWitt A. Meyers has been appointed 
assistant manager of the western depart- 
ment of Boston. Since joining the com- 
pany, Mr. Meyers has been a map clerk, 
improved risk examiner, risk inspector, 
rate inspector and rate engineer. He 
also served in the field, traveling the 
eastern Pennsylvania and Maryland- 
D. C. territories. 

The past presidents of San Antonio 
Insurance Exchange, as a token of ap- 
preciation of the more than 36 years 
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nation. 


letters from friends over 


Appoints Two Ass't V.-P.s 
Liberty 
Philip F. 


secretary 


Mutual Fire 


assistant vice-presidents. 


Mathews Hastings Head 


Vs 


Joplin, 
has become 


Ss, 


Mo., 


Mathews, 


manager at 


F. F. Ludolph, 
him a radio-phonograph combi- 
He also received a number 
the state. 


has 
Foss of Needham, Mass., 
H. Gordon Rohrer of Newton, 


formerly 


1] 


pre- 


of 


promoted 
and 


to 


manager at 
ior Underwriters Adjusting, 
Hastings, Neb. 
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An Offer to 
General Line Men 


® Would you like a sample copy of any or all of 
these unique life insurance Salesbuilder Kits, in- 
cluding our most recent addition, the colorful 
new Juvenile Insurance Kit? 

® See for yourself why they have saved time 
and netted big dividends for countless general 
line men. Complete with sales talks, visual aids, 
proposal forms and rate cards, you’ll find these 
kits make life insurance selling easier and more 


® Write today to our Sales Service Division for 
the NEW Juvenile Kit or for Family Protection, 
Education, Mortgage Cancellation, Social Secur- 
ity or Policy and Service Information ...OR the 


| THE MUTUAL BENEFIT 
LIFE INSURANCE COMPANY 


ORGANIZED IN 1845 oe) NEWARK, NEW JERSEY 
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IF YOUR REGULAR MARKETS DECLINE — SEE US 


A PLACING OFFICE 
FOR UNUSUAL LINES 


INCLUDING 


LONG HAUL ( covtsa ) 

TAXICABS (_ covitsor ) 
BUSSES (corso: ) 
U-DRIVE-IT 


General Liability —ncwvoine: 


CARNIVALS — AMUSEMENT PARKS 
PRODUCTS — MALPRACTICE 


* 
MARINE — SURPLUS FIRE 


EXCESS ano REINSURANCE 


We Invite your Inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 
175 W. Jackson Bivd. HARRISON 7-5807 














We always “Follow-thru’ in 
cooperating with our Agents 
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Our 25th Year of Friendly Agency Relations 








Snenathenion Beslove 
Fund OK on Tax Angle 


WASHINGTON —The Tax Court 
has ruled that Weil Clothing Co., St. 
Louis, may deduct its contribution of 
$12,000 to that company’s employes aid 
association, in addition to its regular 
contribution for 1943. The $12,000 was 
held deductible as an ordinary and 
necessary business expense paid that 
year. 

The internal revenue commissioner 
had determined a deficiency of $10,691 
in excess profits tax for 1943 and dis- 
allowed the $12,000 deduction. The em- 
ployes association provided sick and 
disability benefits, medical aid, burial 
expenses, group life, A. & H., etc. 

The Weil directors authorized the 
additional contribution. The commis- 
sioner said it would be treated as a 
capital investment, as its benefits to em- 
ployes are not confined to the taxable 
year and may apply to employes 
subsequently hired. It was shown that 
Weil employes feared their association’s 
reserve was not large enough to meet 
obligations and that the employer said 
it would be a good business move to 
make the extra contribution in order 
to put the reserve on a sounder basis, 
although it was indicated the fund would 
not be as large as it should according 
to actuarial statistics. 


DeWindt Named in Ohio 


J. Edward DeWindt has been ap- 
pointed special agent in Ohio for United 
National Indemnity. 

Mr. DeWindt is a graduate of Prin- 
cipia College. He served with the coast 
guard in war 2. His headquarters will 
be at Columbus. 








O’Shea to Rating Bureau 


Justin O’Shea, who has been an in- 
vestigator for the Ohio department at 
Cleveland, has been transferred to the 
rating bureau at Columbus. 


To Conduct A.& H. Course 


3oard of St. Louis will 
& H. course of 
Stevens, Trav- 


Insurance 
conduct the standard A. 
N.A.I.A. with George F. 
ers, in charge. 


Set Midyear, Annual Dates 


The midyear meeting of Connecticut 
Assn. of Insurance Agents will be held 
June 5 at the Tamarack country club in 
Greenwich. The annual meeting is 
scheduled for Novy. 15-16 at the Hotel 
3ond in Hartford. 


Organize at Grants Pass 

GRANTS PASS, ORE.—A _ new 
agents group affiliated with Oregon 
Assn. of Insurance Agents has been 
formed. Kenneth S. Martin is presi- 
dent; Sam Fox, vice-president, and D. 
W. ‘Gillespie, secretary. 





NEWS BRIEFS 
David T. Broderick, president of 


Dearborn National and Dearborn Na- 
tional Casualty of Detroit, motored to 
Florida over the weekend. He owns a 
building at Lakeland and that is his 
first stop. He alse has a home at Miami 
Beach. 

Percy Chubb, II, of Chubb & Son has 
been named chairman of the contributors 
committee of Community Service So- 


ciety, New York, largest voluntary non- 
sectarian family and health agency in 
the U. S. 


General Brokers Assn. of the Metro- 
politan District of New York has named 
Frederic E. Hammer, former state 
senator and a member of the joint 
legislative committee on insurance rates 


and regulation, as counsel. The asso- 
ciation had its officers installed bs 
Thomas C. Morrill, deputy insurance 


superintendent. 
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‘Peobienen of Thefts ts Beem G 


Interstate Viewed oo 
by FBI Agent 


geen changed 
Tennessee In 

NEW YORK —Woolens and othe! 
textiles, nylon and whiskey appear to hy 
the chief targets of hijackers currently 
Robert F. X. O’Keefe, special agent of 
the FBI in New York, indicated in his 
talk before the Inland Marine Claim; 
Assn. Leslie A. Lloyd, Pacific Fire 
president, was in the chair. 

The FBI is interested in getting 
prompt reports of thefts of interstate 
shipments, Mr. O’Keefe said. The agen. 
cy is empowered by law to investigate 
such thefts and devotes considerable 
attention to that work. He related the 
stories of several investigations of truck 
hijackings and indicated that ever 
though the operators in this field gen.j 
erally are crude in their methods, they 
have plenty of brass, and it takes time 
and hard work to catch up with them. 


Movement of Jewelry 


qnuary 26, 1 





The FBI also is empowered to in- 
vestigate the interstate transportation 
of stolen property if the amount in. 
volved is at least $5,000. In many rob- 
beries, particularly those involving? 
jewels, there is no obvious evidence oj 
interstate transportation. Often there! 
is no recovery. It is difficult to deter. 
mine whether the stolen goods are trans- 





ported interstate. However, there is a insu 
strong presumption that such stolen 
goods are moved between states, where and 


the values are large, because of the like- 
lihood that the thieves will want to get 
them out of the district where they were 
stolen in order to dispose of them more 
safely. Much stolen jewelry moves into 
the New York, Chicago and _ Los 
Angeles areas for disposal because those H 
are large diamond centers. 





One thing that will put the FBI on INSU 
the trail of known thieves is the style 
of job which is often characteristic of HAR 
those engaging in it. He commented AND ID 
also on the habits of residents that in- 4 
dicates to thieves watching for oppor- 7 HAR 








tunities that they are away from home. ¥ INSL 
For example, in Florida when the resi- 
dents leave the house they close the? HART 
windows because of the frequent squalls. 


Around Chicago the thieves seem to be 
particularly conscious of jewelry sales- 
men and there have been more thefts of 
that sort. The merchandise stolen in § 
such robberies is hard to recover. 

One burglar who was successful for 
a considerable time before apprehension | 
selected victims from Who’s Who. An- 
other thief costumed himself in a Rail- 
way Express uniform and went from] 
jewelry store to jewelry store asking if 
they had a shipment ready. At about the 
20th store he was handed a package of 
diamonds worth approximately $44,000. @ E | 
Other house burglars phone their in- 
tended victims to determine when they 
are away. In some cases if they are 
calling from nearby they leave the re 
ceiver off the hook and they get to the 
house while the phone is still ringing 
inside. 








Named Connecticut G. A. | in. 
William E. 
Hartford, has 


Gorbach, general agent at ¥ 

been appointed general abl 
| 
| 


agent in Connecticut by Century. C. N. 
Wilkinson has joined Mr. Gorbach’s ex] 
agency as a special agent. He has beet 
in fire insurance for 20 vears. an 


Hartford Board Elects 


David M. Katz has been elected presi- 9 
dent of cm oe Board of Hartford. 
He will also be the board’s representa 
tive to the Connecticut Assn. of In- 
surance Agents. Warren W. Stanley 
is vice-president, and Edwin S. Cowles, 








secretary. 0 
i: ie OFF 
R. N. Provost lias completed 30 yeafs 
as cashier of Scottish rh nion & National 
He was made cashier i ix 
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Cowan Gets Rate Reduction 

Following extensive improvements to 
jhe water system, Cowan, Tenn., has 


Been changed from class 10 to class 8 by 
Tennessee Inspection Bureau. 
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ELIMINATE | 
THE “GUESS” 


Guesses and short cuts 
in determining insur- 


able values can prove 
expensive. It is safer 


and cheaper to know. 


The AMERICAN 


APPRAISAL 
Company 
Over Fifty Years of Service 
OFFICES IN PRINCIPAL CITIES 
































DEATHS 


A. J. ANDERSON, local agent since 
1891 at Kewanee, IIl., died at St. Fran- 
cis Hospital on his 82nd birthday as 
the result of a coronary thrombosis suf- 
fered Jan. 5. At the time of his death, 
Mr. Anderson was the oldest living ex- 
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Mr. Anderson, as he looked when presi- 
dent of the Illinois association. 


pee 
president of Illinois Assn. of Insurance 
Agents and had appeared at the 50th | 
anniversary meeting of the association 
at Peoria last fall to take a bow when 
the past presidents were given signal 
honors. 

Mr. Anderson was born in Sweden 
and moved to Kewanee when he was 
two years old. He was a boiler in- 
spector before he was 21 and left that 
field to open an agency with the late 
W. H. Remick at Kewanee. He bought 
out Mr. Remick’s interest in 1904 and 
formed a partnership with Lyle Robi- | 
son, who died last June. Walter H. 


Schmidt entered the firm as a partner 
after Mr. Robison’s death. 
Mr. Anderson was identified with | 


many business concerns and civic proj- | 
ects and was the head of most of the | 
organizations of which he was a mem- | 
ber. He was for many years president 
of Kewanee Private Utilities Co. and of | 
Kewanee Heating Co. and Kewanee 
Airport, and was the organizer and | 
president of Kewanee Hotel Co. He} 
was an enthusiastic sportsman and a 
pioneer golfer, starting to play in 1896. | 

He served as president of the Ke- | 
wanee Rotary Club and was for 50 years 
a delegate to the national Republican | 
conventions. 

FREDERICK Y. COFFIN, 75, 
tired partner in the Moore, Case, Ly- 
man & Hubbard agency of Chicago, died 
at his home in Evanston. Mr. Coffin | 
started with the agency in 1892 as a 
clerk and worked in nearly every depart- 
ment unti] becoming a firm member in 
1910. He retired in 1939 due to ill health. 

Two sons are with the agency. Frank | 
S., is a partner and John W. is an asso- 
ciate member. 

Mr. Coffin was an honorary member 
of the Chicago Board and was active in 
civic affairs. 





Represent Home 25 Years 


Ellis, Smith & Co., Dallas local | 
agents were presented medals and | 


certificates by the officials of the Dallas 
office of Home in appreciation of 25 
years representation. 


DeVilbiss, Pa. Insurance Mgr. 


E. B. DeVilbiss, manager of the 
Pennsylvania Railroad’s insurance de- 
partment at the head office in Phila- 


delphia, has retired after more than 
40 years of service with the railroad, 
and is succeeded by O. D. Moore, 
sistant manager of the insurance 
partment 1943. He started in 


as- 
de- 


the 


since 
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insurance department 38 years ago as 
a clerk. Mr. DeVilbiss had been man- 
ager of the insurance department since 
1934. F. H. Keller, who has been chief 
clerk to the vice-president in charge oi 
insurance, etc., has succeeded Mr. 
Moore as assistant manager of insur- 
ance, and K. P. Anderson succeeds Mr. 
Keller. 


Lay P. R. Plans in Okla. 


A full program for 1950 was laid 
out at a meeting of Oklahoma public 
relations committee at Oklahoma City. 

An address on “Farm Mutual Com- 
petition” was given by A. D. Sills, 
America Fore. T. Ray Phillips, Joe B. 
Fears general agency, spoke on “Truck 
Exchange,” and Emmett T. Cox, West- 
ern Actuarial Bureau, described the aims 
and operations of fire prevention. Good 
and bad examples of publicity concern- 
ing insurance were pointed out by Wal- 





— 
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ter G. Dithmer, special representative 
of Western Underwriters Assn. 
. 


Miller Nephew Made Partner 

Thomas L. Miller, nephew of Mel- 
vin J. ‘Miller, N.A.LA. vice - presi- 
dent, has been made a partner in_ the 


Fort Worth agency of DuBose, Rut- 
ledge & Miller. He is a graduate of 
Texas A. & M., was a major in the 


inarine corps during the war and was 
in the rating section of the fire insur- 
ance division of the Texas department 
about a year, 


Sinclair at Santa Monica 


A. Vincent Sinclair, Lloyds manager 
for Rathbone, King & Seeley in south- 
ern California, spoke before Santa Mon- 
ica Assn. of Insurance Agents on 
Lloyds coverages, operations and the 
methods of placing the coverage. 
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Time is the deadliest ally of fire. Today’s 


fire perils are swifter and more destructive 


than ever. They can be defeated only 


by the high-speed, powerful, versatile 


fire-fighting equipment now available. 


Insurance, too, has made rapid strides in the 


efficiency of its protection. Caledonian agents, 


for nearly a century and a half, have 


maintained a proud tradition of providing 


up-to-date service to their policy-holders. 


the 


Insurance Company 


Founded 1805 


Executive Offices ¢ Hartford, Conn. 
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Nebraska Midwinter 
Program Is Arranged . 


Nebraska Assn. of Insurance Agents 
is holding a midwinter conference at 
Hastings, Feb. 23. There will be a 
meeting of the conference committee in 

e€ morning with Chairman Robert M. 
Byrne of Omaha presiding. At the 
luncheon Executive Secretary Richard 
C. Allgood will give a talk and G. Ben 


Joyce will review legislative matters. 
During the afternoon there will be a 

C. P. C. U. panel with Forrest Riddell 

presiding and a local board panel with 
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George G. Barker presiding. Then there 
will be an executive committee meeting, 
followed by social hour and banquet. 


American to Enlarge 
Western Headquarters 


story addition costing 
hundred thousand dollars is 
erected for the expansion of western 
department facilities of American at 
Rockford, Ill. This will provide 14,000 
feet of additional floor space. On the 
first floor will be located the fire under- 
writing department and on the second 
will be the loss and accounting work. 
The Rockford quarters have become 
congested and the pressure for space 
will be even greater when the western 
department of Bankers Indemnity 
moved there from Chicago. 


E. H. Miller Badly Hurt 


H. Miller, Illinois state agent 
3ritish & Mercantile and past 
most loyal gander of the Illinois Blue 
Goose, was seriously injured Tuesday 
night when his car struck a concrete 
abutment at Champaign. He is in Burn- 
ham City hospital, Champaign. He suf- 
fered a fractured jaw, possible fractured 
skull, multiple leg fractures and internal 


1 
several 
to be 


A two 


is 





Edgar 


f North 


injuries. Mr. Millers is deputy most 

loyal grand gander of the Blue Goose 

for Michigan. 

New Okla. Trailer Insurer 
Minnehoma Ins. Co., of Tulsa has 

been chartered in Oklahoma with an 

authorized capital of $1 million. The 


company has been set up to write cover- 
age for Spartan Co. of Tulsa, manu- 
facturers of house trailers. Incorporators 


are E. H. Gybser, C. S. McCawley, 
Lyman S. Miller and Estelle Baker. 
H. G. Bannerman, superintendent of 


the farm and hail department of Hart- 
ford Fire, the new 
president of West- 


tern Hail & Ad- 

justment Assn., is 

also the president 

of Farm Under- 

writers Assn. and & Cc °- 
a director of Crop- Cae . 
Hail Acturaial xX 

Assn. 


He started in the 
business in 1917 
with local agencies 
at Stevens Point 
and _ Redgranite, 
Wis. In 1925 he 
joined Hartford 
Fire in the farm department, traveling 
Wisconsin as special agent, later trans- 
ferring to lowa, Illinois and North Da- 
kota. Subsequently he was farm loss 
adjuster in the western territory, and 
in 1931 he moved to Chicago as special 
agent and adjuster. He was appointed 
superintendent of the farm and hail de- 
partment in 1945. 





Bannerman 


G. 


H. 


NEWS BRIEFS 


Miss Queenie Johnstone, manager of 
personnel department of Standard Ac- 
cident, celebrated 27 years of service 
with the company. 

Charles E. Ferree, Jr., 
relations department of Travelers has 
been appointed publicity chairman for 
the Hartford Red Cross Drive. 

Risk Research Institute, New York 
City, heard a talk by Frederic W. 
Jackson, assistant manager of group 
casualty coverages for Equitable So- 
ciety. He discussed the problems of 
employers operating under state dis- 
ability laws. 

Sioux Falls Assn. of Insurance Women 
at its January meeting with 62 in at- 
tendance heard Austra Smits, a D.P., tell 
of her experiences in getting from Latvia 
to Germany and from there to the U.S. 
Plans are being made for the regional 
meeting April 1-2 at Sioux Falls. 

Elmira & Chemung County Insurance 
Women’s Assn. held a dinner meeting at 
Elmira, N. Y., with Lyman Gridley, chair- 
man of Chemung County Safety Council, 
as speaker. 


of the public 


Kenneth E. Black. 
who has been 
elected vice-presi- 
dent and secertary of 
Home. entered in- 
surance in 1927 with 
Liberty Mutual, and 
subsequently 
vice-president of D. 
F. Broderick & Co.. 
Dearborn National 
Fire and Dearborn 
National Casualty. 
He went with Home 
in 1942 and became 
secretary in 1947 
He will continue to act as assistant to the 
president. 


was 





Kenneth FE. 


Black 





Sues Agent for Loss 
in Unlicensed Insurer 


A local agent of Lincoln, Neb., has 
been sued by a policyholder for loss 
under a collision policy on the ground 


that the agent knew that the insurer was 
insolvent at the time the policy was 
issued and that he also knew the com- 
pany was not licensed in Nebraska. The 
suit was bought against Eno Insurance 
Agency in Lancaster county district 
court by Western Motors, Inc., and 
Carl Schwarskopf. The insurer involved 
s Texas State County Mutual. This is 
one of the so-called Texas county mu- 
tuals that is largely unregulated even 
in its home state and that have been 
roaming the country writing taxi, truck 
and similar high premium, unwanted 
lines. Western Motors asks $1,065 for 
return of premiums. 


Presentation to Prowell 


Oden Prowell of Geo. D. Capen & 
Co., retiring president of Insurance 
Board of St. Louis, was presented a 
wrist watch by fellow officers and the 
manager of the board. 

John J. Henschke, Insurance Agency 
Co., who succeeds Mr. Prowell as presi- 
dent of the board, made the presenta- 
tion speech. 


So. Cal. Adjusters Meet 


LOS ANGELES—The Southern Cali- 
fornia chapter of Independent Insurance 
Adjusters Assn. of California heard Ex- 
ecutive Secretary Robert B. Crofton of 
San Francisco report on the affairs of 


the association. 
White McGee of Parker, Stanbury, 
Reese & McGee, attorneys, talked on 


survival of actions for personal injuries 
and wrongful deaths. 


Set Cal. Regional Meetings 


California Assn. of Insurance Agents 
has announced its schedule for spring 
regional meetings. Eight meetings will 


be held in northern California Feb. 6-10, 
with Secretary-Treasurer Robert E. Bat- 
tles as chief speaker; three in Central 
California Feb. 6-7 with President Har- 
old E. Barnhart as speaker, and 10 in 
southern California Feb. 13-March 2, 
with Vice-president Lorrin K. Carroll 


and Mr. Battles as speakers. 

The southern California meetings will 
be at Long Beach, Santa Ana, Beverly 
Hills, San Fernando Valley, San Diego, 
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been offered the 
the Democratic 
cording to 
ington. 


F.C.LC. Wheat, Cotton Los 
Ratio in 1949 was 150% 


W Ae SOR -Federal Crop Inf 
surance Corp. reports in wheat and com 
ton programs, indemnities paid farmer 
for 1949 crop losses exceed premium j; 
come by about 50%. In other program; 
—tobacco, corn, flax, bean and multip! 
crop coverage—1949 losses amounted ; 
16 to 64% premium income. 

Loss ratios under these five program; 
follow: flax, .50:; tobacco. 64; corn, 
bean, .59: multiple, .16. 


TV Contract Not Insurance 
PHILADELPHIA—The Pennsyly, 


nia department does not believe thy 
annual contracts guaranteeing servic 
and parts to television set owners can }: 
considered insurance. New York sta 
accepts such contracts as insurance. 

A ruling by the attorney generals} 
office at Harrisburg on the request F 
Philadelphia Better Business Burent 
declares that in spite of the similarit 
of the service contract to an insurane: 
policy, a preliminary study does not in) 
dicate that these — come unde. 
the jurisdiction of the department. 

Requests originally for such a ruling 
came from holders of the service policies 
who asked ior information about whethe 
they could complain to the insurance 
commissioner in case of a violation ¢ 
the contracts. 

Whether further appeals will be mage 
either by the Better Business Bureau o 
an individual was not announced here 


Walker West. Marine Head 
\merican has appointed Thomas E 
Walker manager of the marine depart 
ment of the western department a 
Rockford, succeeding H. W. Casler, re- 
signed. 
Mr. 
three 
from 


post of treasurer @ 
national committee, x 
ned sources in Was: 


infor 
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Walker. was in insurance for 
years following his graduation 
3eloit College before entering the 
army as a private. He received his dis- 
charge as a captain in 1946 and thes} 
joined American at Rockford as aj 
assistant examiner in the marine depart- 
ment. He was successively promoted to 
examiner and assistant manager, before 
being named manager. 


Duff Philadelphia Speaker 


James H. Duff, governor of Pennsy!: 
vania, will speak at the annual banquet 
of Insurance Society of Philadelphi 
Feb. 20. Commissioner Malone will 
toastmaster. Charles P. Butler, exect 
tive vice-president of National Assn. ¢ 
Insurance Agents, will be the guest ¢ 
honor. George T. Rowland of Martin t 
Rowland is general chairman. 


Independence of Los Angeles 1h# 





been licensed to write disability insur 
ance in California. 
Fred N. Hoyt, curator of Friends Un 


versity museum, presented films taken 
a recent hunting trip in Africa at a dit 








Ps ¥ ste ‘ ner meeting of Insurance Women @ 
Imperial Valley, San Bernardino, Pasa- Wiehita. Delegates to the regional com 
dena, Santa Barbara and Los Angeles. ference March 18-19 at Lincoln, Neb 

ener als Si were selected. 

Sidney Salomon, Jr., president of =. 
S. 4 “a |e Mae. Max C. McConachie has succeeded Je 
Salomon, Hannegan, Portnoy & Asso ald Jones as manager of the Andové 
ciates, St. Louis brokerage concern, has Insurance Agency, Andover, Kan. 
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nee | Commevettinen is 
Gone as Result of 
State Balkanization 


Insurance buyers, particularly those 
faced with administering the insurance 
program of large industrial companies, 
are beginning to feel the aftermath of the 

Jalkanization” of insurance resulting 
from P. L. 15, and are beginning to won- 
der if competition has not been stifled 
as the industry takes on the status of a 
controlled and strictly regulated busi- 
ness, Eugene Dougherty, insurance 
maanger of Anheuser-Busch said in an 
address before the general management 
meeting of American Management Assn. 
at San Francisco. 


Questions Company Competition 


Mr. Dougherty questioned whether 
there is earnest dollar-and-cents competi- 
tion between the companies. He said 
that there exists competition for an ever 
increasing volume of premium income 
and that periodic tabulation of results are 
jealously watched by executives whose 
reputations rise or fall with the pub- 
lished figures. Claim department men 
vie with one another to show at the end 
of the year a reduced average in the 
cost of loss adjustments. Branch offices 
watch each other closely and have an 
uncanny knowledge as to which agent or 
broker handles the largest and most 
prominent risk. However, this character 
of competition has existed for years and 
will continue; but aside from this aspect 
of competition he said emphatically 
there is no vital competition in price 
between the companies as it existed 
prior to enactment of state regulatory 
laws. 

Calls for Rating Uniformity 


Buyers of insurance and the public in 
general must adjust their perspective, 
and their pocket-books, to this socializa- 
tion of the insurance industry, he de- 
clared. 

While state regulation is more notice- 
able in the effect it has had on insur- 
ance costs, other problems have been 
presented with which the industry 
grappling but has not as yet been able 
to solve. Mr. Dougherty remarked that 
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one of the most i saad is the estab- 
lishment of uniformity in rating and 
underwriting procedures on a_nation- 
wide basis, while at the same time these 
procedures must be approved by the in- 


dustry itself, National Assn. of Insur- 
ance Commissioners and the laws of 48 
states. He mentioned the coniusion 


that the buyer faces in 
to insure multiple location 


and uncertainty 
attempting 
risks. 

Dougherty remarked that this is 
a time when security is being empha- 
sized, and insurance as a synonym for 
security is receiving more attention from 
the business executive. Management is 
looking closely into the security costs. 
High concentration of values and infla- 
tion have made insurance a sizable item 
in the operating budget, and as the 
economy changes into an intensely com- 
petitive stage, increasing emphasis _ will 
be placed on reduction of operating 
In the face of these conditions, 
Mr. Dougherty said it behooves the 
buyer to reexamine his program to de- 
termine whether changes in coverage or 


costs. 


cost can be advantageously effected. 
If the investigation of hazards has 


been accurate and complete, it is not 
difficult to ascertain the extent of prob- 
able loss. The buyer can purchase in- 
surance against all hazards, but where 
commercial coverage is available, the 
question as to what risks should be in- 
usred and what self-insured is resolved 
into the question of which is most eco- 
nomical, al] factors being equal. 


Lists Guiding Factors 

In making an appraisal of company 
policy as to insurance, Mr. Dougherty 
listed a number of guiding factors: 

—Is the insurance placed with finan- 
cially sound and capably managed com- 
panies? Size alone is not the yardstick. 
Ascertain the investment policy of the 
company, the ratio of premium to sur- 
plus and the underwriting results in 
growth of premium volume. 

—Is the insurance being purchased on 
a businesslike basis, having in mind the 
necessity of reducing operating expenses 
in the face of prospective keen competi- 
tion? Can the coverage be procured at 
reductions in cost through another mar- 
ket? 

—What has been the policy of the 
company respecting allocation of funds 
for improvement of property and acci- 
dent prevention? The cost of making 
such improvement might be amortized 
in a few years by the premium savings 
involved. 

—Has the business been placed with 
a broker on the basis of competency and 
ability to serve, or has it been handed 
out for other reasons to some individual 
whose desire for commissions ex- 
ceeded only by his manifest ignorance 
of even the fundamental principles of 
insurance? Business men are beginning 
to see the advisability and necessity of 
placing their business through brokers 
who are well qualified to give expert 
advice. 

—Have administrative procedures in 
the insurance department been brought 
up to date? Changes in operating con- 
ditions may have made some past pro- 
cedures inappropriate, if not obsolete. 


1S 


Home Safety Forum in N. J. 


forum will be held by 
16 at 
Home 


safety 
Safety Council Feb. 
“Formulas for 


A home 
New Jersey 
Newark on 
Safety.” 

One of the featured speakers will be 
Mildred C. Sommer, assistant to the 
secretary of Underwriters’ Laboratories. 


Charles F. Wiggins, previously with 
Pilot Life and Equitable Society and a 
past president of East Tennessee Life 
Underwriters Assn., has joined the Ben- 
nett & Edwards agency at Kingsport, 
Tenn. 

W. L. Legrow, western New England 
manager for Liberty Mutual, was guest 
speaker _ a meeting of the Greenwich 
(Conn.) Chapter of National Assn. of 





Accountants. He spoke on “In- 
Insurance Costs and Problems. 


Cost 
dustrial 


Named by Peerless Casualty 


E. W. Shaw Co. of Denver has been 


appointed managing underwriters for 
Peerless Casualty in Colorado, Wyo- 
ming and New Mexico for multiple 
casualty lines. The firm has been gen- 
eral agents for Peerless in the three 
states for surety and burglary business. 

Dante B. Tye in partnership with J. 


A. Woodall will open the Tye-Woodall 
agency at Spokane. Mr. Tye has been 
operating his own agency there. Mr. 
Woodall has been manager of the insur- 


ance department of a local automobile 
dealer, 


Balboa to Raise Capital 


3alboa Ins. Co. of Los Angeles has 
been granted a closed permit to sell its 
sole stockholder, Seaboard Finance Co., 
1,500 shares of capital stock at the $100 
par value. The capital increase will en- 
able the company to meet requirements 
for entering other states. 


E. G. Frazier, vice-president of Spring- 
field F. & M. in the western department 
in Chicago, has returned to his desk 
after an absence of more than two weeks 
as the result of an appendectomy he 
underwent New Year’s day. 
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EDITORIAL COMMENT 





Marine Insurance War Record 


The marine insurance business has 
been unjustly put under a shadow in 
Washington the charges made by 
Rep. Weichel of Ohio, demanding an 
investigation of the operations of mari- 
time commission and the private insur- 
ance companies in the handling of vari- 
ous wartime insurance situations. The 
relationship of maritime commission to 
insurance apparatus was 
complicated Weichel’s wading in 
with these charges created headlines 
that could not be obliterated with simple 


by 


the private 


and 


answers. We have every reason to be- 
lieve that the participation of the pri- 
vate insurance business in this great 


wartime undertaking was entirely praise- 
worthy, and that very important services 
were provided the country, that un- 
doubtedly substantial savings were ef- 
fected and that all all, the record 
of private marine insurance in its rela- 
tionship with government during 
the war is one that ought to be bragged 
about and publicized. It is unfortunate 
that Weichel’s attack has raised doubts 
and suspicions where thanks and praise 


in 


the 


were in order. 

At the time that Rep. Weichel was 
making his charges, the private insur- 
ance people kept their counsel and per- 
haps wisely, but think that the 
marine insurance people should look for 
the opportunity to tell the story of their 
It be told and 
prominently in a way 
followed 


we 


wartime record. should 
publicized and 
that can and 
by those who may not be familiar with 


the technicalities of insurance or marine 


be understood 


insurance. 

This can 
brought forward when such action could 
not be construed as a defensive move 
or aS an answer to adverse criticism. 

In the meantime, the Bonner subcom- 
mittee report, just released, contains 
more than a little solace to private in- 
surance interests. The Bonner commit- 
tee gave a critical report of the handling 
of marine insurance matters during the 
war, but included a in which 
the insurance business can take a great 
deal of satisfaction. 

The committee to 
state that during the war, the maritime 
commission issued war risk policies on 
hull, cargo, crew and builders’ risk. The 


record probably best be 


passage 


Bonner went on 


commission was the insurer or reinsurer 
and assumed all liability for war risk 


losses. Marine insurance companies or 
syndicates took part in the war risk 
insurance program, selling, adjusting 


and settling agents of maritime com- 


mission on a fee basis. 

The subcommittee stated it has con- 
cluded on the basis of facts reported 
that there was some laxity in the ad- 
ministration by maritime commission of 
this part of program. Deficiencies 
have brought in the 
method of issuing and controlling war 
risk and the handling of 
premiums, reserves and adjustment and 


the 


been to light 


policies in 
settlement of claims. 

In some cases the maritime commis- 
sion itself issued war-risk policies. This 
was done through an underwriting divi- 
sion in the commission operated by per- 
on loan from marine insurance 
companies, but on the government pay- 
roll. Each such underwriter as- 
signed a block of policy numbers and 
kept a record thereof by stamping all 
assigned numbers in a_ stenog- 
rapher’s notebook. When insurance was 
requested by an owner, one of the mari- 
time underwriters would 
execute a binder in pencil, approve it 


sonnel 


was 


such 


commission 


for the director of wartime insurance 
and enter the name of the assured in 
the stenographer’s notebook opposite 


the next consecutive policy number of 
his block of numbers. The policy itself 
would be issued later upon receipt of 
necessary information and payment of 
the premium; the amount of the pre- 
mium often was subject to modification. 
The number opposite the assured’s name 
in the stenographer’s notebook would 
be written in pencil on the binder and 
typewritten on the actual policy when 
issued. 

Original policies were mailed to the 
assured. The binder and one copy were 
filed in a correspondence folder while 
filed separate 
folder in numerical sequence. 


another copy was in a 

Very often policies were not typed 
until after voyages had been completed 
inadequate information 
issue them. But the vessels were cov- 
ered where all or a part of the premium 
had been paid and binder numbers as- 
Further, if for some reason the 
not issued after a binder 
number had been assigned, it was cus- 


because of to 


signed. 
policy was 
tomary for the underwriter to write the 
‘cancelled” the of the 
binder and file it in the correspondence 
at the same time lining out the 


word ‘ on face 


folder, 
name of the assured previously entered 


in the stenographer’s notebook. In such 


cases, of course, no copy of a policy 


would be filed. 
Examination of 


by representatives 


the general accounting office of the mari- 


time commission files failed to locate 
some of the cancelled binders which ap- 
parently had been destroyed. However, 
examinatian disclosed also sufficient evi- 
dence to warrant a determination that 
policies had not been issued. 

It appears that whole blocks of num- 
bers assigned to the maritime commis- 
sion underwriters were not used at all 
and that in other cases, numbers were 
assigned and never used, thus indicat- 
ing a lack of proper control and ac- 
counting by the maritime commission 
for the policies which it issued. How- 
ever, no evidence was found that the 
government sustained any loss of money 
for these reasons and appropriate action 
has been taken by the maritime com- 
mission correct the deficiencies in 
accounting for the policies, premiums 
and related papers. 

As to the war risk policies which were 
issued by insurance syndicates as agents 
for maritime commission, it appears that 
MC turned over to a syndicate or cen- 
tral clearing house, a quantity of blank 
policies bearing the facsimile signature 
of the war shipping administrator. The 
policies seem to have been unnumbered 
when so-released by the commission and 
consequently the commission then had 
no proper control or accounting record 
thereof. The policies required counter- 
signature by the designated agent before 
issuance by the agent to any assured. 

The syndicate was composed of 115 
member agents throughout the country 
working through the central clearing 
house. Each agent was given a quantity 
of blank policies (unnumbered) by the 
clearing house. As the agent issued a 
policy, it placed a number thereon con- 
sisting of two parts: (1) the code num- 
assigned the agent, and (2) 
numerical sequence identification. The 
agent would collect the premium, deduct 
his one copy of the 
policy which later was sent to the clear- 


to 


ber to 


fee and retain 


ing house and held there for the mari- 


time commission. When representatives 
of the general accounting office audited 
the war risk insurance records at the 
clearing house early in 1947, maritime 
commission copies of policies were stil! 
there and the clearing house offered to 
turn them in. 

It was necessary to relate all of this 
preliminary detail in order to convey 
an idea of the significance of the sub. 
committee’s splendid reference to in- 
surance which follows in full: 

“The war risk insurance records of 
the syndicate were made available to 
general accounting office representatives 
for examination. The general account 


ing office made an entirely adequate re 7 
view of those records, and has reported f 


no evidence of irregularity, improper 
accounting by the syndicate as to war 
risk policies, or any monetary loss to 
the government therefrom. However, it 
appears that the maritime commission 
may not have known at any particular 
time exactly what its obligation was on 
the war risk policies in the hands of its 
agents. Hence, that the government 
sustained no monetary loss, as now ap. 
pears to be the case, reflects special 
credit on the integrity and efficiency of 
the insurance agents. Apparently in- 
adequate controls and accounting by 
maritime commission left the way open 
for possible serious losses, had it not 
been for the conscientious performance 
by its agents. The same should be 
said, to a large extent, with respect to 
the so-called underwriters who worked 
for the maritime commission in the is- 
suance of policies, as pointed out above.” 

For those who have been troubled 
by the headlines in the daily papers that 
were caused by Rep. Weichel’s charges, 
these words from the Bonner subcom- 
mittee are most welcome and confirm 
the general understanding that marine 
insurance turned in a highly creditable 
and certainly meritorious service during 
the war. 


PERSONAL SIDE OF THE BUSINESS 





H. E. Reeves of Joyce & Co., Chicago, 
appeared in pictures in the Boston 
papers along with the officials of Brink’s, 
Inc., in connection with the announce- 
ment of $100,000 reward for capture of 
the robber of a million dollars in cash 
and $500,000 in checks from Brinks 
offices at Boston. Joyce & Co. handles 
the insurance which is with Commercial 
Union. 

Directors of International Assn. of 
Fire Chiefs, at their annual winter 
meeting in New York last week gave a 
luncheon in honor of two veteran fire 
prevention experts, George W. Booth, 
for 39 years chief engineer of the Na- 
tional Board, and T. Alfred Fleming, for 
30 years director of conservation for 
the board. Mr. Booth and Mr. Fleming 


retired on Dec. 31. 

Fire Chief William J. Cawker, To- 
peka, president of the association; 
Chief Tohn Alderson of Los Angeles, 
1st vice-president, and Jay Stevens, ex- 
ecutive secretary, were the speakers. 


Raymond Waldron, vice-president of 
Detroit Fire & Marine, is enjoying a 
Caribbean cruise and is due back at De- 
troit, Feb. 10. 


George W. Carter and David Maran- 
telle of Detroit Insurance Agency went 
to New York for the opening of the 
General Motors show. 


T. M. Geohegan, vice-president ol! 
Perkins & Geoghegan, Cincinnati, has 
been elected president of the Irish Fel- 
lowship Club there. 
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at the j= 

Naritime | RUTHERFORD H. TOWNER, 79, 

ere still |founder of the Towner Rating Bureau, 

ered to pdied at his home at Piedmont, a suburb 
°F oj Oakland, Cal. 

Lawyer, scholar, author, and pioneer 

of this Pin establishment of premium rates for 

convey pidelity and surety bonds, Mr. Towner 

h ¥ pas admitted to the bar in 1897 on 

€ sub- gaduation from New York law school. 
to in. §’ He began with American Surety at 

the home office and served as an at- 
ords of 

able to 

ntatives 

iccount- 

uate re. 

eported 

nproper 

to war 

loss to 

rever, it 

mission 

ticular 

was on 

s of its 

rnment 

OW ap- 

special 

ency of 

tly in- 

ing by 

y open 

it not 

rmance RUTHERFORD H. TOWNER 

uld be ‘ 

‘ torney and as manager of the under- 

pect to a : ‘ , 

adel writing department until 1909. In that 
worked § vear he founded Towner Rating Bureau 
the is- Bas an independent body to establish 
above.” Bequitable and scientific premium rates 
nit for fidelity and surety bonds. It was 
oubled BY” - : ; = ‘ 

; the first nationwide system of determin- 
rs that Bing rates for corporate surety bonds, 
harges, Band its rate-making services were 
ibcom- adopted by the companies writing that 

c ee 0} ar 

confirm § “Siness in the UW: 3. , 

‘ When the bureau was organized, cor- 
marin€ forate suretyship was in a chaotic con- 
ditable § dition because of the lack of adequate 
during [and equitable premium rates, but the 

jureau pioneered in establishing the 

__ ating system which is now followed 

throughout the fidelity and surety bond 

% usiness. 

) Mr. Towner made numerous appear- 
ances before state and federal insurance 
supervisory authorities in his efforts to 

To- stabilize rates, compile the underwrit- 
: tion: ing experience of the sureties, and re- 
mt store the business to health. He was 
“er held in high esteem as a business pioneer 
ae ‘ by production forces, surety executives 

, and supervisory officials. 

ent of | After transferring his personal equity 

ying a | inthe bureau to the member companies 

at De- ,; Mr. Towner retired in 1938 and moved 
to California. 

fiaran- | GEORGE A. PURTELL of Chicago, 

- went § ‘father of W. R. Purtell, special agent 

of the | there for New Amsterdam Casualty, and 
o G. F. Purtell, insurance department 

7 ao American National Bank & Trust 

nt on ) Co. of Chicago and president of Mid- 

1, Fa. West Insurance Buyers Assn., died of a 

a Fel- P heart attack. 

_PAUL W. SCHENCK, 68, head of 
wees (| \arolina Insurance & Loan Agency, 

’ Greensboro, N. C., and general agent 
HE? o% Provident Mutual Life, died of a 

poe aeart ailment. At one time he was sec- 

2-2704 retary of the old Greensboro Life & 

Vice. [ Trust, which was reinsured by Jefferson 

Fourth Standard. 

He was a former state agent for Globe 

—— | & Rutgers. 

vie- ANDREW J. PEMBROKE, 835, 
iia founder of the Pembroke agency, Co- 

Street. ] } : - ’ . 

+ lumbus, O., died after a week's illness. 
. He went to Columbus from Circleville 
_— i 1879 and in 1885 became state agent 

‘or Security of New Haven. In 1900 

Bite. Mr. Pembroke joined S. M. Shedd in 
rm } 


ng the Shedd & Pembroke agency. 


XUM 





HeNATIONAL UNDERWRITER 











Midwest Special Agent 
Hits $33,000 Jackpot 


Marvin Quinley, inland marine 
special agent in Illinois, Indiana and 
Michigan for Phoenix of Hartford, 
hit the jackpot to the tune of $33,000 
in prizes and cash Saturday night as 
a result of successfully answering 
three questions on the “Sing It 
Again” radio program. 

Mr. Quinley, who lives in Cicero, 
Ill., was called at his home. By 
answering the first questions correct- 
ly, he had a chance to pick up $25.- 
000 more in cash, but he stubbed his 
toe on the final question. He was 
asked what the initials “P. G.” stand 
for and guessed correctly “Pancho 
Gonzales.” Then Mr. Quinley failed 
by four games to state correctly the 
longest set of tennis that Gonzales 
has played. He said 30 and the 
answer was 34, 

According to Mr. Quinley’s week- 
end estimates, the income tax on his 
new wealth will come to about $14.- 
000 if he accepts all the prizes. 


Since 1917 it has been known as the 
Pembroke agency. A son, Warren W., 
Was associated with him in business 

VAN KIRK BENDER, 31, Cleve- 
land local agent since 1929, died there. 
His wife will continue the business. 

H. E. BILKEY, 59, head of the 
New York City brokerage firm in his 
own name, died there. He was assistant 
in Washington to the late Senator J. S. 
Frelinghuysen of New Jersey and later 
was with the Frelinghuysen brokerage 
firm. He served many years as vice- 
president and director of Stuyvesant 
then as vice-president and director of 
Globe & Rutgers. He was a director of 
Preferred Accident and had operated 
his own brokerage firm since 1939. 

EDWARD G. ELLEFSON, 76, 
Toledo district manager of United of 


Chicago for 17 years and with that 
company since it started in 1919, died 
at Toledo. 

E. J. McKEEVER, 638, financial 
secretary of Commercial Union, died 


at his home in Queens, N. Y. He had 
been with the company 44 years. 

F. B. MYRICK, SR., retired in- 
spector for Royal, died at his home 
in Glen Cove, L. I. 

CHARLES C. DICKENS, 60, president 
of the Cowen-Dickens agency at Bellaire, 
O., died at his home in that city. 

JULIUS P. MeGRAYEL, 69, formerly 
with National Surety at Indianapolis and 
New York City, and for 10 years Texas 
manager for Seaboard Surety, died at 
Indianapolis. He had been retired since 
1946. 

FRANCIS B. KEMP, 47, president of 
Reidsville Realty & Insurance Corp., 
Reidsville, N. C., died of a heart attack. 

CARRIE J. LOOSE, wife of Vice-presi- 
dent John G. Loose of Great American, 
died at their residence at West Orange, 
N. J., after a brief illness. 

EDWARD MAXSON, 81, who was 
banking and insurance commissioner of 
New Jersey from 1923 to 1929, died at 
New York. 


—_——_—_ 


Counsel Rally in Fla. 


The mid-winter meeting of Interna- 
tional Assn. of Insurance Counsel is to 
be held at Palm Beach Biltmore, Palm 
3each, Fla., Feb. 22-24. 


Tom Charles has joined the Seattle 
agency of Horder, Jacebs & Speck. Mr. 
Charles has had five years experience in 
insurance with General and Northwest- 
ern Mutual Fire. 





STOCKS 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 Se. La Salle St., Chicago 
Jan. 23, 1950 

Par Div. Bid Asked 
Aetna Casualty ..... 3.00 92% 95 
ROAR WO cccievcses 2.20* 59% 61% 
DER BER ncctsncvan 2.50 79% 82 
American Alliance 1.20* 25% 26% 
American Auto ...... 2.00 53% Bid 
American Casualty .80 15% 16% 
American (N. J.)..... -90 21 22 
American Surety 2.50 59 61 
ree ee ee 2.40 64% 66 
Camden Fire ........ 1.15* 22% 23% 
Continental Casualty. 2.50* 64% 66 
Fire Association .... 2.50 72 75 
Fireman’s Fund ..... 2.60 94 96 
Firemen’s (N. J.).... 60 20% 21% 
CO Se ae 2.20* 51 53 
Globe & Republic.... .60 12%, 13% 
Great Amer. Fire.... 1.30* 32 33% 
Hanover Fire ....... 1.60 36 37% 
Hartford Fire ....... 3.00 115 117 
meee Gi. Bec cvccdes 1.60 3 35 
Ins. Co. of North Am. 3.50* 106 108 
Maryland Casualty 75° 18%, 19% 
Mass. Bonding ...... 1.60 30 32 
National Casualty ... 1.50* 29% 31% 
National Fire ....... 2.50* 58 60 
Natl. Union Fire..... 1.40 3744 39 
New Amsterdam Cas.. 1.30 41 43 
New Hampshire ..... 2.00 44% 461 
ne a eee 1.20 26% 28 
Ohio Casualty ....... 1.20 53% Bid 
Phoenix, Comm. ...... 3.00* 100 103 
Preferred Acc. ...... : 6 §1 
Peer.” Wee bb owwesias 1.50* 3545 37 
St. Paul F. & M...... 2.60 103 106 
Security, Conn. ...... 1.60 36 3714 
Springfield F. & M... 1.90 46% 48 
Standard Accident ... 1.45 38% 40 
ro, ae 12.00 428 438 
Oe S 4 2 =a 2.00 50%4 53 
es Te WOO chvsvecceas 2.00 67 69 

*Includes extras. 

Apologies to C. W. Harris 


THe NATIONAL UNDERWRITER Offers 
apologies to C. W. Harris of the Vir- 
ginia insurance department for an in- 
advertence in a story in the Jan. 12 
edition referring to Mr. Harris as 
“formerly with the Virginia department.” 

Mr. Harris’ remarks on this error are 
worth reproducing and are set forth 
herewith: 

“Your paper is such an excellent jour- 
nal and usually so accurate that I hesi- 
tate to question the facts which it pre- 
sents. However, I sincerely hope that 
in this instance you are not in possession 
of information which I do not have 
since, to the best of my knowledge and 
belief, I am still with the Virginia de- 
partment or at least I was through 
last pay day and hope I will continue to 
be on the payroll for some time to come. 
In any event, up to the present moment 
I haven’t received a pink slip, although 
it is highly probable that it should have 
been delivered to me on many occa- 
sions.” 


Nominating Change Asked 


W ASHINGTON—The by-laws com- 
mittee of National Assn. of Mutual In- 
surance Agents, meeting here, agreed to 
recommend a change in the by-laws 
which will place in the hands of the ad- 
visory board of state association presi- 
dents the responsibility for nominating 
future directors. The proposal will be 
voted on at the convention in May at 
Virginia Beach. 

President Corey G. Hunter, Moravia, 
N. Y., appointed a national affairs 
committee to keep the membership post- 
ed on federal legislation affecting free 
enterprise. Chairman is J. A. Hotinger, 
Winchester, Va. 


Dan D. Rogers, chairman of National 
City Bank of Dallas, has been elected 
a director of Southwestern Fire & Cas- 
ualty of Dallas. 


1949 RESULTS OF MUTUAL COMPANIES 








Adm 
Assets 
$ 

American Mutual Reinsurance. 2,245,66: 
Berks County, Pa. ......cccesee 415,52: 
Cream City, Milwaukee........ 1,039,707 
Demseista, OBiS oo 5. 60:6 904 v0 0% 528,314 
Germantown Mutual, Wis...... 1,002,127 
Indiana Lumbermens ........-. 10,238,010 
Millers’ Mutual, Ill. ........... 7,697,972 
Mutual Implement & Hardware.18,169,054 
Meow Castle, DOL. .csssccsccess 823,756 
Republic Mutual, Kan. ........ 1,242,438 
Texas Hardware, Dallas ...... 356,074 





Unearned Net Net Net Losses 
Prems. Surplus Prems. Paid 
745,623 1,400,000 856,579 386,614 
118,316 290,797 29,137 
455,481 534,154 130,308 
206,872 286,816 108,149 
270,257 660,324 240,359 60,8823 
6,308,464 3,038,360 7,065,332 2,293,351 
3,167,387 3,693,050 4,410,581 1,294,667 
9,774,529 5,246,800 12,703,802 »,525,612 
141,932 667,549 130,004 34,88 
495,967 693,931 408,048 
72,932 242,841 $6,264 
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ATLANTIC FIRE INSURANCE CO. 
Raleigh, North Carolina 


THE CENTRAL STATES FIRE INS. CO. 
Wichita, Kansas 


GREAT EASTERN FIRE INSURANCE CO. 
White Plains, N. Y. 


MINNEAPOLIS F. & M. INSURANCE CO. 
Minneapolis, Mina. 


RELIANCE INS. CO. OF CANADA 
Montreal, Canada 


* 


HARTFORD 
30 Trinity Street 


CHICAGO 
Insurance Exchange 


NEW YORK 
110 William Street 


SAN FRANCISCO 
220 Montgomery Street 





All Forms of Fire and 
Property Insurance including 


Ocean and Inland Marine 


Country-wide Brokerage Service 
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‘BUT. DARLING -YOU HAVE NOTHING TO DECIDE. Your 
DAD HAS ALREADY TAKEN ME INTO HIS AGENCY.” 


. . 
Explain Workings of New 
. * 3 
Pa. Responsibility Law 

\pproximately 1,000 agents, brokers, 
and others interested in Pennsylvania’s 
financial responsibility law, which be- 
comes effective Feb. 1, attended a meet- 
ing in Philadelphia sponsored by the 
Insurance Society there and_ several 
other organizations. Norman Keck of 
the state government explained the 
workings of the law, and George Sche- 
pens of the Assigned Risk Plan, dis- 
cussed that subject. 

Though Pennsylvania has had an as- 
signed risk plan since 1943, with the 
new F.R. law many agents and brokers 
over the state are interested in finding 
out exactly how the plan works. Mr. 
Schepens has made several other talks 
in the state to production groups. 

It is not cOnsidered likely by 
observers that the law will increase 
the use of assigned risk plan unduly. 
However, it is expected to increase 


estimate is that about 35 to 40% of 
motor vehicles and private passenger 
cars in Pennsylvania now are insured 
for property damage and bodily injury. 
If the Pennsylvania experience follows 
that in New York and other states, this 
should jump to more than 50% almost 
immediately and then climb gradually. 
In New York, for example, the jump 
was to approximately 70% in the first 


vear. Since then the percentage has 
climbed steadily until now it is esti- 


mated at 90 to 95%. 


PPF Caution on Travelers Abroad 


Some companies are getting cautious 
about issuing personal property floaters 
to those who buy the contract for the 
first time in contemplation of foreign 
travel. Experience on this contract still 
continues to be. unsatisfactory for many 
insurers, and underwriting is being 
watched closely. More people are trav- 
eling in Europe and Asia, where dis- 
organized conditions contribute to ab- 





the percentage of cars insured. One normal loss experience. Costs are in- 
NEW YORK COLUMBIA MEMPHIS HOUSTON RALEIGH 
MONTGOMERY JACKSON DALLAS LOS ANGELES FRESNO 


THE COTTON INSURANCE 
ASSOCIATION 


ATLANTA, 





GEORGIA 





Entire Attention 
Devoted to 


Cotton Insurance 
Since 1905 





The facilities of the 
CIA are at the dis- 
posal of the Agents 
of Members and af- 
filiated companies. 


Thirty-six 
Leading 
Companies 
Behind 
Every Policy 














Per Bale Reporting Insurance Adapted to the Cotton Trade 

















creased by the fact that most companies 
have inadequate facilities for adjusting’ 
losses abroad. 


Sharp Division on 
Ill. Assigned Risk 
Surcharge Change 


Sharp division between local and na- 
tionally operating companies in Illinois 
over the question of whether to eliminate 
the 15% surcharge on risks given the 
assigned risk plan was shown at a meet- 
ing at Chicago last week attended by 
more than 100 company representatives. 

Director Hershey had previously set 
Jan. 1 as the executive date for a modi- 
fication of the assigned risk plan that 
included elimination of the surcharge 
and substitution of a $3 application fee 
per motor unit. The date was postponed 
and this meeting was called to sound 
out the sentiment of the companies on 
the points of contention. 

The four principal items up for dis- 
cussion were (1) whether to eliminate 
the 15% surcharge on so-called “normal” 
risks (those not guilty of reckless driv- 
ing, intoxication, etc.), and (2) should 
a $3 application fee be used to defray the 
cost of the plan, (3) should there be a 
2%9% allowance for field supervsion, and 
(4) should the surcharge on long haul 
trucks be reduced from 25% to 10% as 
formerly. There was general agreement 
on the last two points, but American 
Mutual Alliance and National Bureau of 
Casualty Underwriters, supported by 
Allstate and Lumbermen’s Mutual Casu- 
alty, led the opposition to the elimination 
of the surcharge. 

The Illinois local companies and IIli- 
nois Assn. of Casualty Insurers were 
in favor of the changes approved by Mr. 
Hershey previously. The majority of 
those attending were against any elimi- 
nation of the surcharge. 

These opinions of the companies will 
be forwarded to Mr. Hershey and he is 
expected to take action shortly. In the 
meantime, the rule changes originally 
promulgated for Jan. 1 will be held in 
abeyance. 


C. F. Thomas, Great 
Leader, Dies at 77 


(CONTINUED FROM PAGE 1) 





its aftermath Mr. 
Thomas. 

Mr. Thomas was born at Oxford, 
Ind., but went to Topeka, Kan., when 
he was 21 because his brother John 
was then connected with the Bailey 
General Agency there, which was head- 
ed by George Bailey, a brother-in-law 
of the Thomas brothers. C. F. Thomas 
at Topeka set up a secretarial-stenog- 
raphic service but soon also went 
with the Bailey general agency. He 
later entered field work and became 
state agent of Phenix of Brooklyn in 
Kansas, Oklahoma and Indian Terri- 
tory. Later he became Texas state agent 
and in 1911 transferred his allegiance 
to Royal. It was here that he made a 
lasting reputation. He became probably 
the outstanding field man of the state 


were appalling to 


and won the title of the “King of 
Texas.” In 1922 he was promoted to 
assistant western manager of Queen 


at Chicago. Four years later he became 
assistant western manager of Aetna 
Fire, his brother John that time being 
the manager. 

It was that position that Mr. Thomas 
left in 1928 to become manager of 
Western Underwriters Assn. and to 
embark on a career of two decades of 
eminence on the fire insurance scene. 


Gross to Aviation Post on Coast 
Robert E. Gross has been named su- 

perintendent of the aviation department 

for Royal-Liverpool at San Francisco. 





Mr. Gross was a navy pilot during the 
War. 


‘Ohio Veteran, 


je 


January 26, 


Ross Tidrick, 


Is Retiring 


Ross S. Tidrick, who has been in the 
Ohio field for Springfield F. & 
since 1911, has retired, and supervision 
of the state will be continued by State 
Agents Howard I. Smith and George ¥, 
Giles. 

Mr. Tidrick taught school for two 
years and then for 15 years was in the 
local agency business in eastern Ohio 
before joining Springfield. 

During his years in the field, Mr. 
Tidrick was president of Ohio Fire Un- 
derwriters Assn. and Ohio Fire Preven- 
tion Assn. He was a prominent member 
of Ohio Blue Goose and a life member 
of Fire Underwriters Assn. of the North-} 
west. He was a member of the Ohio 
legislature for two terms (1908-1912 
and took an active part in insurance 
legislation. 

Mr. Tidrick’s son, Donald, is with 
General Adjustment Bureau at Albr- 
querque. Mr. Tidrick is presently visit- 
ing there. 


WANT ADS 











UNUSUAL OPPORTUNITIES 


Field Supervisor — Fire, Allied Lines and 
Casualty insurance for well-known Wis- 
consin company. Organizational and sales 
training ability. Must be under 35 


Superintendent of Agencies—Head up sales 
organization of Fire and Casualty com- 
pany operating in midwest states. Organ- 
izational ability and record of production 
required. Must be under 40 


Also, State Agent to develop fire _and cas- 
ualty business in Minnesota. Give 
plete data of experience and qua 
tions. Include snapshot. Address Y 
The National Underwriter, 175 W. Ja 
Bivd., Chicago 4, Illinois 

















Personable young man 25 to 32 years o 
age. Reasonably familiar with terms 
and conditions of various types of policy 
contracts including fire, marine and cas 
ualty to do insurance analysis work. Pre- 
fer someone with an imagination and ¢ 
flair for writing. Address Y-33, The Ne- 
tional Underwriter, 175 W. Jackson Blvd. 
Chicago 4, Illinois. 

















CPCU interested in acquiring substantial stoc 
agency in small town upstate New York or New 
England. Must be near a college or university. 
Indicate companies represented, volume 
type of business. and reason for wishing * 
sell. Address Y-25. The National Underwriter 
175 W. Jacl Blvd., Chicago 4, IIl. 

















POSITION OPEN n- 

An insurance organization specializing in ™ 
dustrial properties has an opening for a to 
grade fire prevention engineer to service s¢ 
lected risks throughout the U.S. and Canade 
Position requires supervisory ability and exter 
sive traveling. Rating bureau eS cme desir 
able though not mandatory. Address Y-27, The 
National Underwriter, 175 W. Jackson Blvd. 
Chicago 4. Ill. 








| 





INLAND MARINE UNDERWRITER 
CHICAGO OFFICE 


Opening in inland marine department for & 


sistant underwriter. Must have experienc? 
Excellent future. Call CEntral 6-8570, and ask 
for Mr. Redman. i 





—————< 
——— 








Employed General Adjuster with A 
years experience in all fire and mame 
lines wants outside adjusting. Single 
and will go anywhere in the world 
Address Y-32, The National Underwriter: 
175 W. Jackson Blvd., Chicago 4, Illinois 
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All-Industry Men 
Grapple with 
New FIC Issue 


Meet at N. Y. on 
Federal Agency's 


Auto Finance Rules 
A meeting of the full all-industry 
gets under way at the Park 
Sheraton hotel, New York, Thursday of 
this week to tackle a new aspect of the 
problem of the area to be occupied by 
the states and by federal trade commis- 
sion in the supervision of insurance. 
The here provoked by the 
new proposed trade practice rules cover- 


committee 





issue is 


ing the automobile “pack” and related 
practices that was released by federal 


trade commission Jan. 12, and on which 
there is to be a hearing at Washington 
Feb. 2. 

This FTC undertaking started out as 
a program of reform in the automobile 
inance field, but rule four in the pro- 
ae set of rules provides for direct 
FTC regulation of insurance companies. 
In other words, the FTC goes beyond 
undertaking to regulate the seller and 
puts the insurance company right under 
humb. 





Text of Rule Four 


Rule four reads: “It is 
trade practice for any seller, insurance 
company, or financing institution, act- 
ing individually or in agreement, com- 
bination, conspiracy, or collusion, to use 
or promote the use, through advertise- 
ments or otherwise, of any false, mis- 
leading or deceptive statements or rep- 
resentations concerning insurance rates 
and coverage, rates of finance charges, 
plans respecting methods of financing, 
nnance charges or costs, endorsements, 
repurchase agreements, transfers of in- 
stallment sales, contracts, or any other 
related matter in connection with the 
purchase, sale or distribution of motor 
vehicles.” 

_ It is understood that this question is 
ving talked up extensively among in- 
lividual commissioners and that Larson 
ot Florida as chairman of the N.A.I.C. 
= on liaison with FTC is giving 
the problem a great deal of considera- 
tion. There are some that are advocat- 
ig a very firm and completely repre- 
sentative statement by the commissioners 
to the effect that the FTC at this point 
is overstepping its bounds; that the 
states are thoroughly equipped to regu- 


an unfair 


late the insurance aspects of the matter 
and, in short, to make a clear cut issue 
of the situation at this time 


Armstrong Retires, Name 
Whiteman S. F. Manager 


__L. H. Armstrong, casualty manager of 
lravelers at San Francisco is retiring 
Feb. 1 after 44 years with the company. 


Mr. Armstrong was manager at Mil- 
waukee before going to San Francisco 
a5 Manager in 1923. He was given a 


tarewell luncheon at the Marine Memo- 
rial Club that was attended by approxi- 
mately 300 Travelers employes, agents 
and brokers. Mr. Armstrong was pre- 
sented with a television set. 

Stanley J. Whiteman is being trans- 


‘erred from Buffalo as manager to suc- 


‘eed Mr. Armstrong. Mr. Whiteman 


las also been manager at Cincinnati and 


eb 


anapolis for Travelers 


YUM 


Proposed Kentucky 
Code Incorporates 
Advanced Features 


The proposed new Kentucky insur- 
ance code which has been submitted to 
the state legislature recreates the de- 
partment of insurance as a_ separate 
entity supervised by a commissioner. 
The insurance division, supervised by 
a director, now operates under the de- 
partment of business regulation. The 
new code would become effective Sept. 
1, 1950. 

Among many changes in the new 
code is the requirement that new agents 
must qualify by examination directed 
at the kind of insurance they intend to 
write. Licensing of independent and 
public adjusters is required for the first 


time along with a surety bond require- 
ment for adjusters handling public 
funds. 

The new code creates a category of 


insurance representatives to be known 
solicitors, licensed representatives 


as 


of insurance agents. There is a pro- 
vision that a temporary license may 
be issued in cases where an agent be- 


deceased. 

requirements for all types 
of insurance companies have been in- 
creased substantially. Companies now 
authorized to do business would be 
permitted to do so without having to 


comes disabled or 
Financial 


meet the new requirements. 

To the grounds in the present code 
for forcing a company to discontinue 
writing new business in the state are 
added habitual “chiseling” on claims; 
illegally placing Kentucky business in 
an affiliated company which is not 
authorized to write business in the 
state, and failure to pay a final judg- 
ment. 


Stricter Impairment Rules 


The number of incorporators required 
to start a new stock company has been 


reduced from 13 to five and a mini- 
mum par value of $10 per share is re- 
quired as to capital stock by the pro- 
posed code. If the capital stock of a 
company is impaired at all, the com- 
pany is required to cure the impair- 
ment upon 90 days’ notice from the 
commissioner. In the present code, no 


to exist until the 
falls below 80% 


impairment is ; deemed 
capital of a company 
of its capital stock. 
For tie first time, 
for the mutualization of stock com- 
panies. A new provision is contained 
governing merger or consolidation of 


provision is made 


mutual companies with other com- 
panies. An explicit provision as to the 
impairment of the surplus funds of 


mutual companies is pm eo together 
with the requirement that the impair- 
ment be cured within 90 days upon de- 
mand of the commissioner. A chapter 
is contained on the formation of recip- 
rocals, foreign or domestic. 


New Category Added 


category of property 
fire and allied lines 
on property, has been 
to the classifications found in the 
present code. Surety coverages have 
been taken out of the casualty classifica- 
tion and made a separate class. 

It is provided that the insolvency of 
an original company will not diminish 
the liability of a reinsuring company. 

The investment article of the new 
code places some new pone naag. og upon 
investments in common stocks. It allows 
insurance companies additional facilities 
in the handling of real estate and in 
allowing chattel mortgages covering 
household utilities to be taken as part 
of package mortgage loans on resi- 
dences and apartment houses. 

The proposed code raises the budget 

administering deposits of company 
fr $3,600 per year to $5,400, 


assets ron 


insurance, 
and all 


added 


“he 
including 
coverages 


tor 


while the number of companies sharing 
in the expense has been increased. 

The new standard provision for un- 
authorized service of process for mail 
purchases from non-admitted companies 
has been added. 

The commissioner is given 
to prohibit use of insurance 
found by him to be ambiguous, 
ing or deceptive. The new code 
scribes who may make contracts, what 
such contracts shall contain, how they 
may be made, delivered and renewed 
A requirement is inserted requiring full 
insurance information to be furnished 
the purchaser of an auto on contract. 


A. & H. Minimum Standards 


An article is contained for the first 
time in the Kentucky code requiring 
certain standard provisions in A. & 
policies for both individual disability 
and group and blanket disability policies. 

Standard provisions for life insurance 
and annuities have been inserted for the 
first time, along with the standard defi- 
nitions for group life insurance of the 
N.A.I.C. There is a _ similar require- 
ment pertaining to industrial life. 

The requirement for stamping on the 
filing back of policy notice of premium 
reduction by the coinsurance provision 
has been deleted in connection with the 
valued policy law. 


the power 
contracts 
mislead- 
pre- 





A provision follows the legislation 
recommended by N.A.I.C. to limit un- 
fair practices and fraud. A provision 
new to Kentucky is the uniform in- 
surers’ liquidation act. 
CONTINENTAL INSURER 
Bus Lines Offer 
Vending Machine 
Trip Policies 

Continental Bus Lines and Transcon- 
tinental Bus Lines of Dallas are the first 


to make a deal with ‘Goal Insuraide Ma- 

chines, Inc., of Houston, providing trip 
accibene insurance in Continental Cas- 
ualty through the Goal insurance policy 
vending machines. 

The Goal people have 
tive in the preliminary stages of their 
development and this tie-up with the 
bus lines may turn out to be a sizable 
insurance enterprise. 

The policies apparently are comp- 
arable to the well known Travelers trip 
accident contracts. 

For 25 cents per day the policies pro- 
vide $25,000 death and dual dismember- 
ment benefits for bus accidents and 
$5,000 for other accidents and $12,500 
and $2,500 for loss of one arm, one leg, 
etc. 

For a seven-day trip the rate is $1.50 
and there is a provision for extending 
the term to a period up to six months, 


been very ac- 





with the daily premium rate scaling 
down to 10 cents. 

A. J. Emory, vice-president of Conti- 
nental Bus, said that the maximum trip 
policy that could be purchased at bus 
depots in the past has been $5,000. This 
has tended to create the impression that 
air travel is safer because $25,000 can 
be purchased at airports. 

Mr. Emory said that mwvtorists, air- 
plane passengers and railroad pas- 
sengers may purchase the policies at 


Continental Bus stations. Motorists and 
airline travelers may purchase $5,000 
trip policies for 25 cents and railroad 
passengers may purchase a $25,000 pol- 
icy for the same premium. 


Stainsby Boston Manager 


Fireman’s Fund Indemnity has ap- 
pointed George N. Stainsby manager at 
3oston. Mr. Stainsby has had much 
experience in the casualty business and 
will be in charge of a new and improved 
development program for the New Eng- 
land states. 


Parade of ‘Victims’ 


Opens Insurance 
Mail Fraud Trial 


Benefits Offered in 
Arcadia’s “Ads” Con- 
trasted with Those Paid 


Using some 25 ex-policyholders as 


dramatize allegations ot 


strict 


witnesses to 


contrast between claim practices 
direct-mail adver- 


Attorney E. J. 


mail fraud 
National oi 


mouth-watering 
gy. 


and 
tising, Assistant 


Ryan 


prosecution ag 


government's 
Arcadia 


way in 


got the 
ainst 
court at 
Arcadia’s 
head 
Agency 


Chicago under federal 
Alfred Sylvanus, 54, 
president, and V. C. 
of the United States Insurance 
of Chicago, which sold the company’s 

& H. policies, also are defendants. 

The witnesses’ generally humble eco- 
nomic status and their obvious lack of 
business sophistication made it evident 
that the government was trying to 
arouse the jury’s sympathy and make 
it appear that the company had beamed 
its advertising at a grade of prospects 
unable or unlikely to make shrewd ap- 
praisal of the limitations. The 
company hoped :o counteract this im- 
pression with ai occupational break- 
down of its mailing lists 


Chicago. 


Johnson, 56, 


polic 1es 


Trial of Widespread Interest 


such case in the insurance 
field to trial, it is of widespread 
interest to the entire insurance busi- 
ness. It could well be an entering wedge 
for federal regulation of insurance. 

[The government contends that the 
advertising and misleading 
picture of provided in the 
policy and paid under the company’s 
claim practices; that of 4,555 claims 
filed, only 1,267 received any payment; 
that premium income from 1939 to 
1946 was estimated at »305,590 but only 
$47,335 was paid in claims. 


first 


The 


to come 


gave a false 


the benefits 


Emphasizes 10-Day Inspection 


[The defense 
ment that claim 
liberal as the tet 
ranted; that the 
to read the policy 
for 10 days’ inspection 
privilege of returning it and getting 
their money they were not satis- 
fied with it; he benefits, while 
sinall, were t line with the 
premiums 


The de 
point early in the 
Barnes ruled that 
by Postal Inspector Van Petten as to 
conversations he had had with Mr 
Sylvanus and Mr. Johnson could uot 
be used to support the conspiracy 
charge, but only the charges against 
these defendants individually. This was 
important because it is often easier to 
prove a charge of conspiracy to de- 
fraud than to prove actual fraud 


Approved by Illinois Department 


\ point which the 
to be in their favor is the f 
advertising, as well as 
were approved by the 
ment. However, this 
offered as evidence by 
week and it was 
Barnes would rule on 
as evidence 

In the rye 
government 


emphasized the 

were as 
policy war- 
were asked 
carefully, to keep it 
and given the 


practices 
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back it 
not 
an important 


trial when Judge 
the testimony given 


il 
lense scored 
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fact that their 
their policies, 
Illinois ‘deonets 
fact had not been 
the middle of the 
known how Judge 
admissibility 


not 
its 
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seemed to be underplaying 
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its hand. There was nothing dramatic 
or sensational about its presentation. 
Rather, Mr. Ryan and his associates 
seemed to be relying on the cumulative 
effect of their lengthy procession of 
witnesses and the implication that they 
could have put on sieaey more if it 
had felt them to be necessary to their 
case. 

Questioning followed pretty much a 
standard pattern. For example, one of 
the early witnesses, Raphael O. Lowrey 
of Longview, Tex., a carpenter who 
had lost two fingers in a planing mill 


accident and made claim under his 
policy, was asked if he had ever had 
any dealings with Arcadia Mutual In- 
surance Co., as it was named trom 1938 
to 1942. 
Expenses $300, Benefits $42 

Under questioning, he testified that 


he had seen the company’s advertising 
in a magazine, had written for an ap- 
plication, had received it through the 
mail, had sent it in and had received 
his policy through the mail. The policy, 
advertising and other pertinent cor- 
respondence were admitted as evidence. 
He testified that his expense for doctor 
and hospital bills had exceeded $300, 
but that he received only $42 from the 
company. Mr. Ryan read to the jury 
an advertising letter saying among 
other things, “Here is complete cover- 
age in one amazing new policy.’ 

Victor LaRue, counsel for Arcadia 
and Mr. Sylvanus, brought out that 
below age 60 the policy would have 
paid a total of $84, including eight days’ 
hospitalization at $3 a day, but that 


over age 60, which Mr. Lowrey was 
at the time of the accident, benefits 
were cut in half, hence he received 
only $42. 


Had Made No Complaint 


Under cross-examination Mr. Lowrey 
said he had not liked the settlement 
and thought he should have had more 
money but had made no complaint to 
the company or anyone else. He said the 
post office inspectors came to him and 
told him he should have had more 
money, with which he agreed. 

At this point, Mr. LaRue wanted to 
read the policy provisions as evidence 
that Mr. Lowrey had not been unfairly 
treated, but Judge Barnes ruled that 
in order to save time the policies would 
be read later by the government in con- 
nection with all the witnesses’ policies, 
since the policies were all substantially 
the same except for certain differences, 
which would be brought out. 


Commissions by Line 

The New York department is send- 
ing out a supplemental insurance ex- 
pense exhibit covering 1949. This re- 
places certain data heretofore required 
by the state as part of the fire and 
marine exhibit for fire companies and 
part of the old casualty expense ex- 
hibit supplement for casualty insurers. 
It is new in its requirement of the show- 
ing of commission by line of business 
on New York state direct written pre- 
miums. This heretofore was required 
only for fire lines. . 

Apparently it will be satisfactory if 
companies completing the supplement 
for 1949 determine incurred commis- 
sions on New York direct written pre- 
miums on a _ reasonably accurate ap- 
proximation—for example determining 
ratio of paid commissions to paid pre- 
miums for offices and producers located 
in New York and applying this ratio 
to the state written premiums in order 
to obtain the state incurred commis- 
$10ns. 


To Plan 1A.S.A. Program 


Directors of Insurance Accounting & 
Statistical Assn. will hold their mid- 
winter meeting Feb. 11-12 at the Palmer 
House, Chicago. The board of directors 
and all committee members will meet 
jointly, Feb. 11 and the regular board 
meeting will be the following day. The 
group will plan the program for the in- 
ternational conference, scheduled for 
May 11-13, at the Hotel Statler, Boston. 
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‘Travelers Hits 
$421 Million in 
Written Premiums 


A gain of $31,242,000 in written 
mium income for the Travelers com- 
panies in 1949 was reported by Vice- 
president Esmond Ewing in a letter sent 
to field representatives. 

The total was $421,621,000, marking 
the first time that premium income has 
exceeded $400 million. 

Life premiums were $152,297,000 as 
against $146,019,000 in 1948. The com- 
parative record for the fanes lines is: 


pre- 


1949 
65,470,000 


;* ny ies eee 55,276,000 
P.L, and P.D. .... 17,532,000 19,066,000 
Automobile ..... 85,156,000 97,526,000 
Compensation ... 46,386,000 44,347,000 
Burglary and 

OS ea 5,877,000 6,811,000 
Boiler and ma- 

GGT ccccces 5,278,000 4,237,000 
Fidelity — surety 3,559,000 3,243,000 
Fire and marine . 25,296,000 28,624,000 





244,360,000 269,324,000 


Continental Names Three 
Assistant Managers in 
Chicago Branch Office 


Harold F. 
Rennix have 


Gustave M. Murbach, 
Frederick and George W. 
been named as- 
sistant managers of 
the Chicago branch 
office of Continen- 
tal Casualty. 

Mr. Murbach has 
been in the insur- 
ance business in 
Chicago since 1906 
when he_ started 
with R. W. Hos- 
mer & Co. He then 
joined L. E. Yager 
& Co. as a counter- 
man for fire lines. 
Mr. Murbach en- 
tered production 
work in 1911 with Employers Liability 
and built up the Cook County depart- 
ment. He joined Continental Casualty 
group in 1928 and has been production 
superintendent in Chicago and northern 
Illinois for National Casualty. 

Mr. Frederick was for five years in 
claims work at Chicago, Detroit and 





G. W. Murbach 





H. F. Frederick 


Cleveland. He was with Liberty Mutual 
and with Emmco at Detroit as manager 
in charge of liability claims. After five 
years in the army, he joined Continental 
Casualty in 1946 as special bond repre- 
sentative in Cook County. In 1947 he 
became special representative for down- 
state Illinois. 

The entire insurance experience of 
Mr. Rennix has been with Continental 
Casualty. He joined the company in 
1942 as a special agent in Illinois and 
Michigan. Following some underwrit- 
ing experience in the home office, he 
was named superintendent of the educa- 
tional division of the Chicago branch 
office in 1945, and under him a great 
many war veterans and others have been 
trained. Mr. Rennix is a Western con- 
ference football referee and a former 
All-American half-back on the cham- 
pionship Minnesota teams of 1933-35. 


G. W. Rennix 


W. R. Dignan of W. R. Dignan Asso- 
ciates addressed the January meeting of 
Cincinnati Assn. of Insurance Women on 
A. & H. insurance. 


New Labor ew 
in Effect: Many 


Problems Unsettled 


Although the revised federal fair labor 
standards act became effective Wednes- 
day, the insurance companies are still 
in a quandary as to how to deal with 
the overtime question particularly as to 
claim men, engineers and auditors. In 
the past this has not posed a problem 
because such employes got more than 
$200 a month and hence fell in the ex- 
ecutive class for purposes of the law. 
Now the exemption point is $325 per 
month. 

Companies have been comparing notes 
but apparently no satisfactory solution 
has been arrived at. One device, that 
reportedly is widely used, is to get these 
employes to sign employment contracts 
specifying an hourly rate of pay, but 
with a monthly guarantee. The hourly 
rate is one-fiftieth instead of one-for- 
tieth of the customary weekly stipend so 
that such an employe would work 50 
hours a week before overtime would set 
in. The difficulty with these outside men 
is to determine just what should consti- 
tute time on the job. Presumably on a 50 
hour plan before overtime would come 
into play, the employe would be ex- 
pected to charge borderline hours to the 
job. It would not be so necessary to 
decide on niceties of allocation as it 
would if the employe were on the regu- 
lar 40-hour basis. 


1949 Casualty Premiums in 
Texas Nearly $200 Million 


In Texas in 1949 casualty rates went 
down and total casualty premiums went 
up. Final figures are not yet available 
but Casualty Commissioner Gibbs pre- 
dicts that total premiums will approach 
$200 million. Texas has no state fund; 
all casualty premiums go to private in- 
surers. In spite of rate reductions all 
casualty lines with the exception of title 
insurance will show greatly increased 
premium volumes. Total premiums in 
1948 were $171,083,884. 


ALLA. All-Industry Setup 


WASHINGTON — Notifying A. V. 
Gruhn of acceptance of an invitation to 
membership on the all-industry commit- 
tee, Wendell Berge, general counsel] of 
Assn. of Insurance Advertisers, wrote 
that a majority of the latter’s directors 
approved that action. 

“Unquestionably,” he said, “our asso- 
ciation will be interested in the work 
of the subcommittee on mail order and 
unauthorized insurance. No doubt also 
the association will be interested in the 
work of some, if not all, of the other 
subcommittees of the all-industry com- 
mittee.” 

The association has not designated 
any one person to represent it on that 
committee. Mr. Berge says it is the 
plan to designate such members as may 
seem best in the light of the matters to 
be taken up. 


O.K. Prepayment Dental Plan 


HARTFORD —A voluntary prepay- 
ment plan for dental care was approved 
last week by dentists from all parts of 
Connecticut attending the Connecticut 
Dental Health Conference here. The 
proposed insurance program for the 
dental field is similar to the Blue Cross 
medical plan. The recommendation 
must receive approval of the Dental 
Heath Assn. board of governors. 


Standard Men’s Club Elects 


New officers elected by the Men’s 
Club at the home office of Standard 
Accident are: President, H. P. Car- 
michael; first vice-president, W. M. 
Haas; second vice-president, D. Kilpat- 
rick; treasurer, G. Rule; assistant treas- 
urer, E. F. Allman; secretary, H. B. 
Moore. 
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PL 15 Test Is 
Shaping Up in 
Appeals Court 


National Bureau Files 
Briefs in Case Originating 
in Arkansas 


The brief for National 
Casualty Underwriters, Aetna Casualty 
and others in the case of North Little 


Rock Transportation Co. vs. Casualty 


Reciprocal Exchange has been filed by | 


James B. Donovan, general counsel oj 
the bureau, and Edward L. Wright oj 
Wright, Harrison, Lindsey & Upton oj 
Little Rock before the three judge U. §. 
appeals court at St. Louis. In the suit 
the Arkansas taxi company attacks the 
constitutionality of public law 15, state 
rating laws and assigned risk plan. 

All argument has been waived at the 
request of the plaintiff, and the case is 
being submitted in briefs. 


Justice Department Notified 


In accordance with circuit court rules 
the U. S. attorney general has_ been 
formally notified of the appeal in which 
the constitutionality of PL 15 is being 
challenged. This is a requirement 0: 
federal statute in all such cases so the 
government has proper notice and op- 
portunity to defend acts of Congress. 
To date there has been no indication 
that Department of Justice intends to 
intervene and defend the constitution- 
ality of PL 15; the enactment of which 
it opposed in public hearings before 
Congress in 1944 and 1945. 

Basic arguments of the brief are 
those adduced in the lower court. Hovw- 
ever, considerable additional materia 
has been added, particularly analogies 
from other fields. In essence it follows 
a three pronged development, decision 
of the Supreme Court, decision of Con- 
gress and decisions of the states. 


Plaintiff’s Contentions Assailed 


The only constitutional argument by 
plaintiff other than that the McCarran 
act is unconstitutional, is that Congress 
cannot suspend general laws for a period 
of time except under war powers. Tern- 
ing the contention obscure and _ irrele- 
vant, the brief states that Congress dit 
not suspend the general law but ret 


dered the Sherman act inapplicable to} 


the insurance business until June 30, 
1948, and thereafter to the extent tha 
such business is regulated by state law 
This is consistent with many othe 


situations in which Congress for goot | 


reason has determined that it would no! 
be in the public interest to have the 
Sherman act applied to an industry i 
all respects. In McLean Trucking Co. 
vs. U. S., the court passed on the anti 
trust exemption granted certain trans 
portation agreements among carriers 
when approved by the ICC. It is not 
for this court or any other to override 
a policy or an exemption from one s¢ 
clearly and specifically declared by Cor- 
gress, whatever may be our views 0: 
the wisdom of its action, the court said 

The point is made that Congress pro 
vided in the McCarran act the state! 
could permit under public regulatiot 
activities which might violate the federa 
anti-trust laws. Regulation by public 
authority of course may be directly cor- 
trary to the Sherman act philosophy 0 
unrestrained competition. It is for the 
legislature to determine whether 2 
wholly free market or governmentd 


regulation will better serve the public 
interest. 


Bureau | 


1950] 











lanuary 
—M 


| 





January 26, 1950 HieNATIONAL UNDERWRITER CASUALT 21 


= 


tA 
26, 19508 














—5 





S 
nating 


ireau oj 
Casualty | 
th Little} 
Casualty § 
filed by 
unsel of | 
right oi 
Tpton oj 
ge U.S 
the suit 
acks the 
15, state 
vlan. 

d at the 
Case is 


eter ie 


rt rules 
as been 
n which 
is being 
nent 0: 
; so the 
and op- 
ongres: 
dication 
ends to 
titution- 
»f which 

before 


ief are 
. Hov- 


“= 100% 
A‘tna Trained 7 











of Cor- 


>. 


nent by 
c Carran 
ongress 
4 period 

Term- 
- irrele Not one... not two... but every member of 
‘ess did 


ut ret the production staff of the Stuart Investment < 





able to 
me Company has attended the A®tna’s Casualty 
n . 


~~ and Surety Sales Course. No wonder this agen- 


Here is the order in which these seven producers 
attended and the dates of their graduation 


= . Georce X.SmirH . . . . . . Dec. 19, 1936 
r g 

uld not 
ave the 


. JAMES Stuart, President . . . March 22, 1941 
sty And no wonder so many other agents, in all . Georce T. Bastuan www. CJuinee 20, 1942 


1 
cy is one of the largest in Lincoln, Nebraska! 2 
3 

1e anti parts of the country, are planning to attend 4. CuartesD.Sayre. . . . .  . April 18, 1946 
5 
6 
7 


trans: 
— this-intensive course in 1950. For the date of 
is not 
prrrae the next session, write today to the Casualty 
yy Con- 
ews ©: 
rt said 
ss pro 
states 
ulatior 
ob yy) C S C 
_Dubli ™NA ASUALTY AND URETY OMPANY 
ly con- 
phy 0 The ABina Life Affiliated Companies write practically every form of insurance and bonding protection 
for the LIFE AND CASUALTY FIRE AND MARINE 
her # Etna Life Insurance Company Automobile Insurance Company 
menta Etna Casualty and Surety Company Standard Fire Insurance Company 


blic 
pu Hartford 15, Connecticut 


. Francis E. PINKERTON. . . . © Dec. 12, 1946 
S 9S © Sree ey. 


Agency Department. - Ricnarp A. LAnWR. . . . . =. Sept. 23, 1949 











XUM 


2? 


LEGISLATORS SEN SITIVE 


C ASU. \LTY 








HeNATIONAL UNDERWRITER 


Indicate Idea All Should 
Be Able to Buy Auto Cover 


NEW YORK—The questioning of 
insurance witnesses by members of the 
New York state joint legislative com- 
mittee on insurance rates and regulation 
during the hearing here indicated the 
view that everyone should be able to 
buy automobile insurance. Conditions 
which allegedly affect the ability of 
people and their brokers to place various 
types of insurance were being discussed. 
Sen. Friedman of the committee de- 
clared that he intended to introduce a 
compulsory automobile insurance bill in 
this session of the legislature. 

Assemblyman Dwyer sharply ques- 
tioned W. E. McKell, vice-president of 


American Surety, president of New 
York Casualty, and president of the 
Assn. of Casualty & Surety Cos., as to 
whether insurers retire from an auto- 
mobile risk after the third accident and 
if companies maintained an underwriting 
policy “by indirection”. Though his 
question was not clear, Mr. McKell at- 
tempted to answer it, whereupon Mr. 
Dwyer asserted that the association and 
its members had been less than candid 
with the committee since the latter was 
constituted. There has been no effort 
or desire whatsoever other than to be 
candid with the committee, Mr. McKell 
responded. Mr. Friedman asked if asso- 
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WANTED | 
SURETY MAN 


If you are definitely able to pro- 
duce a sizable volume of Surety | 
business from agents and brokers in | 
Illinois for one of the leading insur- | 
ance companies in the country, they 
will assure you of an excellent fu- 
ture and salary. Salary will be ad- 
justed in proportion to production. 
All replies will be strictly confiden- 
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ciation companies followed the practice 
of not accepting an automobile liability 
risk if it had been cancelled by another 
company. Mr. McKell said that speak- 
ing tor his own company he would look 
at such an offering carefully. At an- 
other point he said that on the third 
accident underwriters certainly would 
be inclined to look at the risk. Mr. 
Friedman wanted to know “what about 
the public and its protection? 


No Lack of Capacity 


So far as he knew, Mr. McKell said, 
there is no lack. of capacity in the 
market today. Perhaps in some indi- 
vidual cases it is difficult for a motorist 
to get coverage. But, Mr. McKell won- 
dered, is every individual entitled to 
coverage? On fire and theft, if insured 
has been with the company over the 
years, Mr. McKell’s company stays with 
him; the same is true on liability. Young 
drivers are insured if they are proper 
individuals but they do represent a spe- 
cial hazard. 

Alex Goldberger of the brokers’ as- 
sociation joint council indicated that 
casualty companies are reluctant to take 
insurance on autos driven by college 
students and said that an undue amount 
of insurance was being diverted to the 
assigned risk plan as a result. 

Richard C. Wagner, assistant counsel 
of the Assn. of Casualty & Surety Cos., 
already had pointed out.that underwrit- 
ing concerns individual companies and is 
not a matter for association attention. 
Since August, 1949, the number of in- 
sured in the assigned risk plan has de- 
creased 34% in New York. It is appar- 
ent that securing coverage is not the 
problem it has been. 


Want Higher Limits 


Mr. Goldberger believes there are two 
tvpes of risks going into the assigned 
risk plan, one with a bad record ‘of 
accidents on traffic violations; the other 
a risk that has not had a bad individual 
experience but that falls into a class that 
is frowned upon by underwriters. There 
is a marked public resentment, he added, 
on the part of risks going into the as- 
signed risk plan because they cannot 
buy more than 5/10 limits. The busi- 
ness needs to fill this demand. He also 
noted lack of a fire and theft market 
for over-age cars and said there is no 
assigned risk plan to take care of such 
demand. It is not a big dollar exposure, 
but the public needs the protection. 
Some companies will not insure a car 
older than 1941 and others 1938 and 
1939. 

Mr. Friedman indicated he put the 
subject on the agenda and said he had 
in his possession some printed letters 
from casualty insurers to brokers ad- 
vising them not to renew certain classes 
of business. Mr. Goldberger said he 
didn’t know of any over-all policy on 
the part of companies to this effect but 
he did know that in Brooklyn certain 
companies have cut down on certain 
brokers’ volume. 

A. C. Deisseroth of Syracuse, past 
president of the New York State Assn. 
of Insurance Agents, and Roy C. Mc- 
Cullough, deputy insurance superintend- 
ent, also appeared to discuss this sub- 
ject. Mr. Deisseroth said that inability 
to secure automobile insurance some- 
times results from poor credit. Many 
people want automobile insurance but 
some hate to pay for it. Policies have 
been cancelled because the premium was 
not paid. 


TAXI LIMITS 


Brokers, attorneys, and the insurance 
department favor a change in the law 
to require higher liability limits on taxi- 
cabs in New York, and it was apparent 
from the questioning of committee mem- 
bers that they also are thinking along 








this line. The New York City Bar 
Assn. and the New York County Law- 
vers Assn. specifically have asked for 


an increase. Mr. Goldberger, again rep- 
resenting the brokers association joint 
council, expressed himself in favor of 
giving the public more protection. Nor- 
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chairman insurance 
mittee of the Brooklyn Bar -Assn., 
quoted as saying that the 
should increase limits as a 
public duty. 

Superintendent Dineen said that the 
facts tell their own story. His depart. 
ment has been making a study. It j; 
completed but not printed and will be 
distributed at the next session of 
legislative committee Feb. 3. Limit; 
elsewhere, many of them fixed by muni- 
cipalities, show that New York is far 
behind. An examination of claim files 
of insurers demonstrates the incontro. 
vertible fact that a plaintiff can’t get 
more than the insurance, he said. The 
present limit of $2,500/$5,000 is an an. 
achronism. In the end, the taxi owners 
and drivers should not complain because 
their experience will determine what 
they pay for the coverage. 


man Lustig, com- 
n., Was 
legislature 
matter oj 


Owners Protest Increase 


Jack J. Jackman of the League oj 
Mutual Taxi Owners, s staunchly opposed 
the increase for his 1,800 members be. 
cause it would mean increased hards hip 
for the small operator who runs his own 

cab or at most has one driver. At pres. 

ent the premium for a single cab operat- 
ing a single shift ranges from $20 to $58 
per month. The loss ratio on this group 
is 38 to 42%. He objected to taxis being 
singled out for compulsory cover. The 
increase to 5/10 would cost from $6 to 
$8 a month more. 

Paul Bleakley, counsel for the com- 
mittee, said to Mr, Jackman that there 
is considerable sentiment in the state for 
compulsory automobile on private pas- 
senger cars. Also, even under the pres- 
ent law, the private passenger driver 
only gets one bite. 

Mr. Friedman said that the additional 
cost would only run about $1.50 a week 
and he thought the public is entitled to 
that much more protection. Mr. Jack- 
man’s chief argument was that the addi- 
tional cost was put on the safest driver, 
that is the small cab owner-operator. 

Mr. Rabin of the committee said that 
with a devalued dollar the public is en- 
titled to more protection. Abram Weis- 
inger, publisher of the Taxicab Weekly, 

asked to be heard. Mr. Friedman drew 
a laugh from the crowd when he asked 
Mr. Weisinger if he had anything to do 
with publication of the Weekly Under- 
writer, whose current issue carried a 
crash picture on the front cover. Mr. 
Weisinger testified to the same effect 


as Mr. Jackman, as did Martin Coffey 
of the Amalgamated Taxi Assn. The 
latter operates Amalgamated Mutual 


Auto Casualty which writes liability on 
the taxicabs of the association’s mem- 
bers. The insurer has for 20 years fre- 
turned a 25% dividend, which encour- 
ages the drivers to be careful. He sug- 
gested lawyers stop taking 50% of set- 
tlements--that would be a help. 


Business Must Woo Customer 


“Business men today must woo the 
customer because the customer is king, 
Charles R. Choquette, director of mail 
and publications of Aetna Life, told the 
East Hartford Chamber of Commerce. 

Mr. Choquette warned that customers 
can make or break a business, and point- 
ed out that an effective public relations 
campaign could save a tottering com- 
cern. ’ 

Mr. gg cited advantages o! 
direct mail. “The door is never closed 
to the mail ae but mail advertising 
must be persuasive and be followed up. 
Thre is no such thing as a one-shot 
campaign.” 

He told the merchants to make letters 
informal and avoid that “printed look.’ 


Morrison to Provident L. & A. 


J. L. Morrison, home office group 
manager of North American Life & Cas- 
ualty since 1945, has gone with Provi- 
dent Life & Accident as a member of 
the home office group staff 

He was group representative of Trav- 
elers at Chicago 1928-37 and at Min- 
neapolis for nine years. He is a mem- 
ber of the group committee of H. & A. 
Underwriters Conference. 
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| Gives Analysis of U. & O. Coverages 
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— 
months though he probably thought he 
had only enough for six. — ; 

Selection of the form for a particular 
not difficult. For mercantile, 
non-manufacturing, hotels, restaurants, 
theaters, and service risks use the single 
item gross earnings form. This insures 
all expenses which necessarily continue 
(provided they would have been earned) 
during interruption and since their in- 
terruptions are usually either partial or 
of short duration few expenses can be 
avoided. a . 

For manufacturing or mining risks 
the two item form is often indicated. 
When both items are insured for 80% 
and the ordinary payroll plus light, heat 
and power exceeds 52% of gross earn- 
ings the cost of this form will be less 
than the 50% gross earnings form. If 
only the first item is insured the cost 
will be less if ordinary payroll plus light, 
heat and power exceeds 33% of gross 
earnings. 

The second item requires insurance of 
at least 80% of insured’s entire ordinary 


ipayroll expense for not less than 90 


consecutive days (which means 25% of 
annual payroll). It is liable only for the 
wages of those necessary for proper 
resumption of business. If insured can 
lay off without pay enough readily re- 
placeable employes his saving will cause 
the required insurance to cover actual 
loss sustained for a longer period. The 
liability is not limited to a 90 day period. 
It is limited only by the actual loss, 
amount of insurance and contribution 
clause: 

This item is based on ordinary pay- 
roll expense which includes in addition 
to the actual payroll, compensation in- 
surance, social security, unemployment 
and other taxes or contributions which 
fluctuate with it. 


Gross Earnings Form 


In other situations the all inclusive 
gross earnings form with 50-60-70 or 
80% clause will usually be found ad- 
visable. Do not overlook the fact that 
this form will cover actual loss for a 
period longer than indicated by the 
percentages if insured lops off all ex- 
pense that is not absolutely necessary. 
In case of short or partial suspensions 
there will be few items of expense to 
quibble over and certainly they are all 
insured if they necessarily continue. 

Excepting mail order concerns, bro- 
kers, commission salesmen, and a few 


+ others, few non-manufacturers need con- 





tingent B.I. but a great majority of 
manufacturers are candidates for it. 


Many of them depend on public utilities 
lor power and light and a greater num- 
ber are dependent on others for vital 
raw materials, parts, and tools. 

_ Contribution in the contingent forms 
is based upon the earnings of insured 
which are dependent upon or affected 
by non-delivery from 
plants. The suspension period com- 
mences with the date when non-delivery 
attects insured’s business and _ there- 
alter runs for the full time necessary 
to restore the contributing plant, unless 
in the meantime normal deliveries are 
again being made or insured’ has se- 
cured materials from other sources. In 
the latter case B-l. is liable for increased 
cost, if any, to the extent that it reduces 
the loss. 


Finished Stock Not Covered 


_The manufacturer’s insurance is not 
liable for loss resulting from damage 
to or destruction of finished stock nor 
lor the time required to reproduce it. 
The valid reason for excluding finished 
stock is that it was produced previous 
to the loss and the insurance liability 
is limited to loss caused by prevention 
of production thereafter. 

To protect against loss of earnings 
due to destruction of finished stock a 
manufacturer should either carry profits 
Msurance or insure it at market value, 
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We Make Sure 
Agents Get All 


Hawkeye-Security-Industrial helps every 
agent to step-up his production and that’s 
what every agent is interested in. 


contributing | 





which means lowest net cash selling 
price less unincurred expenses. 

In addition to the time necessary to 
restore the plant the form allows the 
time, not exceeding 30 days, necessary 
to put stock in process to the same 
state it stood at date of loss. It defines 
“stock in process” as raw stock, which 
has undergone any aging, seasoning, 
mechanical or other process of manu- 
facture at the described location but 
which has not become finished stock. 
In the rare cases when needed the 30-day 
limit may be extended by endorsement 
plus additional premium. 

Both the manufacturing and mercan- 
tile forms assume liability for expense 
incurred to reduce the loss for not ex- 
ceeding the amount by which the loss 
is thereby reduced and both provide that 
such expense shall not be subject to 
application of the contribution clause. 

The insurance not liable for loss 
occasioned by ordinance or law regu- 
lating construction or repair of build- 
ings; by suspension, lapse, or cancella- 
tion of any lease or license, contract or 
order; by interference at the described 


is 


premises by strikers, but this latter ex- 
clusion does not apply if strikers at 
other locations interfere with produc- 
tion or delivery of needed restoration 
materials. 

If insured pays rent it is an expense 
of his business which will likely con- 
tinue during partial suspension and dur- 
ing a total suspension of short duration 
but it may abate under lease terms if 
total suspension extends for a long 
period. 

Ground rental seldom ceases under 
any circumstances and there are space 
leases which require lessee to pay rent 
even though the premises are made un- 
tenable by disaster. 

Rent received by insured for space 
allotted to a concessionaire is other in- 
come derived from operation of the 
business. Rent received for space leased 
to others for conduct of an independent 
business is not so derived and therefore 
should be insured under rent or rental 
value form. 

Department store “leased depart- 
ments” usually are really affiliates whose 
operation contributes to the income of 
the parent store. Rent received from 
others who are conducting an inde- 
pendent business may be insured under 
rent or rental value at somewhat lesser 
cost. 


The agreed amount endorsement was 
devised to overcome insured’s fear of * 
being found without sufficient insur- 
ance, but for some unknown reason its 
use is limited to mercantiles. It requires 
insured to file a statement, certified by 
a C.P.A., of operations for the last 
fiscal year from which is determined an 
agreed amount; similar statements must 
be filed each year and new endorsements 
made. Filings are required within 60 
days after close of insured’s fiscal year. 
If they are not so filed and properly 
certified the full amount (100%) en- 
dorsement must be attached. . 

If the rules are complied with insured 
will not be penalized by the contribu- 
tion clause but if not complied with 
contribution will be on the basis shown 
on the original form. 


Premium Adjustment Endorsement 


The premium adjustment endorsement 
may be used only with the gross earn- 
ings form for either mercantile or manu- 
facturers. In effect it says that if all 
required reports of values are made the 
companies will refund 90% of any excess 
premium paid. It may not be attached 
to policies containing the agreed amount 
endorsement yet it requires the same 
report of values. 

Because mid-west forms do not limit 








By providing all-around service the year 
"round HAWKEYE-SECURITY-IN- 


DUSTRIAL helps agents 


Lack of red tape . . . speedy efficient settle- 
ment of claims... constant help from field 
representatives combine to give HAWK- 
EYE-SECURITY - INDUSTRIAL’S 
agents service that is outstanding. 
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.time of suspension, the endorsement in- 
cludes wording which limits liability to 
that percentage of one year’s actual in- 
terruption value specified in the con- 
tribution clause. 

For example, on actual gross earnings 
of $225,000, insurance with 50% con- 
tribution clause would not be liable for 
more than $112,500 even though in- 
sured had $200,000 insurance and sus- 
pension of | over a year which caused a 
loss of more than $112,500. 

This restriction is to prevent insured 
from protecting against a prolonged 
shutdown with an excess of insurance 
and demanding premium adjustment on 
basis of the required percentage to an- 
nual gross earnings. 

Extra expense insurance was made 
primarily for publishers whose tradi- 
tions require regular issues regardless 
of difficulties, disasters, or expense. It 
was found attractive to operators of 
various service concerns, who like the 


— 
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publishers, felt that failure to make 
deliveries would be disastrous to their 
business. 

Extra expense insurance is not liable 
for loss of earnings. Its purpose is to 
protect those concerns whose business 
must gO on at an extra expense greater 
than could be recovered under the “ex- 
pense incurred to reduce the loss fea- 
ture” of earnings insurance. It is best 
adapted to publishers; brokers—espe- 
cially stock and grain brokers; banks, 
doctors, dentists, lawyers, and insur- 
ance agencies, architects and account- 
ants. Among buyers of extra expense 
insurance are found laundries, dry clean- 
ers, milk distributors and gasoline sta- 
tions. 

There are 
face some 


concerns that do not 
earnings when busi- 
ness is interrupted. For those who are 
bold enough to say they will have no 
loss of income extra expense insurance 
is ideal. For those who can show they 


few 


loss of 
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will have some loss of earnings and 
that the “expense to reduce the loss” 
feature of earnings insurance will not 
yield enough to cover their extra ex- 
pense. The choice of forms is not easy. 

To afford them complete protection 
both earnings and extra expense insur- 
ance may be necessary. In such cases 
the extra expense should be written as 
“excess,” that is, its liability should 
be limited to pay only that portion of 
extra expense which is not collectible 
under the “expense to reduce the loss 
feature” of earnings insurance. 

The extra expense form limits its 
liability to the restoration period in 
words identical with those in gross earn- 
ings form but it automatically extends 
to cover until the insurance is exhausted 
up to a limit of 12 months. 


Give 40% in First Month 


Not more than 40% of the amount 
of insurance can be specified for the vital 


first month (or any other) and the 
amount of insurance must be so cal- 
culated. The form is so worded that 


the stipulated percentages are cumula- 
tive until 100% is reached. If insured 
wants 40% for the first month and 20% 
for each succeeding month, the specified 
percentage for restoration period not 
exceeding two months should be 60%, 
for three months 80%, for four months 


In the event that extra expense in- 
curred during the longest period of 
restoration for which provision is made 
does not exhaust the insurance, such 
unexhausted limit of liability shall ap- 
ply for the remainder of the period of 


restoration, not exceeding 12 months. 
Central National Bank Case 
Central ‘National Bank of Chicago 


burned March 31, 1947. It had $100,000 
extra expense insurance. Next day tem- 
porary quarters were found and the 
bank with make-shift facilities opened 
for business. Other banks helped, but 
they had to be paid. Money and records 
had to be moved by armored service, 
rent for temporary quarters, special 
watch service, radio and newspaper an- 
nouncements, bonuses to employes for 
overtime and various other unusual ex- 
penses reached a total of more than 
$195,000. Insurance paid $100,000. 


This bank was a co-insurer on its 
building loss; it was grossly under- 
insured on its extra expense loss. Its 


experience should impress other con- 
cerns and cause them to review their 
insurance situation before their loss 
comes. 


Accountants’ Liability 
Rates Are Reduced 


American and Indemnity of 
North America have filed rate reduc- 
tions on accountants’ liability snag =| 
from 9.1% on smaller policies to 5.6% 
on larger, according to a bulletin of 
American Institute of Accountants. 
London Lloyds is the other insurer writ- 
ing this form. The institute indicates 
the forms now are practically identical. 

From time to time the accountants’ 
liability insurance committee has been 
asked to recommend amounts of lia- 
bility coverage which should be carried 
by various firms. The committee has 
not found this possible to do. How- 
ever, American Surety and Indemnity 
of North America advise that where 
the staff numbers 1 to 5, the average 
amount carried is $26,000; 6-10, $42,000; 
11-25, $56,000; 26-50, $95,000. 

The two companies indicate they be- 
lieve most policyholders would be war- 
ranted in carrying larger amounts, which 
would be possible with their relatively 
small additional outlay in premium. 
Amounts are not shown for firms with 
more than 50 staff members because 
there are such wide variations in prac- 
tice among firms of this size with con- 
sequent variations in amounts of pos- 
sible claims. 

The rate reductions are not applicable 
in Kentucky, Louisiana, Montana, Min- 
nesota and South Dakota, until further 
notice. 
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Detroit Rueful on 
Its Sad Sack Role 
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d is 
the reputation of being free of disastro, wage dee 
winds, but it was hard hit in 19@P4" 

: ion an 


which was a year that was shy on wind 
losses in regions from which such j 
expected. 

Apparently the dwelling loss ratig ; 


nothing to brag about here. It is clos fz 
. ve, a Te 
to the break-even point. One importapil ossibl 
company is following the practice of a4 futhe 
inspecting every dwelling risk in Dee Salvage 
troit. There are some blighted areas i: bmately 5 
Detroit, but it is doubtful that this ; In the 
any more of a loss factor than it is j f loss 
petted ot losses 
any other big city. Some think that til rere wat 
proportion of insurance to value a Jarger lo: 
dwellings is on the average less than 
and speci 
other cities. The sa 
Rates Are Doubled ment cor 
he overa 
An interesting development is the ad Bei a%. S 


tivity of Wayne Mutual Fire of Dd while the 


troit. This company some time agi covery st 

filed double fire rates and began writing cations, 
: : ; ’ s, 

business in the blighted area that 

known here as “Inside the Boulevard 


or “Paradise Valley.” This compan 
has been taking up to $5,000 per prop 
erty at double rates in this section. Th 
rate filing doesn’t specify this area, b 
of course, the company would get 1 
offering except in areas where busine 
was going begging at regular rates. 
In a recent form letter Secretary Ralp 
Miller of that company notified agent 
that Wayne Mutual is prepared to offe| 








an enlarged market for fire and & ( “ gaivge: 
lines on residences, business property) subr. © 
manufacturing risks and contents. : —_ 

“As a mutual company, we have bet} *tTnrous 


authorized by the Michigan departmen'p Co. 

of insurance to add an 100% increase ti} 

standard rates in order to enable us ti} Ben Br 

write insurance contracts without. rt] 

striction as to location or occupancy, Adjust 
“In view of the rapidly changing cr} se 


cumstances, the company has found *j 
advisable to limit all contracts to thre meeting, 
years and $20,000 on any one risk. = ec 
the event the amount limit should pon The s 
insufficient, in exceptional cases, othe mous sly < 
arrangements can be made.” mme¢ 
— |e mee 
Agree on Arbitration in ‘are 
Fire-Casualty Conflicts A. Hent 

Roy 

NEW YORK—The executive com) general 


mittees of Assn. of Casualty & Surety) will shc 


Companies and National Board hav with the 
approved the principle of arbitration utive vi 
conflicts between fire and casualty pol treasure: 
cies, excluding subrogation claims afi Mr. S 
ing under automobile contracts. Thej eral ma 


have recommended use by companies since Jz 

the arbitration program already set wy general 
Interested insurers are urged prompts elected s 

to agree among themselves on a metlof in that | 


of payment to insured pending arbite J. H. 
tion. Arbitrators up to three for eac Pitted o 
controverting company are selected fros "0, ti 
members of the claims bureau advisor eral mé 
committee of the association and a ‘*f¢etar 
pointed by the general manager of the Gale Ti: 
association and three from the membe! ss : 
ship of the committee on adjustmet! vs ole 
of National Board appointed by its gee Mr. ‘ 
eral manager. Companies may agree! ganizati 
a lesser equal number of arbitrator The 

Arbitrators shall decide cases submitte general 
after having discussed the facts at™ Jery’, 5 


meeting. If a majority decision can 
be reached, additional arbitrators are ' 
be appointed. Cases presented for af) 
tration shall be considered if one ‘ 
more of the interested insurers is 
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member of the board or of the ass A reg 
ciation. f Inde 

: ne erties 
Join Carolina Casualty been sc 

C. E. Brooks has joined Carolina Cas gt 
ualty as safety engineer. He has bet problen 
with Virginia Surety. tistical 

K. B. Marlette has joined Carolit Tisnen, 
Casualty as superintendent of field te] y... Y 
resentatives. be on } 
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0%, largely as the result of the trend 
oward issuing combined policies. Re- 


loss ratio j 
It is clos ive, a favorable sign pointing toward 
possible reduction in labor charges 
nd futher extension of discounts. 
* Salvage values have decreased approx- 
S}mately 50% since the high year of 1946. 
| In the inland marine line, the number 
‘of losses was practically the same, but 


han it is i 
_ that {there was an increase in the number of 
) Value pager losses, particularly in the bailee 


less than nd special floater type classifications. 


| The salvage and subrogation depart- 

ment continued on a substantial basis, 

. Fic overall recovery being $4,272,987, or 

it is the 464.4%. Salvage returns declined slightly 





re of De while the percentage of subrogation re- 
: time a overy showed further gain. By classifi- 
y , a ° 
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ts to thre§ meeting, the number of directors was 
1e risk. Is§ increased from 15 to 17. 
ould provf The stockholders’ report was unani- 


mously approved. 
Immediately following the stockhold- 
ers’ meeting, a special meeting of the 


ases, other 








in directors was held at which President 
John C. Harding and Vice-president E. 
‘ts | A. Henne were reelected. 

. i Roy A. Sellery, who has served as 
utive col general manager since 1926 and who 
| & Surete will shortly commence his 50th year 
oard ha§ with the organization, was elected exec- 
itration «§ utive vice-president and also reelected 
sualty polf treasurer. 
laims afi} Mr. Sellery will be succeeded as gen- 
cts. The eral manager by Ben M. Butler who, 
mpanies @ since Jan. 1, 1946, has been assistant 
dy set we general manager. Mr. Butler was also 
d prompt! elected secretary, succeeding Mr. Sellery 
1 a metho® in that office. 
ng arbitr J. H. Burlingame, Jr., who has com- 
> for ea Pleted over 36 years with the organiza: 
ected fros tion, the last 12 as assistant | gen- 
tn advisor eral manager, was reelected assistant 
1 and af S¢cretary-treasurer and will continue as 
rer of tha, sistant general manager. R. V. Cherry, 
>» membet, Gale Tilman, R. M. Ryan, H. W. Rut- 
{justment ledge and R. M. Beatty were reelected 
sy its get assistant secretaries, ; 

y agree t Mr. Sellery will continue as the or- 
rbitratos  ®4Mzation’s senior executive. 

submitted The appointment of Mr. Butler_as 
acts att general manager was made at Mr. Sel- 
on canm lery’s request. 
ors are! 

i for arb Independent Insurers 

if one < 

rers is. Map Tex. Rally Apr. 20-21 

the ass" A regional meeting of National Assn. 
ot Independent Insurers and an annual 
meeting of its statistical department has 

+4 been scheduled for the Plaza hotel, San 

slina Cay ADtonio, April 20-21. There will be 

has bee taken up at that time, sate law questions, 
problems, problems of rate filings, sta- 

Carolis} UStical matters and uniform accounting. 
field rev Thomas Morrill and J. J. Higgins of the 





New York department have agreed to 
be on hand and lead discussions. 
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No Break Yet 
in Brinks Case 


At midweek there had been no break 
in the $1% million robbery of Brinks 
at Boston. Commercial Union, which 
had the burglary and robbery coverage, 
with reinsurance in London, offered 5% 
of recovered cash as a reward additional 
to Brinks’ reward of $100,000. 

President E. H. Carson of National 
Surety in a bulletin to agents pointed 
out that Brinks have been clients of the 
company for many years through Joyce 

Co. of Chicago and that National 
carried the burglary and robbery insur- 
ance during the early years until it was 
converted to an inland marine form 25 
years ago before National entered the 
inland field. National does carry a sub- 
stantial three D policy on Brinks’ own 
money and many miscellaneous bonds. 

National Surety’s name received prom- 
inence in connection with the holdup as 
a result of the attention immediately 
given to the affair by its Boston claim 
attorney, John Morley. He was ap- 
proached by the press because of his 
recognized standing in this field and his 
remarks were widely quoted. This led 
to the impression that National was 
directly involved in the loss. 

Mr. Morley is especially skilled in the 
handling of losses of this character. 
His early action was prompted not alone 





because of National’s direct interest in | 


3rinks but also on account of the large 


volume of holdup insurance it is carry- | 
ing for Boston business concerns whose | 


policies are endorsed to cover, on an 
excess basis, property in the custody of 
a transporter for hire. 





Murphy Urges Public 

Education as Means to 

Stop Federal Regulation 
Sound education of the public and 


public officials is the most effective way 
to prevent more severe regulation, stop 


governmental encroachments and cor- | 


rect existing misinformation about the 


casualty and surety business, Ray Mur- | 
f Cas- | 


phy, general counsel of Assn. of 
ualty & Surety Companies, declared in 
an address at the annual banquet of At- 
lanta Claims Assn. 

The business stands at the point 
where it must make its practices and 


principles better known and understood, | 
with | 


he said, adding that the threats 


which insurance is confronted would not | 


be serious and to a large extent may 
never have developed, if it 
recognized that public education and 
prevention are essential parts of busi- 
ness production. 

Great progress has been made in the 
improvement of claim conditions, he 
noted, calling attention to the accomp- 


had been | 


lishments of the companies individually | 
and through the claims bureau of Assn. | 


of Casualty & Surety Companies. Par- 
ticularly in the field of claims, how- 
ever, the business cannot leave any part 
of its practices and policies misunder- 
stood or unknown. Some recent legis- 
lative actions show that they are un- 
known even among legislators and pub- 
lic officials who made laws governing 
insurance operations. 

The business has enjoyed phenomenal 
growth, Mr. Murphy stated, and this 
may tend to quiet fears about the future. 
It should arouse greater vigilance. The 
public, in its quest for security, is be- 
coming more and more insurance con- 
scious. This presents problems that did 
not exist some years ago. It means that 
while insurance can have more friends 
it can also have more enemies. 


To Discuss Fire Legal Liability 

A panel discussion on fire legal lia- 
bility insurance will feature the January 
meeting of Michigan C.P.C.U. at De- 
troit. H. Thompson Stock, president, 
will preside. 

Panel participants will be Robert F. 
Sommer, executive secretary of Stand- 
ard Accident; Paul J. Trout, assistant 


manager of Employers Liability, and 
M. Robert Olp, assistant vice-president 
of Marsh & McLennan. Frank J. 
Gossinger of the Byrnes-Caffrey agency, 
is program chairman. 


Rename Ind. Governing Group 


At the annual meeting of the Indiana 
automobile assigned risk plan the gov- 
erning committee was reelected, includ- 
ing J. E. Faust, State Auto; John Sandy, 
Michigan Mutual Liability; John Scan- 
lon, Ohio Casualty; H. R. Nevins, State 
Farm Mutual; V. M. Ray, Hoosier Cas- 
ualty; Gilbert Ryan, U. S. F. & G. John 


D. Pearson continues as manager. 

Commissioner Viehmann, Larue Leon- 
ard, director safety responsibility di- 
vision; Samuel Scheivley, director driver 
examinations, and Bud Moore, director 
traffic safety division, addressed the 
group. 


Gorman to Mass. Bonding 


Arthur Gorman has been named su- 
pervisor of agencies in northern Cali- 
fornia for Massachusetts Bonding. Mr. 
Gorman has been San Francisco resi- 
dent vice-president for National Auto- 
mobile & Casualty. 





Behind the Scenes With YOUR INSURANCE COMPANY 


Behind the scenes in your insurance company 


is a ceaseless activity 


called loss prevention. Day and 


night this service operates, preventing or 


limiting losses 


which, if unchecked, would run 


into millions of dollars and seriously affect 


the business community. 


blueprint for BANK ROBBERY 





Tn a large midwestern bank, plans were being 


made to remodel the vaults. When the plans reached the blueprint 


stage they were examined by American Surety Group’s bank protec- 


tion specialists. To the trained eyes of these men it was at once ap- 


parent that while adequate security would be provided for customer- 


owned property, the vault space for the bank’s own property would 


be temptingly exposed. Our bank protection men knew that they 


were looking at a blueprint for bank robbery! 


Through this example of loss 
dangerous plan was abandoned, 


prevention service, a potentially 
new and safer arrangements were 


substituted, and the robbery hazard brought down to normal. 


By reducing the risk of loss in all types of business, our loss preven- 


tion service not only gives greater protection to the insured, but also 


helps to keep insurance costs down so that more people and more 


businesses can have insurance protection. Loss prevention service is 


an integral part of the insurance 
one of our agents and brokers. 


zines pointing out 


Casualty - 


—s= 
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100 Broadway, New York 5, N. Y. 


protection available through every 


One of a series appearing in general and business maga- 


the little-known free services which 


our Companies provide for their insured. 


AMERICAN SURETY GROUP 


AMERICAN SURETY COMPANY 
NEW YORK CASUALTY COMPANY 
SURETY FIRE INSURANCE COMPANY 


Surety ° 
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NEWS OF THE CASUALTY COMPANIES 





Mullaney, Ginsburgh 
Advanced by 
Am. Mutual Liability 


Frank R. Mullaney and Harold J. 
Ginsburgh have been named to new po- 
sitions with American Mutual Liability. 
Mr. Mullaney will assume a newly cre- 
ated position as financial vice-president. 
He will also serve as assistant to the 
president and continue as secretary of 
the three American Mutual companies. 
Mr. Ginsburgh, vice-president, will suc- 
ceed Mr. Mullaney as manager of the 
underwriting department and will con- 
tinue as actuary. 

Mr. Mullaney joined American Mu- 
tual in 1917 as actuary and in 1919 was 
named assistant secretary. In 1927 he 
became secretary, and in 1936 vice-pres- 
ident and secretary. 

Mr. Ginsburgh joined American Mu- 
tual in 1926 as executive and actuarial 
assistant. From 1930-1937 he was as- 











OPPORTUNITY 


For experienced casualty special agent to rep- 
resent large nationally known casualty com- 
pany to supervise a well developed territory in 
Northern or Southern Ohio. Multiple line cas- 
ualty imsurance experience necessary and 
knowledge of bonds desirable but not essential. 
Will lead to position as manager of service 
office to be opened this year. Address Y-28, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 














WANTED 

Experienced casualty claim adjuster for home 
office claim examiner's position. Write, giving 
necessary information as to background, etc. 
Good opportunity. Special offer for man with 
bus, truck and taxicab experience. Our organi- 
zation has knowledge of this advertisement. 
Address reply to Box 1275, Burlington. North 
Carolina. — 














WANTED 
General Agency connections with both a fire 
and casualty company in Colorado, Kansas, 
and adjacent states, to handle large volume of 
automobile and general insurance. We have 
good agents all over this territory. Address: 
216 Mercantile Bldg., Denver 2, Colorado. 











Experienced comaite atedne by established 
Arizona independent. Address in own hand- 
writing, giving age, experience, references. 
All answers confidential. Good opportunity 
right party. Address Y-30, The National Under- 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 











CLAIM ADJUSTER 
CHICAGO OFFICE 


Leading multiple line owe has opening in 
western department claim department for ad- 
juster up to 35 years old with burglary and 
general casualty experience. Call CEntral 6-8570 
and ask for Mr. Redman. 








ADJUSTER 
WANTED 


Experienced bodily injury adiuster wanted by 
large Chicago branch office of old reliable 
mutual casualty company. In reply state age 
and qualifications. Replies treated confidential. 
Michigan Mutual Liability Co., 30 W. Jackson 
Blvd., Chicago 4, Illinois. 








AVAILABLE 
Man with 20 years experience both Company 
and Agency in Casualty (some Surety. Inland 
Marine, Fire) seeks permanent position as De- 
partment Manager with Company or Agency, 
supervising Production and Underwriting Cas- 
ualty lines or as Casualty Branch Manager. 
Age 39, LLB me. Address Y-31, The National 
— 175 W. Jackson Blvd., Chicago 4, 
Anois 








sistant secretary and between 1937 and 
1943 served as assistant vice-president. 
In 1943 he was named a vice-president. 
He has served as vice-president and 
president of Casualty Actuarial Society. 


F. & D. Operations at 
New Highs in 1949 


Earned premiums of Fidelity & De- 
posit were at a new high in all lines 
except fidelity in 1949, reaching a total 
of $16,712,170. Assets on Dec. 31 were 
$47,323,52 

F. & D.’s earned premiums were $16,- 
594,840, an increase of $1,555,015, and 
losses incurred amounted to $5,511,448, 
or 33.2% of earned premiums. Losses 
on fidelity bonds increased substantially 
over 1948 and the trend in this line is 
definitely upward, President Frank A. 
3ach remarked. 

Expenses to premiums written were 
55.4%. The company showed an un- 
derwriting gain of $2,424,186, an increase 
of $1,535,110, and net investment in- 
come totaled $1,069,867. 

F. & D. split its $20 par stock early 
a, 1949 and declared a 25% stock divi- 
dend, increasing the capital to $3 mil- 
lion, consisting of 300,000 shares of par 


$10 stock. Profit per share on the new 
stock amounted to $7.29 in 1949 as 


against $4.97 in 1948 on a comparable 
basis. 

Mr. Bach in his report said that 
F. & D.is in the strongest financial con- 
dition in its history and added that sur- 
plus funds are adequate to finance a 
larger volume of business than the com- 
pany is cunsentiy ‘write writing. 


Mark Moai Meh Neb. Unit 


Robert Mark of Des Moines has been 
named manager of Farm Bureau Ins. 
Co. of Nebraska. He is assistant claims 
superintendent with Iowa Farm Mutual, 
affliated with Iowa Farm Bureau. He 
succeeds Orval Thrush, who resigned 
the Nebraska position to become manag- 
er of the Kansas Farm Bureau Ins. Co. 


Files Composite Rate Plan 

Pacific Indemnity has filed a com- 
posite rating plan with the Washington 
department. The plan, which became 
effective Jan. 1, enables the company to 
experience rate risks in the following 
categories: Burglary, theft and robbery; 
glass and general liability. 


Another Stock Split 


Stockholders of Government Em- 
ployees Ins. Co. of Washington will 
vote Mz arch 21 on a proposal to declare 
a 16 2/3% stock dividend. This will in- 
crease the capitalization from 150,000 to 
175,000 shares of $4 par value stock. 

A 20% stock dividend was paid July 1, 
1949. Surplus to policyholders exceeds 
$2,700,000. 


Michigan Mutual Liability and Trans- 
portation of Chicago have been licensed 
in California. 


Westra Returns to Madison 

J. D. Westra, for the past five years 
educational director and assistant agen- 
cy director of North American Life & 


Casualty, will return to Madison, Wis., 
as manager late in February. Steve 
Sturlaugson, who succeeds Mr. Westra 


at Madison, will remain 
as a personal producer. 


in the agency 


29 in Standard Accident Class 


The 1950 training school of Standard 
Accident has an enrollment of 29, of 
whom 17 are employes of the company, 
the remainder being members of og" 
pany agencies. The class began Jan. 
and will run until April covering 
group casualty lines. 
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Business Men’s Assurance 
Promotes Five in H. O. 


Business Men’s Assurance has ad- 
vanced David B. Alport from assistant 
secretary to vice-president in charge of 
underwriting; Homer C. Pogue, Sr., 
from manager of the group department 
to vice-president in charge of group; 
W. D. Grant from reinsurance secre- 
tary to assistant vice-president; Jack R. 
Morris, publicity director to director of 
public relations heading a newly cre- 
ated department; and Lawrence Leu- 
pold to assistant secretary. 

Kenneth A. Spencer, president of 
Spencer Chemical Co., and George L. 
Gordon, general counsel] of B.M.A., 
were elected directors. 


Boston Association Elects 


Boston A. & H. Assn. at its January 
meeting elected these officers: President, 
Christopher F. Lee, Columbian National 
Life; vice-president, Richard B. Strick- 
land, Craftsman; secretary, Harry C. 
Hawthorne, H. C. Hawthorne & Co.; 
treasurer, James G. Shaw, New Amster- 
dam Fag 

W. Cornett, vice- president of Loyal 
ct ta Life, spoke on “Prospecting 
and Sales” and John B. Lambert, Mu- 
tual Benefit H. & A., Cleveland, vice- 
president of the International associa- 
tion, stressed a value of closer cooper- 
ation amoung A. & H. men. 


8 e 


Start Tenn. Medical Study 

NASHVILLE—A Tennessee medical 
study commission, appointed by Gov. 
Browning under an act of the 1949 legis- 
lature, met here this week to organize 
and begin an exhaustive study of state 
medical needs. Designed to work with 
Tennessee Medical Assn. in support of 
medical service by private practitioners 
rather than federal socialized medicine, 
the commission will report to the next 
legislature. 


Edgar to Install Officers 


W. A. Edgar, vice-president of 
U. S. F. & G., will install the new offi- 
cers of A. & H. Club of New York 
Jan. 26. 

C. Michael Cronin of Travelers is the 
new president. Each of the meetings 
to be held in 1950 will recognize the 


25th anniversary of the club. 





Ritter in Agency Field 

Harry E. Ritter, Jr., 
supervisor of production in the A. & H. 
Sg ge of General Accident at its 
U. head office, has resigned that post 
to pePl wed the business of the late 
S. R. Townshend, district manager of 
the company in Philadelphia, and will 
hereafter devote himself entirely to that 
agency. 

Before joining the Gereral Accident 
Mr. Ritter was with the home office of 
National Accident & Health. 


for several years 


Chicago Women’s “Pickup” 
The women’s division of Chicago A. & 
H. Assn. will have a mid-winter pickup 
at the Palmer House Jan. 31. Dinner 
arrangements are being made by Miss 
Carrie Grae, Hooper-Holmes Bureau. 
The president, Mrs. Maryland Hull, 
Zurich, will be in charge. Miss Mary 
Miller, Employers Liability, will intro- 


duce the speaker, Miss Wesley 
who will show colored slides depict 
life in Japan and display her collect; 
of Oriental objets d’art. 


Stenseth Colorado Presid 


Colorado Assn. of A. & H. Und 
writers has elected Milton V. Stenge 
Aetna Life, Denver, president; Marge 
Harrison, Columbian National Life, yj 
president, and T. B. Dodd, Federal L 
& Casualty, secretary. 





Change New Jersey Setup 


New Jersey A. & H. Assn. has i 
cided to hold its meetings quarterly ; 
various parts of the state. The yn 
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Conti 
Prom 
on Pc 


Robert 
Charles I. 
Warren 
moted by 
Angeles a 

Mr. Bo 
dent supe 
aviation-a 
uate of 
Continent 
replaces I 


meeting will be held in March at Neg, been pror 


ark. The directors will hold meetin 
there each month. 


Blue Shield Ups Rates i 


Service, the Bh 
has filed applications ; 


Michigan Medical 
Shield insurer, 


increase rates for individual insured 


10 cents per month, for husband a 
wife by 20 cents and for the family } 
35 cents. There has been no rate i 
crease since 1947. ' 


Budds Leads General Accident 


J. Vincent Budds of Hartford was th 
leading producer in the country in 1% 
for the A. & H. division of Generd 
Accident. He also placed the _highe 
number of applications in any of 
month. He is with the C. A. Warne 
agency there. 


SURETY 


Meinst Heads No. Cal. 
Surety Underwriters 


Stuart D. Meinst, Fireman’s Funé 
has been elected president of Surety Ut 
derwriters Assn. of Northern Californi 
Other new officers are: Vice-president 
Carl H. Kuhn, Fidelity & Deposit, an 
secretary-treasurer, Donald J. Stenici 
Standard Accident. 

Arthur M. Colomb, Glens Falls I: 
demnity, was appointed chairman of th 
educational and publicity committe 
Legislative committee chairman is \ 
Kuhn; rates and forms, Ray Mitche 
Travelers, and membership, Carré 
Young, Fidelity & Casualty. 





Extend L. A. Surety Course 


The surety educational program, spot 
sored by Surety Underwriters Assn. ¢ 


Southern California and Insurance Asif 
has proved so succesiy 


of Los Angeles, 
ful that a second week’s classes are be 






q 





ing held this week. 
In addition to the program at Le 
Angeles, Luther E. Mackall, the instruc 


tor, will conduct a class at Long Beach 
starting Jan. 30. 


Employers F: ire Joins 


Employers Fire has been elected t 
membership in Surety Assn. of America 
bringing the association membershi 
to 56. 


aa ——— = 2 — ——— 


Ralph I H. Platts, president of Stand 
ard Accident has been elected a directo 
of State Bank of Sandusky. 
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CHANGES IN CASUALTY FIELD 


ASSOCIATIONS 





Continental Cas. 
Promotes Five 


Presidey on Pacific Coast 


A. Unde et 
Sea Robert J. _Bolson, John H. Cramer, 

at: Marga Charles I. Wise, Charles A. Fowler and 

al Life, vig Warren Winchenbach have been pro- 


Federal 


Setup | 


Li moted by Continental Casualty at Los 
7 Angeles and San Francisco. 

Mr. Bolson becomes west coast resi- 
dent supervisor of the special risks and 
aviation- accident division. He is a grad- 





Sn. has i vate of Fordham university and joined 


He 


quarterly § Continental Casualty at New York. 
The A replaces Frank V. McCullough, who has 
‘ch at Neg been promoted to superintendent of the 


Id meeting SP 


>, the Big 


lication 


insured | 


isband 


> family 


— risks division at the home office. 
Mr. Cramer becomes resident super- 
B visor of the special risks division at 
» San Francisco. He started with Conti- 
nental at the home office as field super- 
yisor in the aviation- — 7 division. 
® Mr. Wise becomes A. & H. manager 
: at Los Angeles. He started with the 
af company in 1940, and after service with 
\@ the army returned as field supervisor in 
Ohio and later in Texas. 


§ 








no rate it 
Mr. Fowler becomes manager of the 
casualty department at Los Angeles. 
scident | He attended West Virginia university 
.P law school and was with Indemnity of 
rd was - North America at Pittsburgh before the 
try in 14%) war After service with the marines, he 
of Gener joined Zurich at Los Angeles. 
he highe Mr. Wichenbach becomes casualty un- 
any OCf derwriter. After war service he joined 
A. Warne Fidelity & Casualty, and moved to Los 
Angeles with Rathbone, King & Seeley. 
7. a 
Reinhold Detroit 
U.S. F. & G. Head 
BALTIMORE—Harold P. Reinhold 
has been appointed Detroit manager 
n’s Funif of U.S.F.&G. He was formerly assist- 
surety UB ant manager there and he_ succeeds 
Californz§— Charles L. Hoffman who died suddenly 
-president— Dec. 22. 
posit, ani James S. Fenwick, formerly co-man- 
Stenick§ ager at Detroit, has been appointed 
resident secretary in charge of fidelity 
Falls I-§ and surety there. 
nan of th George M. Taylor, assistant manager, 
‘ommitte! will be in charge of the casualty depart- 
an is Mcp ment at Detroit. 
Mitche 
/ “°) Rmerican Auto Promotes 
Two at Philadelphia 
surse 
‘ Edward M. Saunders and Donald P. 
am, Spo") McKay have been promoted to assistant 
Assn. | managers at Philadelphia for American 
nce Ass Automobile. Mr. Saunders has been un- 
) — derwriting manager and will continue to 
‘Ss are DT devote his time to that line, while Mr. 
. McKay advances from a supervisory po- 
at Le 


e instruc 
1g Beacl 


lected to 
America 
mbershi 


f Stand 
| directo 


-3166 


X 


sition in the bond and burglary depart- 
ment to assume direction of general pro- 
duction activities. 

Mr. Saunders attended Emory uni- 
versity and started with American Auto 
in 1939 at Atlanta. He was transferred 
to Philadelphia in 1941. He is a C.P.C.U. 

Mr. McKay is a graduate of the Uni- 
versity of Wisconsin. He started in the 
agency business in that state in 1927 
and after company experience in Chi- 
cago, joined American Automobile there 
in 1941. He moved to Philadelphia in 
1948, 


Richter Installed at 
Aetna Luncheon at G.R. 


Aetna Casualty was host at a lunch- 
fon at Grand Rapids at which time 
Harold M. Richter was officially in- 
Stalled - manager of the new branch 
| there. Taking part in the occasion from 
| the head office was Vice-president C. G. 
|| Hallowell and Rudolph Larson, field 
}} SUpervisor, who in a shift of territories 
I} has just taken Michigan under his wing. 





UM 


Mr. Richter has been superintendent of 
agents at Syracuse. 

Presiding at the luncheon was John 
Horton, Detroit manager, and formerly 
manager for the entire state when the 
Grand Rapids unit was a service office. 
It was at Mr. Horton’s suggestion that 
the Grand Rapids unit was converted 


to a branch basis. -Mr. Horton started 
with Aetna 46 years ago at the home 
office and from 1911 to 1917 was at 


Philadelphia. He opened the Michigan 
branch at Lansing in 1917 and this was 
transferred to Grand Rapids in 1923, and 
in 1929, Mr. Horton went to Detroit in 
charge of the entire state. 

At the luncheon talks were made by 
Mr. Hallowell, Mr. Larson and Ernest 
Nelson, life general agent of Aetna at 
Grand Rapids, as well as Mr. Richter, 
who responded. 

William A. Lyman, agency supervisor 
at Grand Rapids, is leaving there to go 
with the Aetna Casualty general agency 
at Chattanooga, Tenn. 


Dinneen Manages Trinity 
Universal Chicago Claims 


Edward V. Dinneen has been appoint- 
ed claims manager at Chicago for Trin- 
ity Universal, effective Feb. 1. For the 
past four years he has been claims man- 
ager for London & Lancashire at Chi- 
cago and has for 20 years been in claims 
work in Chicago. G. A. Mavon & Co. 
are Illinois general agents for Trinity 
Universal. 


Liberty Mutual Appoints 
French Assistant V.-P. 


Mutual has promoted G. E. 
superintendent of the midwest 
claims division, to assistant vice- presi- 
dent at Chicago. Mr. French joined 
the company as an adjuster at Boston 
1928. He 


Liberty 
French, 


in 1920, going to Chicago in 
will continue in charge of the midwest 
claims division. 


Kiesselbach to Home Office 


T. J. Kiesselbach, who has been dis- 
trict manager at Mason City, Ia., for 
the State Farm companies, has been 
transferred to the home office as re- 
gional director for 11 states. 

At Mason City, he is succeeded by 
Elmer Holm, Nebraska football star, 
who has been in charge at Davenport. 


Two St. Louis Associations 


Elect New Officers 
New officers of Casualty Executives 
Assn. and Surety Underwriters Assn. of 


St. Louis were elected at a joint meet- 
ing and dinner. 

The Casualty 
cers are: President, 
Massachusetts 
R. A. Hallahan, 


Executives Assn. offi- 
John-A. Patterson, 
Bonding; vice-president, 
Metropolitan Casualty; 
secretary, E. C. Kottmeier, Fidelity & 
Casualty; executive committee, L. H. 
Antoine, American-Associated; O. L. 
Curtis, American Surety; Howard Blair, 
Aetna Casualty; H. A. Bush, U. S. F. & 
G., and H. A. Martin, “Maryland Cas- 
ualty. 
Surety 
President, 


Underwriters Assn. elected: 
James R. Searles, Fidelity & 
Deposit; vice-president, Herbert W. 
Hitchings, Fidelity & Casualty; secre- 
tary, Clarence J. Crockett, Maryland 
Casualty; executive committee, Mr. An- 
toine; J. E. Craig, Aetna Casualty; Mr. 
Hallahan; J. E. Howe, American Surety, 
and K. L. Nordyke, Travelers Indem- 
nity. 


Chicago Adjusters Project 
Inclusive Education Plan 


James E, 
first business 
president of 
Chicago, 
ments for 


MacLean, 

meeting 
Casualty 
made committee 
the coming year and out- 
lined the purposes of two new com- 
mittees: Education and employment, 
and public relations and safety. 

Mr. MacLean, in explainng that the 
education committee has a great need 
to fill, pointed out that it long has been 
felt in casualty claim circles that there 
is a need for improvement in service 
being rendered the public by those now 
in the field. He emphasized that there 
is even a greater need for making cer- 
tain that prospective adjusters’ be 
properly trained and educated. 

An educational course being 
started, which, in the beginning, will 
consist of one lecture a week for seven 
weeks, with each lecture lasting 1% 
hours. Leading Chicago claim men will 
conduct the classes. In urging that the 
companies request all members of their 
claim departments to attend, Mr. Mac- 
Lean said that membership in the asso- 
ciation is not a requisite. 

The ultimate intention is to approach 
a Chicago university with the hope 
that the course may be made a part 


conducting his 
since becoming 
Adjusters Assn. 


ot appoint- 


is 
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of its curriculum with college credit 
gives for it. Mr. MacLean expressed 
the opinion that this may lead more 
young men to enter casualty adjusting 


and will eliminate the raiding of per- 


sonnel among the companies. It will 
be especially effective, he said, because 
an employment service will be in- 
stituted which will register all men 


completing the college course. 

The public relations committee is to 
spread the gospel of safety wherever 
possible and to have available informa- 
tion on safety whenever it may be 
needed by any civic or other organiza- 
tion. 
= ———————————— 


Employers Casualty Has 
13 H. O. and Field Promotions 


Employers Casualty of Dallas 
Texas Employers have made 13 
agerial and official promotions. 

B. J. Pittman, Jr., vice-president in 
charge at Dallas, has been named vice- 
president in charge of public relations. 


and 
man- 


D. D. Redman, vice-president in west 
Texas, has been named vice-president 
at Dallas, and Alfred Webber, district 
manager at Dallas, has been elected 
vice- president in charge of the west 
Texas territory. W. M. Hill, manager 
at Corpus Christi, has been appointed 


manager at Dallas. 

C. G. Weakley, vice-president and 
sales manager, continues as vice-presi- 
dent in charge of sales and _ service, 
while E. S. Willis, executive representa- 
tive, becomes sales manager. G. 
Claiborne, sales promotion manager, 
takes on the additional duties of assist- 


sales manager. 

A. Guthrie, 
claims manager, continues 
dent in charge of claims, 
Wassell, claims attorney, 
manager. 


ant 
-president and 
as vice-presi- 
and T. W. 


becomes claims 


vice 


Ben H. Mitchell, vice-president and 
secretary, will function in an adminis- 
trative capacity. G. W. Greathouse has 


been elected vice-president in charge of 
underwriting and Ramey R. Price has 
been elected assistant secretary. Robert 
S. Stephens has been elected assistant 
secretary of Texas Employers and will 
continue as assistant secretary of Em- 
ployers Casualty. 

The companies have opened an office 





at San Angelo with Robert F. Jackson 
in charge. He has been at Amarillo. 
Oliver C. McConnell is in charge of 
claims. 

Minneapolis Insurance Agents Assn., 
Minneapolis Assn. of Insurance Women 


and the Minnesota Fire Underwriters 
Assn. on Feb. 1 will begin a course for 
new clerical workers. The classes will 


run to June 1. 
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Coufal Is New President 
of Omaha Local Board 


OMAHA—Robert A. Coufal, chair- 
man of Omaha Insurance Agency, was 
elected president of 
Insurors of Omaha 
at the annual meet- 


ing. George G. 
Barker, Foster- 


and 
president, 
is now chairman. 

First vice-presi- 
ment tis kL... G, 
Brooks, Dunbar 
agency; second 
vice-president Ken- 
neth Schenck, A. 
A. Westergaard Co. 
Thomas A. Bryan, 
Western Securities 
Co., was reelected secretary. 

Richard W. Walker, Byron Reed 
Company, and Charles W. Martin, Mar- 
tin Brothers and Company, were elected 
as new directors. 

New officers will be installed at a din- 
ner Feb. 15. 


3arker Co., 
outgoing 





R. A. Coufal 





Ford Dealer Denied License 


COLUMBUS — Birkett L. Williams, 
a Ford dealer at Cleveland, has been de- 
nied a license to write insurance by the 
Ohio department. He had applied for a 
solicitor’s license. It is understood he 
will not appeal the case. In the past, 
applications for 


) insurance licenses by 
automobile agencies have been filed 
mainly by General Motors dealers. It is 


understood that dealers in other cars 
have also filed requests for licenses but 
so far as known outside the depart- 
ment none has been granted. It is re- 
ported that complaints have been filed 
in connection with the activities of sev- 
eral General Motors representatives and 
it is likely that hearings will be held 
before long by the department. 


Install at South Bend 


SOUTH BEND, IND.—New officers 
installed by South Bend-Mishawaka 
Assn. of Insurance Agents are: H. Ray 
Walker, South Bend, president; J. Har- 
old Kiracofe, Mishawaka, vice-president; 
Donly Barth, South Bend, secretary. 
W. J. Welsh, "Mishawaka, retiring presi- 
dent, goes on the board. 

Raymond Jones, Fidelity & Deposit, 
Chicago, discussed commercial bonds. 





Shape Midyear Program 


Minnesota Assn. of Insurance Agents 
at its midyear meeting at St. Paul, 
March 16-17, will hear Ernestine Robin, 
editor of Hartford Agent, speak on the 
power and influence of women in buying 
insurance. 

R. Maynard Toelle, American For- 
eign, and Arne Brogger, attorney, St. 
Paul F. & M., also will be speakers. St. 
Paul-Mercury Indemnity will sponsor a 
complimentary luncheon at which Dr. 
J. QO. Christianson, principal of the 
schoo] of agriculture, University of Min- 
nesota, will talk. On the final day the 
Southeastern Agents Regional associa- 
tion will put on a model agents meeting. 


Seek Cotton F.P. Program 


MEMPHIS—Meeting in advance of 
National Cotton Council, in session 
here this week, a special committee 
drafted a resolution asking for a united 
and coordinated fire prevention pro- 
gram, with insurance companies and 
railroads participating. Representatives 
of producers, ginners, warehousemen, oil 
mill operators, shippers and spinners 
will meet with representatives of the in- 





surers and railroads to integrate a “belt- 
wide” plan to reduce fire hazards in the 
cotton industry. 


St. Louis Group Installs 


Calvin H. Bowersox was _ installed 
as president of Associated Insurance 
Agents & Brokers of St. Louis at its 
silver anniversary dinner Jan. 25. Mr. 
Bowersox has just concluded a term as 
president of Insurance Council of St. 
Louis. 

Quentin P. Alt, vice-president; Ben 
C. Finke, treasurer, and Leo C. Krell, 
secretary, all were reelected. 

Superintendent Leggett was an hon- 
ored guest. Sidney E. Carter, executive 
director of Worsham Institute, spoke 
on “Survival in a Competitive Age.” 


Offer Three Package Plans 


SUPERIOR, WIS.—Superior Board 
of Underwriters has presented three 
package plans of insurance to the in- 
surance committees of the city council 
and the board of education. A “tailor- 
made” fidelity bond would cover all pub- 
lic employes, with burglary included. 
Fire insurance would also be written un- 
der a master policy with the premium 
apportioned among the agents, who 
would provide annual surveys to keep 
the policy up to date. The third pack- 


age is protection for liability, work- 
men’s compensation and boiler insur- 
ance. 








EAST 


New York Farm Mutuals 
Hold Meeting at Syracuse 


SYRACUSE — About 250 secretaries 
and other officers of 130 New York 
farm mutuals attended the annual meet- 
ing here of New York State Central 
Organization of Cooperative Fire In- 
surance Companies. 

Reports were made by William A. 
Benton of Wassaic, president; 

Vary of Watertown, treasurer, and R. 
M. Stanton of Greille, secretary, who 
reported membership of 107 companies. 
He said with the increased volume of 
business, the loss ratio and operating 
costs had increased to $2.99 per $1,000. 

First day speakers included A. A. 
Arnold, assistant business analyst 
Springfield Bank of Cooperatives, 
Springfield, Mass., and Stanley Monroe 
of Syracuse, representing the Treasury 
Department. Mr. Arnold pointed out 
the importance of cooperation between 
the Springfield bank and insurers, in- 
cluding the farm mutuals. 

Harry P. Cooper, Jr., secretary of 
National Assn. of Mutual Insurance 
Companies, Indianapolis, traced 50 years’ 
progress of mutual insurance. 


Bulkley Elected President 


Charles G. Bulkley of Springfield F. & 
M., has been elected president of West- 
ern Massachusetts Field Club. Other 
officers are Robert E. Burnham, Jr., of 
Phoenix, vice-president; Peter J. Levins 
of Automobile, secretary; and E. Packer 
Wilbur, 3rd, of Fire Assn., treasurer. 


N. J. Fire Rate Changes 


Fire Insurance Rating Organization 
of New Jersey has announced 18 fire 
rate adjustments, both reductions and 
increases. Some chemical manufactur- 
ing classes have been increased, along 
with churches, Sunday schools, etc. 
Frame educational institutions have been 
reduced but those of brick have been 
increased. Food products manufacturing 











plants are down 10%, along with gar- 
ages, public and bus, of frame and 
brick, protected and unprotected, but 
those garages of fire resistive construc- 
tion are up 10%, protected and unpro- 
tected. A 5% credit has been granted 
for fire resistive dwellings, protected and 


“COAST _ 


A. H. Bonstin Elected by 
Pacific Fire Loss Assn. 


New president of Pacific Coast Fire 
Loss Assn. elected at the annual meet- 
ing is A. H. Bonstin, claims manager of 
New York Underwriters. Elwood God- 
sall, St. Paul F. & M., is vice-president; 














A. H. Bonstin Elwood Godsall 


Jay R. Jones, America Fore, is secre- 
tary and A. E. Stroth, Loyalty Group, is 
treasurer. ; 
Named to the executive committee 
were the officers, S. H. Bucholz, Royal- 
Liverpool, past president, and William 





J, R. Jones A. E. Stroth 


Steven, Glens Falls. New committee 
chairman appointed by Mr. Bonstin are: 
Contact, Jean Andrus, Aetna Fire; edu- 
cation, Francis F. Seitz, Pacific National 
Fire; forms, J. H. Sommers, Northwest- 
ern National; inland marine, John Park, 
General Adjustment Bureau; member- 
ship, Doris Schreiber, National Union; 
problems, William Brown, Providence 
Washington,and publicity, Mary Church, 
Security of New Haven. 





Reinstatement Policy 


In order to make unnecessary the gen- 
eral distribution of a revised endorse- 
ment, all members of Pacific Board an- 
nounced their intention of conforming 
to the following procedure for re- 
instating insurance after a loss: 

In the event of any loss payment un- 
der a policy not exceeding $500, the 
amount of insurance under that policy 
shall not be reduced. In the event of 
the actual attachment of the said en- 
dorsement by the agent, it will be un- 
necessary to furnish a copy to the com- 
pany. 


Settle Wash. School Loss 


The Sultan (Wash.) school fire loss 
of April 5, 1948, has been settled at a 
compromise figure of $125,000 plus an 
interest allowance of $5,000. 

At the time of the fire the school had 
fire coverage of $164,406 ego 

ali- 





among the following companies: 


fornia, $4,000; Commercial Unio; 
$3,000; Employers Fire, $35,000; Fir. 
man’s Fund, $52,543; Home Fire & \) 
rine, $54,453; Liverpool & London 
Globe, $6,000; Queen, $4,500; and Roya! 
$5,000. 

A representative of the school boar 
had estimated the damage at $148,369 
while an appraiser for the companie! 
estimated the loss at $116,624. Th! 
settlement was made out of court. 


Holm Joins Groninger & Co, 


Groninger & Co., Seattle gener, 
agents, have appointed Oscar F. Hole 
fire and inland marine special agent. 

A graduate of the University of Ore. 
gon, Mr. Holm served in the air corp 
before entering insurance with Nott! 
America in 1947 at Philadelphia. I 
1948 he was transferred to Seattle. 

















SOUTH 


New N. C. Rule on Rate 
Change Announcements 
North 





Carolina state insurance a¢- 


visory board has adopted a new regulz| 


tion on the timing of announcements 0 
rate changes requiring that the commis. 
sioner’s decision following a public hear. 
ing “shall be made public as soon after 
the hearings as is feasible.” Commis 
sioner Cheek at the same time has taken 
under consideration a request by the 
mutual agents that changes be timed 
with an eye on the 45-day period of 
grace usually included in fire and auto- 
mobile renewals. The mutual men con- 
tend that if effective dates are delayed 
for about 60 days from the time agents 
are notified, it would forestall cancella- 
tions by customers taking advantage oj 
the grace period to secure lower rates. 


Elect at Winston-Salem 


WINSTON-SALEM, N. C.—Paul 8} 
Nunn has been elected president o! 
Winston-Salem Insurance Exchange to 
succeed Paul W. Spaugh. 

Thomas L. Ogburn is vice-president, 
succeeding Marcus A. Wilkinson, and 
Meriwether Cunningham, reelected set 
retary. 








New Dallas Agency 


The Rupley-Walker Insurance Serv- 
ice, a local agency, has been established 
at 3607 Greenville avenue, Dallas, by) 
Ira L. Rupley and Edwin F. Walke: 
Mr. Rupley has been in the investment 
real estate and insurance business i 
30 years. Mr. Walker has had 20 year 
of experience including four years wit 
the Texas insurance department. 


Projects Office Building 

Fireman’s Fund has purchased a sit: 
at the corner of Peachtree and Four 
teenth streets at Atlanta for abow 
$125,000. The company plans to cot 
struct a two-story building there whic! 
will house its southern departmet 
office. 








Pioneer Club Has Dinner 


Members of the Pioneer Club of Firt 
man’s Fund southern department hel 


their annual dinner at Atlanta. The club] 


is composed of employes with 25 yeat 
or more service. 


Texas Agents C. of C. Head 


A. D. Cummings, Olney, Tex., and M 
C. Dalchau, Llano, Tex. local agents 
have been elected presidents of thef 
local chambers of commerce. Ove 
Essary, Houston, has been elected pres 
ident of the junior chamber of commerce 
there. 
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ra b 
rt. ohio ’ 99 
& Co, Jif much ft Uiurhd sake, 
genera 
F. Hols 
gent. and for many years he held meetings at 
Pag. his home. Two famous Quakers, William 
eos MPRISONED and banished from the coun- Penn and George Fox, were guests there. 
~~ I try because of his allegiance to the So many gathered to hear the latter that he 
| “abominable sect called Quakers,” John was obliged to conduct his services out of 
) Bowne steadfastly refused to act contrary to doors under the sheltering branches of two 
_ oa his conscience. His earnest pleas for toler- huge oaks which afterwards came to be 
ts ance won the first official proclamation of known as the “Fox Oaks.” 
ince af: religious freedom in America outside of The Quakers held forbidden meetings in this kitchen For a number of generations Bowne’s 
Maryland. where they sat on rows of benches before the fireplace home remained in the possession of his 
— Migrating to this country from his native — 
on afte England, John Bowne eventually settled in 
as taker Flushing, Long Island, in 1651. With his 
hg wife Hannah he roamed through the woods 
yet selecting timber for their home which he 
no built in 1661 and which reflected his posi- 
+ agents tion as a prosperous farmer. The house is 
eae still standing. Now a part of Greater New 
Fs York, the farm was bought by Bowne from 
the Indians for eight strings of wampum 
—_ a valued at about fourteen dollars. 
ange wf It was Hannah Bowne who first became a 
esident | member of the Friends. Then out of curi- 
yn, and ‘ , ‘ 
ed eet osity John attended one of their meetings 
which had to be held in the woods because 
of the violent opposition to the sect. He was 
Beet so much impressed by the beauty and sim- | 
las, by J plicity of their faith that he allied himself 
Walker. , “Y : , ‘ P 
stment with the group, invited them to meet at his descendants. It is now maintained by the 
<a house thereafter, and soon became one of Bowne House Historical Society as a shrine 
rs wit their leaders. to freedom and tolerance. 
As a result, Bowne was thrown into a . ee - 
dungeon at Fort Amsterdam, was kept in 
‘ss solitary confinement on a bread-and-water The Home, through its agents and 
Ri. diet, and ordered to pay a fine, but he re- brokers, is America’s leading insurance 
- whid fused to do so or to renounce his beliefs. protector of American homes and the 
TT homes of American industry 





Because of his “contempt of the authori- 


— , é Portrait of George Fox hangs beside an 
r ties,” he was deported to Holland. How early 18th century highboy in dining room 


Fire ever, the Amsterdam Chamber of the West vx T H E H] O M E kd 
it helt as long as he does not disturb 


India Company in whose hands his case 


he club} 

5 year was put, released him, finding him a dis- others or the government.” This SPrswrence Company 
creet man and steadfast in his religion. official statement ended the perse- 

ead Moreover, they wrote a firm letter to the cution of the Quakers. Home Office: 59 Maiden Lane, New York 8,N. Y. 

M ‘ oi , FIRE ° AUTOMOBILE ° MARI 
a officials here: “Let everyone be unmolested By the time Bowne at last NE 
Pe thet = . atl hed h h . had The Home Indemnity Company, an affiliate, writes 

Owed as long as he is modest, as long as his con- reached home, the province ha Cosusite tnmnennen; Deidtty end Gesy Bente 
1 pres duct in a political sense is unimpeachable, passed into British jurisdiction Copyright 1950, The Home Insurance Company 
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Established January 26, 1825 
on Independence Square, 
“Philadelphia and on the same 


site ever since. 


PENNSYLVANIA FIRE 
INSURANCE COMPANY 
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THE PENNSYLVANIA 
FIRE INSURANCE COMPANY 
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